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Schedule of Principal Properties

EEIE A DEVELOPMENT PROPERTIES
BTk
WEREEE  HREREN SlME SR
Completed GFA GFA Under GFA Under
THY HHHMER  Remaining Unsold Development Planning
BHAR b HHELRE Bpected  Group’s Incerest (Fiik) (Fiik) (FIik)
Project Location Stage of Completion ~ Completion Date in the Proj (Sqm) (Sqm) (Sqm)
Ukt TEMYIHRE ALY 90% 20179530 100.00% 13,366 349817 - RISICP
U-City University Town, Shapingba District, Chongging, PRC
L5, TEMLRFEAHE 887 0171150 50.00% 3377 29733 - RISICP
Bamboo Grove Dazhulin Town, New North District, Chongging, PRC
Fet El B GlRR N 637 W11 100.00% 55,966 75,436 196,893 RSICP
Hill Top's Garden 3 Km South of Government, Beibei New Utban Area,
Chongging, PRC

fifsit EETERER A 30% 01101 100.00% 45,75 340,634 34912 RSCP
La Defense Xiyong Cluster, Shapingba District, Chongging, PRC
BRliz BT ELER 96% 20091251 100.00% 198 95,125 19572 RISO/CP
Chunsen Land Beibin Road, Jiangbei District, Chongging, PRC
v BT ELT 8% 2001251 100.00% 31,507 - 189,03 RSICP

Times Paradise Walk Daping, Yuzhong District, Chongging, PRC

h# EL G TS 90% 06111 100.00% 115,868 106,184 - RSICP
Hometown 450 Meters West of Crystal Town, Xinpaifang,

Chongging, PRC
HEh EERER 0% 2200630 5L00% - 341,680 91,169 RISI0CP
First Avenue Guanyingiao, Jiangbei District, Chongging, PRC
R ERARAEHEMR 0% 2007630 100.00% - 139,923 - RSICP
Keyuan Rd. Plot Keyuan 4 Road, JiuLongPo District, Chongging, PRC
(i EERER 0% 0171251 100.00% - 109,199 - RSCP
For Colourful Life Guanyingiao, Jiangbei District, Chongging, PRC
JLg ERHEREH %% 0191251 100.00% - - 59,704 RSCP
Peace Hill County Lijia Town, New North District, Chongging, PRC
TR IHER IR 10% 2020630 5000% - 5749 618,369 RISCP
Gloty Villa Dazhu Town, New North District, Chongging, PRC
FALHR ERTAHES R 5% 11251 100.00% 3905 770599 1290359 RISCP

Longfor Ideal Ciry Lijia Town, New North District, Chongging, PRC

R B SENES 0: MAE CP: {3H
Residential Shopping Office Car Park

h ] ) % Interim Report 2016




Schedule of Principal Properties

PH e 3 (41) DEVELOPMENT PROPERTIES (Continued)
BRIk
HEREER  BRREER AR
AR REHR Completed GFA GFA Under GFA Under
THY EL £ Remaining Unsold Development Planning
HRAH B HHE LA Expected  Group's Incerest (Fiik) (Fik) (Fik)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)
Bl EEMLTELAECRE N E 0 20111 70.00% - - 414126 RSP
Zhaomushan Plot G Zone of Dazhulin Section, New Liangjiang District,
Chongging, PRC
i FLHEEE 0% 01251 70.00% - - 748,804 RSP
Lijia 1T Plot Lijia, New Liangjiang District, Chongging, PRC
BB 354710 2815575 4163107
Chongging Subtotal
ke AT RE 95% 161251 10000% 65354 0778 - RSP

Jinnan Patadise Walk Wuhou District, Chengdu, Sichuan Province, PRC

ki3 HATREE 100% 1612531 10000% 2651 - - RSP
Jinnan Walk Time Wuhou District, Chengdu, Sichuan Province, PRC

v BB AR E 0% W11251 100.00% 17935 538,674 RSCP
Times Paradise Walk Xibuyuanqu, Gaoxin District, Chengdu, Sichuan
Province, PRC

I TR B 9% WU1251 100.00% 8571 179 31026 RISICP
Jade Town Datiancun, Qingchengshanzhen, Dujiangyan, Chengdu,

Sichuan Province, PRC

Lk B R KR A e BL 5 0% 181251 100.00% 4108 1335 - RS(CP
Century Peak View No.! Tianfu Road Central, Gaoxin District, Chengdu,

Sichuan Province PRC
B SFEEREERTRMAIE 850 2017630 100.00% - 152,458 - RISICP
Hometown Hejia Community, Chengdu, Sichuzn Province, PRC
TR RARAFERR KETIHE T 15% 071231 5100 - 312877 - RISICP
Jasper Sky Zhonghe Street, Jinsong Community, Tianfu Boulevard,

Gaoxin District, Chengdu, Sichuan Province, PRC

ERAA ERRE TS 10% 191251 S0.00% - 130,194 WAL RiSICP
Longquan Plot Jinfeng Road, Daimian Strect, Longquanyi District,

Chengdu, Sichuan Province, PRC

el AT RN 65% 219650 10000% 42,366 - 28260 RSP
Peace Hill County Baiyuncun, Huayuanzhen, Xinjin County, Chengdu,

Sichuan Province, PRC

R T NENES 0: MAE CP: {FHI
Residential Shopping Office Car Park
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Schedule of Principal Properties

BH B8 3¢ ) DEVELOPMENT PROPERTIES (Concinued)
BRIk
LEREEE SRR SRR
BHEE HR Completed GFA GFA Under GFA Under
THY HEMHES  Remaining Unsold Development Planning
KA HHs (BN Bxpected  Group's Incerest (FIik) (FIik) (k)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)
it AT EEREE 211251 100.00% - - 513810 NSCP
Yurenxi Road Plot Jinquan Street, Jinniu District, Chengdu, Sichuan

Province, PRC

bt 320,285 1,353,103 968,509
Chengdu Subtotal
FHIE FEBESIDEAE AN 35% 20191251 60.00% 812 78109 90,147 RISICP

Great Wall Chinoiserie  Simatai Village, Gubeikou, Miyun, Beijing, PRC

TREE BAREARL 80% 2016/1251 50.00% - 139478 - RSICP
Jade Mansion Fengtai Road, Fengtai District, Beijing, PRC

ERiE LRt ETEYTE 850 01711251 3400% 1883 172,787 - RISI0CP
Rose and Shahe () District,

Gingko Mansion Beijing, PRC

YaEMILA IRl ARERR 0% 00711261 16:350% - 56516 RS/0CP

Fengtai Kandan Plot Fanjiacun, FengTai District, Beijing, PRC

Mg FA MEEREHE 0191251 17.00% - 129449 RISICP
Mentougou Newtown Shilong St District, Mentougou District, Beijing, PRC

Plot

R# HERiEEE 07 2071081 50.00% - 53,666 - NSCP
Emerald Legend Dongba § District, Chaoyang District, Beijing, PRC

SEz ) R RO 10% 171281 25.00% - 17509 - Rsicp

Taipingzhuang Plot Taipingzhuangcun, Haidian, Beijing, PRC

o KRB 5% 218650 S0.00% - 183,277 RscP
Daxing Yinghai Plot Yinghai Town, Daing District, Beijing, PRC

I BRI 18% 091251 2.00% - 81625 188,93 RISCP
Shunyi Newtown Plot Nanfaxin Town, Shunyi District, Beijing, PRC

(5 dmi [iE il 156 01711251 2600% - 12815 - RISICP
Shunyi Renhe Plot Renhe Town, Shunyi District, Beijing, PRC
T HREAE 0% 201901251 3400% - - 186,368 RISICP

Souh Dongba Plot Dongba, Chaoyang District, Beijing, PRC

R B SENES 0: MAE CP: {3H
Residential Shopping Office Car Park
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Schedule of Principal Properties

eI ) DEVELOPMENT PROPERTIES (Continued)
BRIk
HEREER  BRREER AR
HHER RERR Completed GFA GFA Under GFA Under
TH HH A *H@f&“ﬁ Remaining Unsold Development Planning
HRAH B HHE LA Expected  Group's Incerest (Fiik) (Fik) (Fik)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)
Ak ARTIREEEYIRERiE 0 191251 10000% - - 161806 RSP
Hou Sha Yu Baixinzhuang, Houshayuzhen, Shunyi District, Beijing,
PRC
RREAR LR B R R 0 2181030 10000% - - 5,361 Ksocp
Huanbaoyuan Plot Zhongguancun Environmental Protection Park, Haidian

District, Beijing, PRC

SHRE SR AnE 0% 2000530 25.00% - - 28973 RISICP
The Orient Sunhe County, Chaoyang District, Beijing, PRC

Original(Sunhe IT)

Tt 269 849266 1079914

Beijing Subtotal

HRHEAC LREEATATEES 2% 20001251 100.00% 64259 196,22 6324533 RISICP
Banyan Bay AIC Rhoorsk

No.601 Binhai Road East, Mouping District, Yantai,
Shandong Province, PRC

ki IR EATAFE g 0% 2001251 100.00% - - 696,147 RISICP
Banyan Bay B Binhai Road East, Mouping District, Yantai, Shandong
Province, PRC

At 64259 196,222 7020680
Yantai Subtotal
IR TR AL R 75% 2017630 100.00% - 108,697 - e
Songjiang Newtown Meijiabang Road North Guyang Road, Songjiang
District, Shanghat, PRC
Y [IRINE iR A 90% 01612531 16.00% - $570 - RISICP

Songjiang Yongfeng Huayuaner Road, Songjiang District, Shanghai, PRC

EHRIR NI CERIN 55% 170650 3000 - 19565 - RISICP
Amber Garden No. 2 Cheting Hwy, Chedunzhen, Songjiang District,

Shanghai, PRC

Zfibl RIER S VR TL 856 2017/630 2800% - 3,500 - RisiCP
Oriental Glorious Yard -~ No.30-02, Unit H, Yongfeng Road, Songjiang District,
Shanghai, PRC

R T NENES 0: MAE CP: {FHI
Residential Shopping Office Car Park
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Schedule of Principal Properties

BH B8 3¢ ) DEVELOPMENT PROPERTIES (Concinued)
BRIk
HEREER  BROREER AR
HHER RERR Completed GFA GFA Under GFA Under
LAY VLT 4 Remaining Unsold Development Planning
R R LA Expected  Group’s Incerest (Fik) (Fhk) (Fhk)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)
HRILELE LEEERIERE 5% 181231 100.00% - 144356 84874 RSP
Jiading Jianggiao Plot  Northern Community, Jianggiao Town, Jiading District,
Shanghai, PRC
kG LimRfTERRN 0% WI7231 100.00% 31 121475 - RS0
Honggiao Paradise Walk  Shenchang Road, Minghang District, Shanghai, PRC
BN HENEIERHE 50% 071251 100.00% - 216001 - RIS0/CP
Notth Paradise Walk Gucunzhen, Baoshan District, Shanghai, PRC
Lt il 833,184 84,874
Shanghai Subtotal
ERHR WA mE AR 53 200630 10000 - {1460 349,705 RSP
Chianti Chanhe Road West, Xi'an, Shanxi Province, PRC
o4 i KA T 90% 161150 100.00% 15 105,366 - RISICP
Pittosporum Tobira [ Shenzhou Five Road, Xi'an City, Shansi Province, PRC
ks SRR IR SRR ISE 7 RO AL 5t 21811030 100.00% - s 163746 RSCP
Aerospace Town BPlot ~ Southeast of the junction between Hangchuang Road
and Shenzhousi Road, Aerospace, Changan District,
Xi'an, Shanxi Province, PRC
i (ERR) [ 55% 2181130 100.00% - 21959 9,608 HSCP
Chanba Plot Xi'an Chanba Ecological Area, Xi'an, Shanxi Province,
PRC
BiR% (EE) DTG TG A T3 A T AT 0% 1901231 10000% - - 5531 RSP
Changan Wonder Furong Road West, Qujiang New District, Xi'an, Shanxi
Province, PRC
[N 203 814,08 381,596
Xi'an Subtotal
BRIl HESE ST 850 2019/1251 100.00% - - 84323 RISICP
Rose and Ginkgo Valley  Zhenze Road, Taikeyuan, Wi, Jiangsu Province, PRC
ki i A 5% 11231 100.00% 1430 9,56 w3l RscP
JiuShu Brligisates
Xilu Road, Yangshanzhen, Huishan District, Wuxi,
Jiangsu Province, PRC
R B SENES 0 MAE CP: {3H
Residential Shopping Office Car Park
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Schedule of Principal Properties

P EE £ ) DEVELOPMENT PROPERTIES (Continued)

BRIk
HEREER  BRREER AR
AR REHR Completed GFA GFA Under GFA Under
THY EL £ Remaining Unsold Development Planning
HRAH B HHE LA Expected  Group's Incerest (Fiik) (Fik) (Fik)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm)
S I B TRAT IR 55% 01251 10000% 85472 - 90500 RSP
Quiet tale Yicheng Road, Yixing, Wuxi, Jiangsu Province, PRC
FE] e T BB i85 W11 10000% 18,630 2903 162240 RSP

Mountain Top Garden Xihu Road Central, Xishan District, Wuxi, Jiangsu
Province, PRC

st 118473 121,79 544,374

Wuxi Subtotal

Bk IRERAT R SRS =t 93 181251 10000% 41n - 57897 RSP
Sunshine City Sanxin Road, Tianning District, Changzhou, Jiangsu

Province, PRC

B ESEN T ERED LR 825 20181630 100.00% 36350 182918 - RISICP
Hongzhuang Project Qinge Road South, Zhonglou District, Changzhou,

Jiangsu Province, PRC
il THEENTXEERE 0% 58% 20181251 100.00% 86265 - 13891 RISICP

Dongjing 120 Project Dongjing 120 Road, Tianning District, Changzhou,
Jiangsu Province, PRC

bt 16787 82918 196828

Changzhou Subtotal

FICKE BT RS GE 0% 200751 SL00% - 76341 838 RS0CP
Times paradise walk Shishan Street, Gaoxin District, Suzhou, Jiangsu

Province, PRC

Bl FERIAETIS 8% 171251 S000% - 26570 - RSP
Longfor Mansion Bl SIBAR

Northern of green plot in Yushan Road and Eastern of

green plot in Zhujiang Road, Shishan Street, Gaoxin

District, Suzhou, Jiangsu Province, PRC

Bt - 91 {838
Suzhou Subtotal
Bl e FEER 9% 20181251 100.00% 1683 39923 - RISICP

Rose and Ginkgo Villa I Shiyuan Street, Shenbei New District, Shenyang,
Liaoning Province, PRC

R T NENES 0: MAE CP: {FHI
Residential Shopping Office Car Park
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Schedule of Principal Properties

P a3 ) DEVELOPMENT PROPERTIES (Continued)

ERLlvk
HEREER  BROREER AR
HHER RERR Completed GFA GFA Under GFA Under
LAY VLT 4 Remaining Unsold Development Planning
R R LA Expected  Group’s Incerest (Fik) (Fhk) (Fhk)
Project Locati Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)
1 ] REERETILTERRE 8% 181251 100.00% 2076 5.0 680 RISICP
Rose and Ginkgo Villa I Shiyuan Street, Shenbei New District, Shenyang,
Liaoning Province, PRC
(127 EEAILT BT SR 3 625 181251 100.00% 2.8 - 98,432 RSP
Chianti NoA6 Pufeng Road, Shenbei New District, Shenyang,
Liaoning Province, PRC
] BERT AR 6 30% WI81251 100.00% 9637 2017 97958 RSCP
Longfor Hometown No.46 Pufeng Road, Shenbei New District, Shenyang,
Liaoning Province, PRC
EiHA AIER 1% 0191251 100.00% - 109,390 208905 RsicP
Jinhai Road plot Jinhai Road, Tiexi New District, Shenyang, Liaoning
Province, PRC
AL BRI LA 6% 1811051 10000% - - 9459 RSCP
Pittosporum Tobia Beisi Road, Zhonggong Street, Tiexi District, Shenyang,
Liaoning Province, PRC
B4l R RHT R RER SR 93% 20161231 100.00% 26913 68261 - RISICP
Fairy Castle Ceramics City North, Dadong District, Shenyang,
Liaoning Province, PRC
FEONE EEHRRTATERABRAN fH 5% 218850 100.00% 2587 B0 RSCP
Tangning One Changbai West 2nd Street, Changbai Island, Heping
District, Shenyang, Lizoning Province, PRC
FILHR A ST 0% 91051 60.00% - - 187,366 RISICP
Chunjiang Central No.54, S$hiji Road, Hunnan District, Shenyang,
(Shiji Rd. Plot) Liaoning Province, PRC
ket 126330 5071 L3470
Shenyang Subtotal
AT AT BB R A 105 85% NI81251 100.00% 12511 §7,0% 104635 RISICP
Rose and Gingko Coast ~ No.10 Shuangyuan Road, Chengyang District, Qingdao,
Shandong Province, PRC
EEr IREEBTIREEE 79% 2005330 100.00% 1714 46,59 68176 RISICP
Rose and Gingko Shuangyuan Road, Chengyang District, Qingdao,
Coast F Shandong Province, PRC
R fEE s W 0 MAE CP: fFHil;
Residential Shopping Office Car Park
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Schedule of Principal Properties

PH e 3 (41) DEVELOPMENT PROPERTIES (Continued)
ERLlvk
hEREER  ERRENER AR
HHER RERR Completed GFA GFA Under GFA Under
TH HH A *H@f&“ﬁ Remaining Unsold Development Planning
HRAH B HHE LA Expected  Group's Incerest (Fiik) (Fik) (Fik)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)
Gl IREF B AR BAA - HATN 9% 161251 100005 192 U654 - RISICP
Original Kedayihaoxian West, Qingdao, Shandong Province, PRC
gl IRAH BRI 0% NI81251 100.00% 1548 149814 9,104 RSP

Peace Hill County R E
Zhongcun Community, Qingwei Road East Chengyang

District, Qingdao, Shandong Province, PRC

R WREEBTRREE FHE T RRRRN 0% 0191231 100.00% 15,769 195,657 29,065 RISICP
Anle East and West of Wangsha Road Xiazhuang Street,

Chengyang District, Qingdao, Shandong Province, PRC

FILEBH WA BT B e Btk 8% 2001212 25.100 - 176,663 1,119 RS(CP
Chunjiang Central No.66, Siliu South Road, Shibei District, Qingdao,
(Haijing Plot) Shandong Province, PRC
Hhhit 44464 680425 1002699
Qingdao Subtotal
YRR AL BT B i 80% 2018630 100.00% - 63,700 - RSCP
Rose and Ginkgo Town ~ Hai'da South Road, EDZ, Hangzhou, Zhejiang Provine,
PRC
BILFIEN HATHRLE 0% 2091250 100.00% 12,494 0,145 B RSI0ICP

Chunjiang Central Binjiang District, Hangzhou, Zhejiang Province, PRC

JEZONE [ e 519% 20161231 SL00% - 50,161 - RISICP
Direct Mansion Gudun Road W, Gaoji Street N, W Lake District,

Zhejiang Province PRC
LE ] LML B 2 Bt 0% 017550 4000% - 139,101 - RISICP
Xingyi Plot Xingyicun, Beigan Street Road, Xiaoshan District,

Zhejiang Province, PRC

LEWAR S BT E 5% 0071251 10.00% - 07,54 118,058 RSCP
'The Honor of City Zhenning Road, Xiaoshan District, Hangzhou, Zhejiang

Province, PRC

= st T =S A 18% 20180650 3000% - 13628 - RSP
West Lake Sandun Plot -~ Jialai Road, Sandun Town, Xihu District, Hangzhou,
Zhejiang Province, PRC
R T NENES 0: MAE CP: #HG
Residential Shopping Office Car Park
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Schedule of Principal Properties

P a3 ) DEVELOPMENT PROPERTIES (Continued)

BRIk
HEREEE  BRREERE kT
ilER KEER  Completed GFA GFA Under GFA Under

THY EL Remaining Unsold Development Planning
HEAH R HHRTRE Expected  Group’s Incerest (Fik) (Fik) (Fik)

Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm)

A RERESE BERACT 10% W72 100.00% - U1K - RSCP
Central Courtyard BER LETHS

East to planned Jianhua Road, South to planned Second

Road, West to Hiptong Branch Road, North to Dingshi

Road, Jianggan District, Hangzhou, Zhejiang Province,

PRC
EE KRB MERNBIEEL - 10% 20186530 100.00% - 154,183 - RISICP
Xingyi I Plot HERRE:

East to planned Vertical First Road, South and West to
Hangzhou Mail Processing Centre, North to Jianshesi

Road, Jianggan District, Hangzhou, Zhejiang Province,

PRC
A BRI ETERE A0 0% 201812531 100% - - 129,684 RISICP
Xingyi Il Pl REFER RERAbH - BES-H

Bt el

East to Qingnian Road, South to planned B Road,
West to Vertical First Road, North to Jianshesi Road,
A-29 Plot, Xinyi Area, Shibei Unit, Xiaoshan District,
Hangzhou, Zhejiang Province, PRC

Al Bl EAHFERTER MM 0% 181130 100% - - 189407 RCP
Beigandong Plot AR LIL » C8ELl g

East of Yinhe Experimental Primary School, North of

Huancheng North Road, South of Beitang River, Beigan

Street, Xiaoshan District, Hangzhou, Zhejiang Province,

PRC
il FilEREAS  AZRHCE - HERER 0% 01251 2% - - 15540 RSCP
Xianghu Plot FEE=5 AEWARE
East to Fengging Road, South to Xiangsi Road, West to
Jingshan Road, North to Caihong Road, Chenqu Plot,
Xiaoshan District, Hangzhou, Zhejiang Province, PRC
it 12494 LO0L&26 604,312
Hangzhou Subtotal
lisass BTN RE 0 21912531 100.00% - - 90407 RSCP
Paradise Seasons Zhangyingcun, Lujuzhen, Jiangchuan County, Yuxi,
Yunnan Province, PRC
R B SENES 0: MAE CP: {3H
Residential Shopping Office Car Park
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Schedule of Principal Properties

P EE £ ) DEVELOPMENT PROPERTIES (Continued)

ERLlvk
hEREER  ERRENER AR
HHER RERR Completed GFA GFA Under GFA Under

TH HH A *H@f&“ﬁ Remaining Unsold Development Planning
HRAH B HHE LA Expected  Group's Incerest (Fiik) (Fik) (Fik)

Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)

RNt - - 790407

Yuxi Subtotal

KEBE HEEKETTEREER 93% 2016930 100.00% 53,554 3053 - RISICP
Crystal Town Donggang District, Dalian, Lizoning Province, PRC

B BEE KRN RA A 80% 2018/1030 100.00% 47665 28769 051 RISICP

Roseand Ginkgo Villa ~ Honggi Strect, Ganjingzi District, Dalian, Liaoning
Province, PRC

TRIEGEM 4 i TR it 0% 191251 S0.00% - - 669,724 RSP
Longhe II Xiaonancun, Shuishiying Strect, Dalian, Lizoning
Province, PRC

PR B KRR LR 0% 18/1030 100.00% - - 154,500 RSICP
Gaoxinyuanqu Plot Qixian East Road, High-technology Industrial Park,
Dalian, Liaoning Province, PRC

KENGH 101,219 31922 846,798

Dalian Subtotal

ERES W AETER LS 38% 20181251 100.00% - - 149735 RISICP
Chianti Longshan Zhen, Cixi, Ningbo, Zhejiang Province, PRC

Bk LIHIREE G R 63% 20181251 100.00% 31391 197714 60466 RISICP

Rose and Ginkgo Coast ~ No.68 Chunxiaozhonggi Road, Beilun District, Ningb,
Zhejiang Province, PRC

B BB TEERRRH 0 218930 200% - - 4“8 R
Yinzhou Newtown Plot  Caijaicao Village, Zhonghe Street, Yinzhou Distric,
Ningbo, Zhejiang Province, PRC

Wi ST BN e AT 0% 081151 100.00% - - 113,683 RS(CP
Panhuo IT Plot Caoai Village, Panhuo Street, Yinzhou District, Ningbo,
Zhejiang Province, PRC
St 31391 197,714 368,562
Ningbo Subtotal
Hl ERERMTEEEENS 53 181251 100.00% 19,081 - 140,096 RISICP
Island in the City Guankou Zhen, Jimei District, Xiamen, Fujian Province,
PRC
R T SINES 0: MAE CP: #HG
Residential Shopping Office Car Park
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Schedule of Principal Properties

P a3 ) DEVELOPMENT PROPERTIES (Continued)

ERLlvk
hEREER  ERRENR bR
HHER RERR Completed GFA GFA Under GFA Under
LAY VLT 4 Remaining Unsold Development Planning
TEH ik HHETRE Expected Group's Interest (Fhk) (Fhk) (Fiik)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm)
BILliR RS ERRA E 12% 2191031 5L00% - 29307 17,2 RISICP
Chunjiang Land Northeast of Guanxin Road and Hangjin Road
intersection, Jimei District, Xiamen, Fujian Province,
PRC
FIBR Bl EEEAR LR EA RN 5% 0191251 49.00% - 4677 27,057 RISICP
Chunjiang Central Xinglin North Road and Xingjin Road intersection,

Jemei District, Xiamen, Fujian Province, PRC

NGt 19,081 463,984 338875
Xiamen Subtotal
Q) RRARNTELLES 28% 201911251 100.00% 6753 148891 1,069,154 RISICP

Ascension to the Throne  Chidian, Jinjiang, Quanzhou, Fujian Province, PRC

MG 675% 148891 1,069,154
Quanzhou Subtotal
HEEE WEBRUT DR 555 419 20191251 100.00% 258 261771 530475 RISICP
Wang Cheng No.553, Yinsing, Wangcheng District, Changsha,
Hunan Province, PRC
bt 2,58 21,771 550475
Changsha Subtotal
hRf R 30% 2018/1251 100.00% 11,211 185,386 781 RISICP
MingJing Tai Qingyuan Road, Huaiyin District, Ji nan City, Shandong

Province, PRC

RIIBA EESATIR SRR 5% 0191251 SLO0% - 38745 47658 RISICP
Chunjiang Central East of Hancang River, West of Ring Expressway,

(Licheng Plot) Licheng District, Ji'nan, Shandong Province, PRC

Bl BRI G ERR AN 0% 0191251 100.00% - - 558233 RSCP
Hancang Plot Hancangliu Village, Baoshan Strect Office, Licheng

District, Ji'nan, Shandong Province, PRC

Fint T B BRI - 0% 181251 SLOV% - - 22,466 NSCP
Tangge Plot Wenyuan Street, West of Tangye West Road, Tangye

Area, Licheng District, Ji'nan, Shandong Province, PRC

R B SENES 0: MAE CP: {3H
Residential Shopping Office Car Park
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Schedule of Principal Properties

PH e 3 (41) DEVELOPMENT PROPERTIES (Continued)
BRIk
HEREER  BRREER AR
AR REHR Completed GFA GFA Under GFA Under
TH HH A *B@i’éﬁ Remaining Unsold Development Planning
HRAH B HHE LA Expected  Group's Incerest (Fk) (Fik) (Fik)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)
it 121 574,31 1390132
Jinan Subtotal
LA LTINS e T 55% 18111 80.02% - 28609 128090 e
Chunjiang Land North of Daodesheng River, Daliang Street, Shunde

District, Foshan, Guandong Province, PRC

Bitat - 238609 128090
Foshan Subtotal
KRbE B KM R 35% 181251 $0.00% - 178301 152247 RISICP
Longfor Mansion Huamei Dairy Co, Huangyun Road, Tianhe District,
Guangzhou, PRC
B et - 178,321 152,47
Guangzhou Subtotal
FILER RSB e 20 U113 100.00% - 26054 22780 RisIiCP
Chunjiang Center Jianning Road, Gulou District, Nanjing, Jiangsu
Province, PRC
R TEERIEEHFH 10% 091231 SLO0% - O] 102,264 RISICP
Chunjiang Central Xinting Road, Dongshan Street, Jiangning District,

Nanjing, Jiangsu Province, PRC

bt - 500659 31504

Nanjing Subtotal

RN SRl [l T 0% 181051 66.00% - - Ws12 RISICP
Haihe Park Plot Southwest of Junction of Tongyan Road and Yaxin

Road, Tianjin Haihe Education Park, Tianjin, PRC

it - - W51
Tianjin Subtotal
it 1,466,124 12757540 BYTAGT
TOTAL
R fEE NENES 0 MAE CP: {FHI

Residential Shopping Office Car Park
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Schedule of Principal Properties

EnE INVESTMENT PROPERTIES

BRIk
HEREER  BROREER AR
HHER RERR Completed GFA GFA Under GFA Under
LAY VLT 4 Remaining Unsold Development Planning
R R LA Expected  Group’s Incerest (Fik) (Fhk) (Fhk)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)
BRRE ERTILERSG o8 100% R 10000% 146262 - -
North Paradise Walk No.6 and No.8 Beichengtianjie, Jiangbei District, In operation
Chongging, PRC
ERER BB U ER AR 100% S 10000% 141 - - $
Fairy Castle Yusongyizhilu, Longshan Street, Yubei District, In operation
Chongging, PRC
RSB EERRE A 628 100% Rl 100.00% 33,600 - - y
Crystal Castle No.162 Xinnan Road, Renhezhen, Beibuxinqu, In operation
Chongging, PRC
BB ERTEE AR08 1005 S 10000 111654 - - s
West Paradise Walk NoA8 Zhujiang Road, Yangjiaping, Jiulongpo District, In operation
Chongging, PRC
ERMoCORME  ERTHE ool 100% R 10000% 29,104 - -
MOCO No.168 Xinnan Road, Renhezhen, Beibuxingu, In operation
Chongging, PRC
ERMARE-N ERMRYELT 100% Rk 10000% 218,569 - - s
Times Paradise Walk ]~ Daping, Yuzhong District, Chongging, PRC In operation
TERRKGECIE  EETRPELY 100% 59 100.00% BIALE - - $
Times Paradise Walk 1 Daping, Yuzhong District, Chongging, PRC In operation
BRERRKGCE  ERWROELN 100% 30062016 100.00% 7411 - - $
Times Paradise Walk 11T Daping, Yuzhong District, Chongging, PRC
ERUNKE-H ERTURAEAER 100 R 10000% 3 - - S
U-Ciey I Uninversity City, Shapingba District, Chongging, PRC In operation
ERURKE-H  ERTURAEAEH 05 305017 10000% - 102365 -
U-Ciey IT Uninversity City, Shapingba District, Chongging, PRC
ERERENE ERTLERRS 1005 R 10000% 54,18 - -
Chunsen Starry Street Chenjiaguan, Jiangbei District, Chongging, PRC In operation
ERRERE ERHTLE RS 85% 1102016 10000% - %3 - $

Hometown Paradise Walk  Dashiba, Jiangbei District, Chongging, PRC

R B SENES 0: MAE CP: {3H
Residential Shopping Office Car Park
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Schedule of Principal Properties

Bk )

FHAR

Project

TH Al

Location

INVESTMENT PROPERTIES (Continued)

BHRELRE

Stage of Completion

LR
LA
Expected

Completion Date

KRR
LT o
Group's Inerest

in the Project

fikaR73

HER R

Completed GFA

Remaining Unsold
(FIik)

(Sqm)

IRty
GFA Under
Development

(Bik)
(Sqm)

AR

GFA Under

Planning
(i

(Sqm)

FREWLIR ERTES R 0% 112019 100.00% - - 36015
Longfor Ideal Ciry Lijia Town, New North District, Chongging, PRC
=74 U= 5 100% G 100.00% 3043 - -
Three Thousends Mall ~ Section 2,Erhuan Road East Chengdu, Sichuan Province, In operation

PRC
AR WA SRR 100% lFd 100.00% 215,536 - -
North Paradise Walk Wukuaishi, Jinniu District, Chengdu, Sichuan Province, In operation

PRC
HEGRAE—  WIERETEREEREE 100% e 100.00% 61,989 - -
Times Paadise Walk [~ Xibuyuanqu, Gaoxin District, Chengdu, Sichuan In operation

Province, PRC
WEGRAGE S W ERBEE 0% 3019 100.00% - - 22841
Times Paadise Walk I~ Xibuyuanqu, Gaoxin District, Chengdu, Sichuan

Province, PRC
e WIEHAHRRE 100% El 100.00% 91,638 - -
Jinnan Patadise Walk Wuhou District, Chengdu, Sichuan Province, PRC In operation
TREnEN S i REm 100% il 9830% 632 - -
Summer Palace Starry Street Xiyuan, Haidian District, Beijing, PRC In operation
Trktxs LanasE s 100% ilF 100.00% 300,192 - -
Changying Paradise Walk  Changyingsiang, Chaoyang District, Beijing, PRC In operation
TrmitkE JEHAREEH 100% 10102015 100.00% 144,565 - -
Times paradise walk Huangcun, Daging District, Beijing, PRC
XS LR RS S0 112017 100.00% - 170450 2797
Honggiao Paradise Walk  Shenchang Road, Minghang District, Shanghai, PRC
LR LETEIERHE 5% 2508207 100.00% - 96,803 -
North Paradise Walk Gucunzhen, Baoshan District, Shanghai, PRC
BEEMMOCORNE  WBHEETENER kioosk 100% E 100.00% 53,206 - -
Xian MOCO No.20 Xinghuo Road, Lianhu District, Xian, Shanxi In operation

Province, PRC
R BT SRNEE 0: HRE cp: FEL

Residential Shopping Office Car Park
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Schedule of Principal Properties

BEME 4 INVESTMENT PROPERTIES (Concinued)
BRIk
EREEE  SROREER SEIRR
Completed GFA GFA Under GFA Under
Remaining Unsold Development Planning
ik LER HHZIRE Expected  Group’s Incerest (Fiik) (Fhk) (Fhk)
Project Location Stage of Completion Completion Date in the Project (Sqm) (Sqm) (Sqm)
TEEMMIERE  II=SU - BIGEN SR 100% S 10000% 78499 -
Xian Starry Street Qujiang Road West, Qujiang New District, Xi'an, In operation
Shanxi Province, PRC
i I s R 31122019 10000 - - 127069 $
Blue Lake Jinghui Road East, Kejiyuan, Taihu, Wuxi, Jiangsu

Province, PRC

BENRE IThE BT B R 5 0% 3112019 100.00% - - 40000 s
Wusi Splendor Xihu Road Central, Xishan District, Wuxi, Jiangsu

Paradise Walk Province, PRC

EMEL NESRI bR S0 311122009 100.00% - - 174328 §

Dongjing 120 Project I Dongjing 120 Road, Tianning District, Changzhou,
Jiangsu Province, PRC

CEL B3 A AT EEHE 5% 318018 100005 - 108741 -
Longcheng Paradise Walk  Qinye Road, Zhonglou District, Changzhou, Jiangsu
Province, PRC

ANEUXE—  HIAGHTANREEEGR 100% il 100.00% 180,645 - - s
Jinsha Paradise Walk I Harda South Road, EDZ, Hangzhou, Zhejiang Province, In operation

PRC
iMEDXE—H ik it 5% 1162018 10000% - - 55,715 $
Jinsha Paadise Walk Il Hai'da South Road, EDZ, Hangzhou, Zhejiang Province,

PRC
ML SRR 30% 1762017 100.00% - 158,067 52,456 $

Binjiang Paradise Walk ~ Binjiang District, Hangzhou, Zhejiang Province, PRC

Bms R IHEBATR RS GE 0% 1812017 SL00% - 190553 0403 S
Times Pacadise Walk Shishan Street, Gaoxin District, Suzhou, Jiangsu

Province, PRC

BB B EFE AR A R % 3112019 i9.00% - - 9,600 S
Chunjiang Central Xinglin N Road and Xingjin Road intersection, Jimei

District, Xiamen, PRC

HRRLBR TEEAISERTH 0 1102018 S000% - - 108,137 s
Chunjiang Central Xinting Road, Dongshan Street, Jiangning District,

Nanjing, Jiangsu Province, PRC

it 2156409 92032 1,326,361
Total
R fEE SENES 0 MAE CP: {3H

Residential Shopping Office Car Park
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I am pleased to present to the shareholders the business review and outlook of
Longfor Properties Co. Ltd. (the “Company”), together with its subsidiaries (the

“Group”), of the interim period for the six months ended June 30, 2016.

RESULTS

From January to June 2016, contracted sales of the Group increased by 78.4%
to RMB38.59 billion over the same period last year. Revenue increased to
RMB18.37 billion over the same period last year, of which rental income from
property investment business grew by 33.9% to RMBO0.88 billion (RMB 0.92
billion before deducting tax). Profit attributable to shareholders was RMB 3.73
billion. Excluding the effects, such as minority interests and valuation gains,
core profit increased by 7.7% over the same period last year to RMB2.40 billion.

Core net profit margin attributable to shareholders was 13.0%.

REVIEW OF THE FIRST HALF OF 2016

During the first half of 2016, “escalated recovery, increased differentiation”
was the key theme in China’s property market. Benefitting from the easing
policy stance and continuous improvement in supply and demand balance in
2015, both transaction volumes and prices rose in first tier cities during the
first quarter and this trend has gradually spread to other cities. As the industry
becomes more market oriented, differentiation among cities further intensified,
inventory pressure remained high in less affluent lower tier cities, while there
were signs of overheating in core cities which triggered policy actions. With
increased strategic exposure in key first and second tier cities, and accurate
product positioning driven by customer research, the Group achieved contracted
sales of RMB38.59 billion during the first half of the year, representing a

growth of 78.4% over the same period last year reaching a new milestone.

With rising transaction levels and a skew of strong sales performances to major
developers, although supply of land was at historical low level, the “Land
Kings” frequently emerges in hotly contested markets. The scale and mix of
land bank of the Group in major first and second tier cities has given the Group
a competition edge, and the benefit of avoiding acquisitions amid rising prices,
while capitalizing on opportunities with high potential value when available.
The Group has successfully acquired 16 plots of high quality sites during the
first half of the year, concentrated in 10 core target cities and high potential
markets such as Tianjin and Jinan. These sites were purchased through a
collaborative strategy and acquisition in the secondary market, which we have

reasonable control over costs.
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Chairman’s Statement

By capturing the domestic financing window, the Group has issued RMB8.1
billion corporate bonds during the period and further issued RMB3.7 billion in
early July with coupon rates reaching historical new low levels among private
real estate enterprises in China. The Group’s consolidated cost of borrowings fell
further from 5.74% at the end of last year to 5.18%, with a further extension of

tenure to 5.84 years.

Progress in the commercial properties sector remains encouraging. Beijing
Daxing Time Paradise Walk and Chongqing Time Paradise Walk Phase III
were launched as scheduled, with both the leasing rate and occupancy rate were
over 95%. As such, the Group's commercial properties under management now
amounts to 1,770,000 square meters, laying a solid foundation for sustainable

growth of rental income in the future.

While business operations was steady, the Group also performed its obligation
as a “corporate citizen” persistently. At the beginning of the year, the “Longfor
Annual Offer (BE W 4F &) scheme, which has been six years in running, was
upgraded again to explore a new charity model. This ranges from assistance
to market support for poor and handicapped residents in rural areas in three
aspects: reconstruction of hazardous buildings, providing support for start-up

enterprises and provision of employment training.

OUTLOOK FOR THE SECOND HALF OF 2016

In our opinion, tightened policy stance in selective cities will not affect the
overall policy tone of “promoting demand, reducing inventory”. The city-based
policies will be further refined and the monetary environment will remain in
a relaxed to stable condition. We expect a natural retracement in transaction
level in the third quarter, and maintain an optimistic view on fourth quarter,
expect growth in both supply and demand for the full year. The Company will
continue to launch more new projects in prime locations with suitable product

positioning to capture market opportunities.

For land acquisitions, the Company will continue to leverage on our internally
designed “city maps” and “customer segmentation” system in making
investment decisions, with an emphasis on accuracy and focus on urban circles
and core cities with good economic fundamentals and net population inflow.
Meanwhile, we will maintain an open attitude towards cooperative investment

opportunities.

h ] ) % Interim Report 2016
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The Group’s “Paradise Walk” brand — Honggqiao Paradise Walk will be formally
launched in Shanghai this year. As Paradise Walks in Beijing, Hangzhou and
Shanghai have commenced operations one after the other, the city blueprint for the
Group's commercial development has reached its initial scale and future increase
in rental income. This high quality and stable source of cash flow will add more
earnings certainty and provide strong support to the Group’s profitability. We
firmly believe as consumption power in China continues to climb, great potential
still exists in the commercial property sector. In addition, the Group will be actively
exploring new business innovations in the industry. New featured brands, such as
Champion Apartments (78 ) which are apartments for long-term rental and One
Extendable Space (— %2 [#]) which is a type of joint office space, will be launched
this year. These new businesses will offer convenient and fast access with rich social
and lifestyle experience for enhancing customer loyalty, asset value, urban operation

ability and discovering a new earnings channel.

While differentiation and integration will be on-going in the industry, the
Group feels assured and firmly confident. This is backed by our healthy mix of
existing projects and steady results, as well as our responsiveness to customer
needs and vision. The Group will continue to focus on three key businesses areas
of residential, commercial and property services. By continuously embracing
professionalism, providing superior residential and lifestyle experience, and
offering new and emerging technology and concepts to improve service
efficiency and customer loyalty, we believe our solid fundamentals will help us

navigate through business cycles and emerge as a winner!
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PROPERTY DEVELOPMENT

Management Discussion and Analysis

From January to June 2016, revenue from property development business
of the Group was RMB16.90 billion, representing an increase of 7.6% over
the same period last year. The Group delivered 1,543,050 square meters of
property in gross floor area (GFA) terms. Gross profit margin of overall property

development business increased by 0.8% to 25.8% over the same period last

year. Recognized average selling price was RMB10,954 per square meter from

January to June 2016.

#— ZE-ANFE-FZAHALEBERAY
HKEREFHIA
JHH i
Project City
LA LLRB I L
Hangzhou Chunjiang Central Hangzhou
&2 152 WL, & "]
Xiamen Island in the City Xiamen
HEWLAR HE
Chonggqing Ideal City Chongqing
=t E Jex
Beijing Great Wall Chinoiseri Beijing
JRHR 4 Al R S
Chengdu Jinnan Walk Time Chengdu
JRCHR T AT V6 55 JEAD
Chengdu Century Peak View Chengdu
HEU2 HE
Chongqing U2 Chongqing
BRLHA 1
Ningbo Ming Jing Tai Ningbo
Changsha Glorious Mansion Changsha
FErHRA i)
Jinan Ming Jing Tai Jinan
B i
Ningbo Rose & Gingko Coast Ningbo

£

Revenue
N =
—2AH —2AH
January to January to
June 2016 June 2015
ARWTE  ARKTT
RMB’ 000 RMB’000
4,077,653 -
1,268,659 65,032
1,260,911 771,534
970,446 —
830,183 -
741,872 84,746
732,860 667,738
703,714 -
595,474 —
530,868 -
397,604 247,588

Table 1: Breakdown of property development revenue by projects of the Group
from January to_June 2016

Amount excluding tax

A T

Total GFA
e =
—2AH —ZAA
January to January to
June 2016 June 2015
FAK FIK
Sqm Sqm
198,974 -
95,368 12,916
108,237 53,532
62,153 -
73,781 -
56,086 10,737
124,689 155,338
56,756 —
56,214 —
70,100 -
54,792 34,110

h ] ) % Interim Report 2016
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Management Discussion and Analysis

e A ST
Revenue Total GFA
SRR e S iked ZE N e S K2
JHH i —&EAA —ZAH —&AH —&AH
January to January to January to January to
Project City June 2016 June 2015 June 2016 June 2015
ARWTE  ARKTT SES S
RMB’000 RMB’000 Sqm Sqm
fesh A e s 373,885 294,334 43,388 37,672
Wuxi Fragrance Chianti Wuxi
H E KL HE 336,236 58,996 54,986 7,990
Qingdao Peace Hill County Qingdao
SRMFER T M 312,650 660,053 50,985 95,589
Quanzhou Ascension to the Throne Quanzhou
KHK PN 310,159 442,224 21,939 20,950
Dalian Crystal Town Dalian
N HE B M 301,053 115,228 38,076 26,171
Changzhou Dragon City Changzhou
BRI HE 273,642 104,821 38,414 9,133
Qingdao Original Qingdao
P LAE T4 7% 268,507 - 34,776 -
Xi'an Pittosporum Tobira Xi'an
HEXER G 226,181 124,560 21,064 14,823
Yixing Hilltop’s Garden Yixing
EX ShRESHE HE 207,960 — 19,759 -
Chongqing La Défense Chongqing
ML M 180,712 88,237 16,318 15,983
Changzhou Original Changzhou
AL R ) Jent 165,027 329,323 3,181 19,813
Beijing Sunhe Hometown Beijing
BB S HE 140,647 — 22,775 —
Chongqing Bamboo Grove Chongqing
PNt PN 136,717 518,385 12,493 36,320
Dalian Rose and Gingko Villa Dalian
LR i 125,039 - 3,448 -
Shanghai Hongqiao Paradise Walk Shanghai
Lk HE 119,351 37,793 15,774 5,085
Qingdao Rose & Gingko Coast, F Qingdao
EEEES HE 103,074 206,161 14,627 17,836
Chongqing Hilltop’s Garden Chongqing
H BB HE 88,578 477,955 12,215 52,767
Qingdao Glorious Palace Qingdao

Longfor Properties Co. Led.  HE 1 i & A FR 2 #]
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Project

lidcalEd

Shenyang Hometown

7Y 2 P

Xi'an Chianti International
I AWN

Suzhou Time Paradise Walk
R

Chongqing Hometown
M & A

Hangzhou Life Inspiration
Jemt R AR

Beijing Time Paradise Walk
JRHR Al K

Chengdu Jinnan Paradise Walk
R CE

Shaoxing Hometown
ENINGY 7

Kunming Crystal Town
JeER AR K

Beijing Changying Paradise Walk
JRHR/NBE T I

Chengdu Jade Town

1 W S L

Shenyang Rose and Ginkgo Villa
S S 058V R

Xi'an Fairy Starry Street

1 U3 J5 % ONE

Shenyang Tangning ONE

£ W]

Chongqing Time Paradise Walk
LRGN

Chengdu Time Paradise Walk
Gt Haaes

Qingdao Rose & Gingko Coast

i

City

1
Shenyang
[
Xi'an
Ll
Suzhou
HE
Chongqing
B
Hangzhou
e
Beijing
JAD
Chengdu
B
Shaoxing
S
Kunming
Bl
Beijing
JAP
Chengdu
i1s
Shenyang
W%
Xi'an

i s
Shenyang
HE
Chongqing
JAD
Chengdu
HE
Qingdao

i 81

W i S 7

Management Discussion and Analysis

£

Revenue
=
—2AH —2AH
January to January to
June 2016 June 2015
ARWTE  ARKTT
RMB’000 RMB’000
71,707 —
65,153 648,787
60,650 830,152
59,591 -
56,939 845,813
51,832 1,355,733
51,426 —
48,365 —
47,759 —
42,977 -
42,774 —
38,612 1,782
35,714 -
34,824 333,071
34,510 332,010
33,761 72,733

A

Total GFA
e =
—2AH —ZAA
January to January to
June 2016 June 2015
FAK Pk
Sqm Sqm
19,278 -
13,081 95,914
10,600 -
17,944 93,722
4,073 -
1,529 48,191
5,598 127,766
9,290 —
3,754 —
2,014 -
2,441 -
7,560 -
3,120 264
4,529 -
1,619 26,193
5,150 62,794
3,571 11,650

h ] ) % Interim Report 2016
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e A S
Revenue Total GFA

ZE N e S K S RN EC S K
JHH Wl —2AH —&xH —&xH —&xA

January to January to January to January to
Project City June 2016 June 2015 June 2016 June 2015

ARWTIL  ARKTT SES FIk

RMB’000 RMB’000 Sqm Sqm

EE A RS i1 31,179 - 6,578 —
Shenyang Chianti Shenyang
g LR .37 29,686 21,641 4,585 4,097
Wuxi Peace Hill County Wuxi
752 7K A R 573 28,397 50,932 1,268 5,692
Xi'an Crystal Town Xi'an
ikt I B 26,107 1,921,596 3,299 137,081
Hangzhou Rose and Gingko Villa Hangzhou
it i 20,981 — 1,425 —
Shanghai Fairy Bay Shanghai
B ERES B 17,153 41,598 3,316 8,479
Ningbo Chianti Ningbo
ALHCR T Jem 17,057 26,460 3,000 5,756
Beijing Elegance Loft Beijing
Eatih 28 i 16,769 1,395,058 4,084 70,188
Shanghai Fairy Castle Shanghai
LRl M 15,443 49,283 1,698 17,420
Changzhou Sunshine City Changzhou
P & B ide) 12,743 63,139 2,355 6,188
Yantai Banyan Bay Yantai
E3TPIE .37 11,461 5,707 875 556
Wuxi Jiu Shu Wuxi
HAly 56,737 2,417,937 14,048 298,555
Others
At 16,902,559 15,708,140 1,543,050 1,647,271
Total
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TER-ANE-EAA AEEGRSEREA From January to June 2016, the Group achieved contracted sales of RMB38.59
KW 38594870 - B EERMINR 78.4% - $H% billion, representing an increase of 78.4% over the same period last year. The
AR 2,556,922 F K » B EERBNR Group sold 2,556,922 square meters in total GFA, representing an increase of
42.7% o SHE B AR 15,091 70 » 8 LR 42.7% over the same period last year. Average selling price of GFA sold was
W EF25.0% c R=EFA TUE - BRENG - # RMB15,091 per square meter, representing an increase of 25.0% over the same
B vy I 5[] 845 0 B 2 N R 1885 {8 period last year. Contracted sales from Yangtze River Delta, western China,
gt ARM 788t AR#689MEIL AR Pan Bohai Rim, southern China and central China were RMB18.85 billion,
Wds. o0 ARWEA6HEIT - IS & RMB7.88 billion, RMBG.89 billion, RMBA4.51 billion and RMB0.46 billion
[f] 81 45 % 19 48.8% ~ 20.4% > 17.9% ~ 11.7% X respectively, accounting for 48.8%, 20.4%, 17.9%, 11.7% and 1.2% of the

1.2% ° contracted sales of the Group, respectively.

e AR
The Orient Original

h ] ) % Interim Report 2016
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EEEEEH",.‘ -

SR LR SR UL
Chengdu Jasper Sky Chengdu Jasper Sky
K= ZE-AFE-FAALEE G E Table 2:  Details of contracted sales of the Group from January to_June 2016
A
* GREA # Amount including tax
JHH Project Wl City S AR S T A
Contracted sales Total GFA
AR HT Fok
RMB’000 Sqm
S A 1L i Suzhou Longfor Mansion B Suzhou 2,930 89,267
P AR LR 4 Nanjing Chunjiang Central el Nanjing 2,504 89,601
UM A 2 Hanzhou The Honor of City HL M Hanzhou 1,966 87,317
J0 P Beijing Jade Mansion Jex Beijing 1,899 23,598
& M R i Guangzhou Longfor Mansion J& M Guangzhou 1,584 49,353
g AR R Shanghai North Paradise Walk FiE Shanghai 1,441 64,976
AR R Shanghai Glorious City i Shanghai 1,400 59,900
J5T 1™ 7 TR 30k Xiamen Chunjiang Central JE Xiamen 1,206 57,310
TR LB 1] Chengdu Jasper Sky JHR Chengdu 1,161 109,637
Jbm K Beijing Emerald Legend dbat Beijing 1,116 19,187
LR Chonggqing Ideal City El; 3 Chongqing 1,042 113,067
BN EAR L Hangzhou Central Courtyard Il Hangzhou 1,027 66,182
UL kIR EA Hangzhou Chunjiang City B Hangzhou 745 42,442
& I Xiamen Chunjiang Land 5 M Xiamen 679 20,199
RN PN Shanghai Hongqiao Paradise Walk I Shanghai 670 11,059
TG % 7 i I Xi'an Chianti International 7% Xi'an 668 85,726
JErt R IR Beijing Great Wall Chinoiserie ~ JLAT Beijing 658 35,708
MM A=A Hangzhou Life Inspiration LM Hangzhou 598 50,270
%W 4% ONE Shenyang Tangning ONE 3 Shenyang 576 68,889

Longfor Properties Co. Led.  HE 1 i & A FR 2 #]




HH

ikl e
BT SR
[ig3Ea
AR A
ORI
LI A LRI
R R &
JEE 1™ o LR
B 41l
B
35 L A R
B IR AR A
B &I
EMFERT
E Sk 52
I AW
B % ONE
HEEREE
HEWREEF
HEMSH
IESIRA
AP
HM L
HEXER
3t R o
HEU2

r 2R A
IR

R K it S 5
AR 4 RO
N REAR

Project

Qingdao Glorious Palace
Chongqing Bamboo Grove
Xi'an Hometown

Chengdu Century Peak View
Chongqing Glory Villa
Hangzhou Chunjiang Central
Changsha Glorious Mansion
Xiamen Island in the City
Chonggqing For Colourful Life
Ningbo Rose & Ginkgo Coast
Wuxi Fragrance Chianti
Suzhou Time Paradise Walk
Qingdao Peace Hill County
Quanzhou Ascension to the Throne
Chongqing La Défense
Chengdu Time Paradise Walk
Hangzhou Direct Mansion
Chonggqing Chunsen Land
Qingdao Rose & Gingko Coast F
Chongqing First Avenue
Foshan Chunjiang Land
Shaoxing Hometown
Changzhou Original

Yixing Hilltop's Garden
Beijing Rose & Gingko Mansion
Chongqing U2

Jinan Ming Jing Tai
Chengdu Hometown

Dalian Crystal Town
Chengdu Jinnan Walk Time
Changzhou Dragon City
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Management Discussion and Analysis

i

)
W%
JHR
)
B
RY
M
HE
£
37
fireM

==
H

RM
HE
JHR
B
HE

==
H

4
bl
B
M
e
Jem
4
W
JHR
K
JICH
WM

City

Qingdao
Chongqing
Xi'an
Chengdu
Chongqing
Hangzhou
Changsha
Xiamen
Chongging
Ningbo
Wuxi
Suzhou
Qingdao
Quanzhou
Chongging
Chengdu
Hangzhou
Chongging
Qingdao
Chongqing
Foshan
Shaoxing
Changzhou
Yixing
Beijing
Chongqing
Jinan
Chengdu
Dalian
Chengdu
Changzhou

e A ST A
Contracted sales Total GFA
A R F # T Forok
RMB'000 Sqm
554 52,475
537 77,204
510 68,709
510 36,019
500 33,357
491 20,349
464 58,087
454 31,576
415 32,480
385 44,340
374 42,234
355 26,999
344 39,319
338 46,843
338 45,728
332 57,632
308 9,380
259 33,086
257 35,651
247 10,300
246 33,217
243 36,193
239 20,508
232 21,139
229 9,123
214 31,885
213 28,770
201 16,768
200 14,755
194 13,428
191 33,676
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EH Project i City B E A A
Contracted sales Total GFA

AR # T RS

RMB’000 Sqm

P £ 48 R 1 5 Yantai Banyan Bay JEA Yantai 188 18,033
iR Chongqing the Glorious City g Chongqing 167 11,594
VU ZAE T4t Xi'an Pittosporum Tobira (RS Xi'an 160 25,687
i EA Shanghai The Mansion i Shanghai 159 6,631
HELRA Ningbo Celebrity Life I Ningbo 153 11,435
SR Dalian Rose and Gingko Villa N Dalian 132 11,591
FEEEER Chongqing Hilltop’s Garden E Chongging 128 20,040
i RAN S Xi'an Tuscan Courtyard T% Xi'an 128 14,564
T S 1L Hangzhou Rose & Gingko Villa B Hangzhou 123 12,453
MERILER Nanjing Chunjiang Center [z Nanjing 118 3,780
HEFIL Qingdao Original i Qingdao 113 12,072
Jeo SR Beijing Sunhe Hometown Jent Beijing 107 2,100
T B 22 H Ak Shenyang Fairy Castle i Shenyang 103 15,378
R Chongqing Hometown gl Chongging 84 19,937
o RS Ningbo Chianti 43 Ningbo 75 16,816
T4 P B 1L Shenyang Rose & Gingko Villa i Shenyang 67 11,294
AR/ INBE T I Chengdu Jade Town HHR Chengdu 60 3,728
Hoth Others 2,276 134,871
At Total 38,586 2,556,922

CE-NENAZTA > AEEDE R ERE
SEM A R B SR 2 AR 758 /800 » TS 501
BT IR > By AR 42 [ R A BRI 4 A R 1
o B B AL

attributable to shareholders.

Longfor Properties Co. Led.  #E W Hb & A B 2 ]

As at June 30, 2016, the Group had RMB75.8 billion (derived from 5.01
million square meters) sold but unrecognized contracted sales which formed

a solid basis for the Group’s future sustainable and stable growth in profit



IEL) 4

A — i W B R AR D O R E 0 B
W o HATEE MR EWELTANE » T8
By =K G 25 T B X o0 R R
Bl ~ bl A RO B AR ) R e R R R
I D R WE R o #1E ZF—NFN A
=1 AEFEC RS TR 1,549,629 F
Jok (B SR AT 51,937,732 F oK)
R ES 96.0% o AR 2%
TG AEHES KA NRES8E I » L4
W ETE33.9%  Hp > R~ EBLE - KB
A A Bl 55 85.29% ~ 13.0% F11.8% > L
SUA MR 25 0 F 34.3% ~ 37.4% F10.9% °

N3l
Shanghai Hill of Good Hope

W B i oy A

Management Discussion and Analysis

PROPERTY INVESTMENT

The Group maintains a prudent property investment strategy. Currently, all
investment properties of the Group are shopping malls under three major
product series, namely Paradise Walk series, which are metropolitan shopping
malls, Starry Street series, which are community shopping malls, and MOCO,
which are mid to high-end household and lifestyle shopping centers. As at June
30, 2016, the Group has investment properties of 1,549,629 square meters
(1,937,732 square meters in GFA with parking space included) which have
commenced operation with an occupancy rate of 96.0%. Total rent reached
about RMB0.92 billion. Rental income, net of tax, was RMBO0.88 billion,
representing an increase of 33.9% over the same period last year. The series of
Paradise Walk, Starry Street and MOCO accounted for 85.2%, 13.0% and 1.8%
of the total rent respectively, and recorded increases of 34.3%, 37.4% and 0.9%

respectively.

h ] ) % Interim Report 2016
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7 4

ELoNG Chongging North Paradise Walk
BRI AH Chongging West Paradise Walk
FREAXEM  Chongging Time Paradise

Walk Phase 1
EERRKG S Chongging Time Paradise

Walk Phase IT
ALK A Chengdu North Paradise Walk
B G  Chengdu Time Paradise

Walk Phase I
R Beijing Changying Paradise Walk
iR e PR Hangzhou Jinsha Paradise Walk
R Chengdu Jinnan Paradise Walk
K it Paradise Walk Subtotal
EG Chongging Crystal Castle
HH=TE Chengdu Three Thousand Mall
EEARENE Chongging Chunsen Starry Street
BRI Chongqing Fairy Castle
LR BRESE Beijing Summer Palace Starry Street
EREUN Chongqing University City
BERRENE Xi'an Daxing Starry Street
HEMTENE Xi'an Qujiang Stary Streer
At Others
EfiE it Starty Street Subtotal
EREMOCO Chongging MOCO
FRF Dt MOCO Subrotal
CHFEA Total for projects that had

commenced operation

Longfor Properties Co. Led.  §E ] #8 2 A B 2 &)

Table 3: Breakdown of rental income of the Group from January to June 2016

*  Amount excluding tax

ZRpE-ERN “FHE-EA

January to June 2016 January to June 2015
fhfedk HEkA
HakA [iF.2A % R
Rental %of  Occupancy  Change of
income Rental rate  rental income

AR#TFE
RMB’ 000

191,173 29.0% 97.2% 3.9%
76,437 11.6% 97.1% -0.3%
114,775 174% 90.9% 42%
34,677 9.3% 78.8% 05.7%
45406 6.9% 80.2% 19.3%
9,277 14% 84.8% 47.0%
89,915 13.6% 92.3% 54%
561,660 &.1% 924% 3%
10,222 15% 91.4% -10.3%
14713 2.2% 95.7% 3.6%
14811 2.2% 79.6% -1.8%
5,709 0.9% 96.9% 21%
9,113 14% 100.0% 2.9%
6,236 0.9% 93.8% 12:5%
17,567 27% 87.8% 43%
3,563 0.5% i 316.5%
81950 124% I1.2% 74%
16,172 25% 99.% 0.9%
16172 25% N7% 09%
059,762 100.0% 92.4% 33.9%
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Management Discussion and Analysis

The Group has 7 shopping malls under construction with a total GFA of about
920,000 square meters. From January to June 2016, we had newly completed 2
shopping malls, Beijing Daxing Paradise Walk and Chongqing Time Paradise
Walk Phase III, which covered an area of 220,000 square meters and had

commenced operation in July 2016.

* o ZFE-AREZFNE Table 4: Breakdown of investment properties under construction of the Group
KL LG F AT in 2016 t0 2018
AR e 5 T
Tl B 3 B ] Pk
Estimated

Commencement Planned GFA
of Operation Sqm
i ML AE R A Shanghai Honggqiao Paradise Walk 2016 170,450
B -3 E SN Chongging Hometown Paradise Walk 2017 93,343
BRI T 1Ly K A Suzhou Shishan Paradise Walk 2017 190,553
UMLK A Hangzhou Binjiang Paradise Walk 2017 158,067
U R Chongqing U-City Paradise Walk 2017 102,365
i3 {IIPRE Shanghai Baoshan Paradise Walk 2018 96,803
N RER R A Changzhou Longcheng Paradise Walk 2018 108,741
FERIEH A5 Projects under construction in total 920,322

1548 14 C B 2E P 5 RO RE B R L S e i 3 19
R > ARE TN E—-RRN ARG
BT EARY 1774850 -

< iikey]

“E-RNE-FEAH BaREESEE-Z
MO ERUAE RSB R R T
BLH A R 8 Sl > SR — i AT BB 32
0B T 5 5 1 LU R A ) R AR 1289 2
1.78% o [1IRF > F A b 247 5 BH A TH ) 20 6k
ML R~ R A VLRI A B S R AT 8
BB S A TR B B Y B A R R A
0.38% %£1.07% °

Due to the rental increase of shopping malls in operation as well as continuous
investments in projects under construction, the valuation gain of investment
properties of the Group amounted to RMB1.77 billion from January to June
2016.

COST CONTROL

From January to June 2016, due to the excellent performance of sales and
group’s strategy to acquire projects in first and second tier cities, which diluted
fixed expenses such as staff compensation. As a result, the Group’s general and
administrative expenses to the total contracted sales decreased by 1.28% to
1.78% over the same period last year. Meanwhile, as the newly launched sales
of several projects such as Suzhou Longfor Mansion and Nanjing Chunjiang
Central was strong in the first half of 2016, the selling expenses to the total

contracted sales decreased by 0.38% to 1.07% over the same period last year.
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SHN A8 BB A SRR A

“E-RNECEARA AR AE R ARRE
P A7 34.09 HE i 1) 1L o R HORT R A & R AL AT
bh > FAMIE A R BN RE R AR S
R SR PR B R R R AR 0.3 180T -

Pt B3 i

BB 1 45 o £ 3 716 B A £ 0
B e E—AE—EAS  AEEEITEE
B AR 147 (6T > B (B AR
5.3 (87C - MR BLAL R B8 A IR 200 (7 -

)

7R S8 0 Ao T30 013 5 B A A U i 1 ik
Wk D BB SRR 8 % A 08 (B4 B AR 2 D i
FIMEE £ ) b B RSN 13.3% THE
13.0% o £ TR B RAH 55 8 S B 2k
KT IEIEL -

- b 4l A2

WZZ—RNERNAZTH - REEN TR
& 3,900 # S J5 OK > HE 4 1 AT 4 3,265 # T
Tk o LU REAR 7 35 AR B T O R N RS
3,5077C 0 A MK BAE M 2300  HHLE
S W BRENEHLIE VG R = A U
[~ g M 5 B = rp b [ 1) 1 M 5 5 20 A 1
i i 4 TR 19 40.9% ~ 31.5% ~ 18.3% ~ 7.2%
K2.1% -

TR NE—ERH o AR B RO T b
MR fy 574 8T ok o H60.8% [
T B IR 3 > 29,290 07 7 T B ML IR - 10.0%
PR Z AR o T U AR B TR A
RHs,3167C -

TERNEEANR > REE TR E R
25 > JE IO A7 S e it b0 i B
TE L L ) E R KR - R T
SR B T ) SR FTHOK P BEE LR
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SHARE OF RESULTS OF JOINT VENTURES AND
ASSOCIATES

From January to June 2016, except for the Group’s 34.0%-owned Beijing
Rose and Gingko Mansion which delivered a small part of the properties, other
projects of joint ventures and associates have not reached the delivery time.
The attributable loss after tax of the Group in joint ventures and associates was
RMB30 million.

INCOME TAX EXPENSE

Income tax expenses comprised of PRC enterprise income tax and land
appreciation tax. From January to June 2016, the enterprise income tax and
the land appreciation tax of the Group were RMB1.47 billion and RMB530
million, respectively. The total income tax expenses for the period amounted to
RMB2.0 billion.

PROFITABILITY

The core net profit margin of the Group (the ratio of profit attributable to
equity shareholders excluding the effects, such as minority interest and valuation
gains, to revenue) decreased from 13.3% of the same period last year to 13.0%,
which was mainly attributable to the decreased share of results of joint ventures

and associates in this period.

LAND BANK REPLENISHMENT

As at June 30, 2016, the Group’s total land bank was 39 million square meters
or 32.65 million square meters on an attributable basis. The average unit land
cost was RMB3,507 per square meter, accounting for 23.2% of unit price of
current contracted sales. In terms of regional breakdown, land bank in Pan
Bohai Rim, western China, Yangtze River Delta, southern China and central
China accounted for 40.9%, 31.5%, 18.3%, 7.2% and 2.1% of the total land

bank, respectively.

From January to June 2016, the Group has acquired new land bank with total
GFA of 5.74 million square meters, 60.8%, 29.2% and 10.0% of which are
located in Pan Bohai Rim, western China and Yangtze River Delta respectively.

The average acquisition unit cost was RMB5,316 per square meter.

From January to June 2016, there were 25 cities covered by the Group. The
locations of the projects were moving closer to city cores. The project size was
controlled at an appropriate level, which laid a well foundation for improving

the turnover cycle of the Group’s properties available for sale.
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AL ) T IR I The geographic spread of the land bank of the Group was as follows:
HH o IEER LA T Table 5: Breakdown of land bank of the Group
H I b HAE Pt Al b e 25 A S T A Pt Ads b i
Region City GFA % of Total Attributable GFA % of Total
Frk Frrk
Sqm Sqm
TR b Jex 1,929,180 5.0% 805,312 2.5%
Pan Bohai Rim Beijing
1% 2,068,671 5.3% 1,993,725 6.1%
Shenyang
HE 1,683,124 4.3% 958,255 2.9%
Qingdao
& 7,216,902 18.5% 7,216,902 22.1%
Yantai
it 1,964,263 5.0% 1,401,844 4.3%
Jinan
Kok 878,720 2.3% 543,858 1.7%
Dalian
K 204,512 0.5% 134,977 0.4%
Tianjin
it 15,945,372 40.9% 13,054,873 40.0%
Subtotal
e i R 812,246 2.1% 812,246 2.5%
Central China Changsha
it 812,246 2.1% 812,246 2.5%
Subtotal
w8 7 S 3 [ R 7,510,405 19.3% 6,396,758 19.6%
Western China Chongqing
TR 2,584,453 6.6% 2,258,340 6.9%
Chengdu
W% 1,395,804 3.6% 1,395,804 4.3%
Xi an
ESEd 790,407 2.0% 790,407 2.4%
Yuxi
Nz 12,281,069 31.5% 10,841,309 33.2%
Subtotal
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Ml Wi H ST A Pt Al b e 25 A SR T A FitAfs Ee
Region City GFA % of Total Attributable GFA % of Total
Frrk Frrk
Sqm Sqm
RIL= AR i 1,208,108 3.1% 1,063,695 3.3%
Yangtze River Delta Shanghai
) 832,622 2.1% 832,622 2.6%
Wuxi
M 962,815 2.5% 962,815 2.9%
Changzhou
oM 1,872,376 4.8% 1,278,535 3.9%
Hangzhou
k433 566,276 1.4% 530,533 1.6%
Ningbo
BEM 782,195 2.0% 396,754 1.2%
Suzhou
R 923,840 2.4% 681,287 2.1%
Nanjing
NG 7,148,232 18.3% 5,746,241 17.6%
Subtotal
e 7 b i &[] 899,459 2.3% 519,804 1.6%
Southern China Xiamen
M 1,218,045 3.1% 1,218,046 3.7%
Quanzhou
JEM 330,568 0.9% 165,284 0.5%
Guangzhou
il 366,699 0.9% 293,432 0.9%
Foshan
it 2,814,771 7.2% 2,196,566 6.7%
Subtotal
At 39,001,690 100.0% 32,651,235 100.0%
Total

Longfor Properties Co. Led.  #E W Hb & A B 2 ]
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KA DEANEENHA LS Table 6: Land acquisition from January to June 2016
ol S H #H i HEAY B A I A
Attributable
Region Project City Interest Site Area Total GFA
% /N FIrk
% Sqm Sqm
Bish i o M Jex 25.0% 121,096 208,973
Pan Bohai Rim The Orient Original Beijing
IR et 100.0% 13,327 58,362
Huanbaoyuan Plot Beijing
ERIN L] 51.0% 266,412 865,327
Chunjiang Central Jinan
L EpilR i 100.0% 203,151 558,233
Hancang Plot Jinan
FE I Hl R L] 51.0% 96,449 282,466
Tangye Plot Jinan
FILHEIR 1 60.0% 39,738 187,366
Chunjiang Central Shenyang
15 7 ] [ 3 N 100.0% 39,000 154,500
Gaoxin Yuanqu Plot Dalian
T [ PN 66.0% 127,322 204,512
Haihe Park Plot Tianjin
LRIN 1 HE 25.1% 223,812 967,782
Chunjiang Central Qingdao
it 1,130,307 3,487,521
Subtotal

EE W ER HERE UK
Chongging Time Paradise Walk Phase III Chongqing U-City Paradise Walk
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Hu i JHH £ i MY B 25 A THI R A ST
Attributable
Region Project City Interest Site Area Total GFA
% Ik Ik
% Sqm Sqm
B P 3 [ SEBEIL R HE 70.0% 224,940 414,126
Western China Zhaomushan Chongqing
e IE R Ed 70.0% 292,569 748,804
Lijia II Plot Chongqing
RSy b JEHS 100.0% 88,463 513,810
Yurenxi Road Plot Chengdu
/hiit 605,972 1,676,740
Subtotal
RAT= M o [ B 111 B 100.0% 36,065 129,684
Yangtze River Delta  Xingyi III Plot Hangzhou
AR b AU HLM 100.0% 47 441 189,407
Beigandong Plot Hangzhou
M 3 HUM 26.0% 57,416 143,540
Xianghu Plot Hangzhou
P QIEiLE il 100.0% 47,836 113,683
Panhuo II Plot Ningbo
/it 188,758 576,314
Subtotal
At 1,925,037 5,740,575
Total

AR B AR R O & R T
B GRS EERTERE 40 9.9 BT K (HERR I 9.9
HEREITK) 5 BUM BRI H AL SR - GE A AR
4117 2 87 7ok (RERR 1T RS 17.2 857 oK)
R R > AR A 8.8 BT
K (RS TR 6.1 BT oK) o
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Subsequent to the end of the reporting period, the Group successfully acquired
Qingdao Zhongcun II Plot with an expected gross floor area of approximately
99,000 square meters (attributable area amounted to 99,000 square meters),
Hangzhou Qianjiang Century City Plot with an expected gross floor area of
approximately 172,000 square meters (attributable area amounted to 172,000
square meters) and Chongqing Zhaomushan II Plot with an expected gross floor
area of approximately 88,000 square meters (attributable area amounted to

61,000 square meters).
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BANRWs67. 770 - AL F AR (AEF
PRI AR By 62.79% > FEFHRE AR
162.848 70 o A SE M5 F 574 £ BB + (FRHE L

)~ Bal (23#) » BBB— (B &) + AAACKA
BB PRl R M AD) o AT A IE

WEE > HiRRERRE -

AEBBHEENT7 7% U NREEFE - 55
22.3% VASMIEGHE o 2 B MESLAR 2L > AR
F T WAL AN 00 Lol i LA — 7 H Bl 1) B R
1l o

S SN [ IR VS YD RS SN
B A AT PR
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Management Discussion and Analysis

FINANCIAL POSITION

As at June 30, 2016, the Group’s consolidated borrowings amounted to
RMB56.77 billion. The net debt to equity ratio (net debt divided by total
equity) of the Group was 62.7%. Cash in hand reached RMB16.28 billion. The
credit rating of the Group was BB+ by Standard & Poor, Bal by Moody's, BBB-
by Fitch, and AAA by Dagong International*, CCXR and Shanghai Brilliance.
Standard & Poor has a positive outlook and the others have stable outlook

toward the Company.

Approximately 77.7% of the Group's total borrowings were denominated
in RMB, while 22.3% were denominated in foreign currencies. The Group
is reducing its proportion of borrowings in foreign currencies with a certain

amount of exchange rate swap so as to reduce the risk in exchange losses.

* The rating conducted by Dagong International was reviewed on Chongqing Longhu

Development Co., Ltd., a major subsidiary of the Company in Mainland.

Approximately RMB30.2 billion of the Group’s consolidated borrowings
were with fixed rates ranging from 3.19% per annum to 6.875% per annum,
depending on the terms of the loans, and the other loans were quoted at floating
rates. As of June 30, 2016, the proportion of fixed interest debt was 53%
(December 31, 2015: 42%) of the total debt.

In 2016, the Group obtained new bank loans from overseas of RMB5.17 billion
in exchange for foreign currency borrowings to further decrease exposure
to liabilities. In the first half of 2016, the Group issued corporate bonds of
RMBS.1 billion with fixed rates ranging from 3.19% to 3.75% per annum
and terms ranged from five to ten years. Hence, the Group’s average cost of
borrowing further decreased to 5.18% per annum. The average tenor of loan was

extended to 5.84 years. The proportion of unsecured debt was increased to 67%.

Subsequent to the end of the reporting period, the Group successfully issued
domestic corporate bonds denominated in Renminbi and raised a total of
RMB3.7 billion in July 2016 with fixed rates ranged from 3.06% to 3.68% per

annum and terms ranged from five to seven years.

EMPLOYEES AND COMPENSATION POLICY

As at June 30, 2016, the Group had 15,915 full-time employees in mainland
China and Hong Kong. Of these employees, 3,881 worked in the property
development division, 1,918 in the property investment division, and 10,116
in the property management division. Average age of our employees is 31.8
years old. In the property development and investment divisions, approximately
61.5% of the employees have bachelor degrees and approximately 12.4% of the

employees have master degrees or above.
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The Group remunerates its employees based on their performance, work
experience and the prevailing market wage level. The total compensation of
the employees consisted of base salary, cash bonus and share-based rewards.
Cash bonus is a major part of senior employees’ cash compensation. The gross
amount of such bonus is determined from, amongst other things, the ranking of
the Group’s budget fulfillment ratio and loyalties of customers, which is then
assessed and allocated to individual subsidiaries according to the results of a

balanced scorecard and profitability.

PROSPECTS

In the first half of 2016, a recovery trend was seen in the Chinese real estate
market. Transaction volumes improved remarkably in the first and second tier
cities, and the inventory digestion interval (ratio of inventory to sales) reduced
obviously, showing positive results of the policy to destocking. In the second
half of 2016, macro-economic policy and monetary environment will remain in
a loosening condition, but differentiated development across companies, regions
and segments will become more apparent. Inventory digestion is expected to
accelerate in first tier and leading second tier cities, but inventory pressure
will remain relatively high in low capacity and lower tier cities. At the same
time, consideration should be given to anticipated divergence in the policies
of different cities. This will provide a further test of the Group’s brand power,

investment, product development ability and financial strength.

Under these circumstances, the Group will place an even higher emphasis
in executing our strategy in persistent manner to ensure the sustainable
development for our business. Meanwhile, we will continue to implement our
strategies in a persistent manner and refine the targets of our investments.
Operational efficiency will be enhanced through emphasis on sales and inventory

management to capitalize on market opportunities.

The Group has 72 key projects for sale currently in the second half of the year,
among which 13 are brand new projects and 14 are new phases or new products
of existing projects. The products will cater for different customer groups,
including first-time home buyers, upgraders and business operators, while the
proportion of different product types and features will be adjusted in response
to changes in market demand, thus enabling the Group to have precise product

positioning to captute opportunities in the market recovery.

The Group (including joint ventures and associates) has completed properties
of approximately 1,710,000 square meters in GFA during January to June in
2016. The total GFA of properties planned to complete construction in 2016
will reach approximately 5,910,000 square meters, most of which will be
completed in the second half of the year. The current construction and sales

progress are on track.
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Management Discussion and Analysis

In our investment properties, Beijing Daxing Paradise Walk and Chongqing
Time Paradise Walk Phase III have commenced operation in July 2016,
Shanghai Hongqiao Paradise Walk is also expected to be completed and
commence operation during the second half of 2016. These projects will lay a
solid foundation for future growth of rental income from investment properties

of the Group.

Amid the rapid changing market environment, the Group will continue
to maintain a prudent and rational financial management strategy. While
preserving stable and healthy financial position and gearing ratio, we will
control land cost and relieve funding pressure through external co-operations
and acquisitions in the secondary market. At the same time, we will optimize
the debt structure, explore new funding channels, extend debt maturity tenor

and lower effective funding cost, in view of a depreciating trend of Renminbi,

leading to a safer and healthier financial position of the company.

AR L
Nanjing Chunjiang Central

BRI ML S

Suzhou Longfor Mansion

R K
Beijing Changying Paradise Walk
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B b % DISCLOSURE OF INTERESTS

HRLEEETRABZHER Directors’ and Chief Executive’s Interests

N_FE—NFEANA=ZTH > HFEFRIANTE As at June 30, 2016, the interests of the directors and chief executive of the
BEAT BN B A W) T FCAT o] A W v ) (O 3 Company in the shares, underlying shares and debentures of the Company and
T8 I SO B (7% 2 R G il 1) 55 xv its associated corporations (within the meaning of Part XV of the Securities
) WA BAR I8 R S B B 9 5F 352 MR e AR and Futures Ordinance (the “SFO”)) as recorded in the register which were
AR BB AR SURIE A5 required to be kept under Section 352 of the SFO, or as otherwise notified
P B2 7] (T 22 o 1) w62 b T Al (BT B to the Company and the Stock Exchange of Hong Kong Limited (the “Stock
D) Bt 8%+ b T3 AT A S AT /B 25 2 ) U Exchange”) pursuant to the Model Code for Securities Transactions by Directors
ey B ([ BRAESE B 1) 0 & AR 2 ) OB ae i 2 of Listed Issuers (the “Model Code”) contained in Appendix 10 to the Rules

JBet ~ ARBAI Y RAEHERE 2 AR T Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”)
were as follows:
Frfs AR A RIS (HF8) Interest in the Company (long position)
gl AR g
et 2 i BATL
B/ B E LA Interest in E#EH  Approximate %
e 3% Capacity/Nature Number of underlying Amount of interest in
Name of director of interest ordinary shares shares  of debentures the Company
(Hits)
(Noce 3)
REE SEETEARA ML) 2,574,533,701 - - 44.111%
Wu Yajun Founder of a discretionary trust (Note 1)
b [ EE TN 9,220,000 39,600,000 1,200,000 7 0.836%
Shao Mingxiao Beneficial Owner US$1,200,000
(Wiit4)
(Note 4)
i A A 400,000 4,500,000 — 0.084%
Yan Jianguo Beneficial Owner
fFrEXaA ML 2) 400,000 - - 0.006%
Beneficiary of a trust (Note 2)
LS &5 2 DN - 5,500,000 - 0.094%
Zhao Yi Beneficial Owner
LT A A 50,000 550,000 — 0.010%
Frederick Peter Churchouse Beneficial Owner
HE% £ TN — 600,000 — 0.010%
Chan Chi On, Derek Beneficial Owner
& FaiHEA A 50,000 450,000 - 0.008%
Xiang Bing Beneficial Owner
B A A 160,000 240,000 - 0.006%
Zeng Ming Beneficial Owner
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MR - MR S M B RO S xvEp > Rt
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Disclosure of Interests

Notes:

1 These 2,574,533,701 shares are held by Charm Talent International Limited (“Charm
Talent”). The entire issued share capital of Charm Talent is wholly-owned by Silver Sea
Asset Limited (“Silver Sea”), the entire issued share capital of which is in turn wholly-owned
by HSBC International Trustee Limited (“HSBC International Trustee”) as the trustee of
the Wu Family Trust. The Wu Family Trust is a discretionary trust set up by Madam Wu
Yajun (“Madam Wu") as settlor and protector and HSBC International Trustee as trustee
on June 11, 2008. The beneficiary objects of the Wu Family Trust include certain family
members of Madam Wu. Madam Wu as founder of the Wu Family Trust is taken to be
interested in these 2,574,533,701 Shares held by Charm Talent pursuant to Part XV of the
SFO.

2 Such number of shares are held on trust by Fit All Investments Limited (“Fit All”"). The
entire issued share capital of Fit All is wholly-owned by HSBC Trustee (HK) Limited
(“HSBC (HK) Trustee”) as the trustee of the Fit All Trust. The Fit All Trust was set up
on June 11, 2008 with HSBC (HK) Trustee acting as the trustee thereof. The beneficiary
objects of the Fit All Trust are certain selected employees and directors of the Group as

participants of the Pre-IPO Share Award Schemes adopted by the Company.

3 The relevant directors was granted options to subscribe for such number of shares under the

Post-IPO Option Scheme.

4 These are the senior notes issued by the Company in 2013 for the aggregate principal
amount of US$500 million at a rate of 6.75% due 2023 (“Notes”). Mr. Shao Mingxiao is
interested in the Notes in the amount of US$1,200,000 as beneficial owner, representing

0.24% of the aggregate principal amount of the Notes.

Save as disclosed above, as at June 30, 2016, none of the Directors or chief
executive of the Company had or was deemed to have any interests or short
positions in the shares of the Company, underlying shares or debentures of the
Company or any of its associated corporations as recorded in the register which
were required to be kept by the Company under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code. Other than the Pre-IPO Option Scheme and the Post-IPO Option
Scheme of the Company adopted on November 30, 2007 and November 1,
2009 respectively, and the Pre-IPO Share Award Schemes adopted on November
30, 2007 and July 31, 2009 and Restricted Share Award Scheme adopted on
October 28, 2014, none of Directors or their spouse or children under the age
of 18, had been granted any right to subscribe for the equity or debt securities
of the Company or any of its associated corporations, or had exercised any such

right.
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32 2 OB 2

REF=ANEAA=ZTH BARAFAERSE
FATEN B2 N AR v e KA Bl e
AR 8 25 S e 156 336 BRI A R A7
BEZETMERT > AERRG (BFAL AR

JBEAS) T B 5 9 BLA B2 HEAR AN

AT SR (4 47)

Bk 4

Name of shareholder

BE (55t
Cai Kui (‘Mr. Cai”)

Junson Development International Limited
(“Junson Development”)

Silverland Assets Limited
(“Silverland”)

HSBC International Trustee

Charm Talent
Silver Sea

Jumbomax Investments Limited

SOBIE

Woo Kwong Ching, Peter
G

Pao Pui Yung, Bessic

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Company under Section 336 of the SFO were as follows:

Interest in the Company (long position)

Hamue
Number of

ordinary shares

Lipg LA
Capacity/Nature of interest
REEFERIIEN (Mt 1)

Founder of a discretionary trust (Note 1)

1,694,941,904

BRlHa N (it 2) 3,100,000
Registered owner (Note 2)
WA N (it 1) 1,694,941,904

Registered owner (Note 1)
SEPEIL eSS (et 1)

Interest of controlled corporation (Note 1)

1,694,941,904

ZFEN(MFF1 R 3) 4,269,475,605
Trustee (Notes 1 and 3)
RO N (B 3) 2,574,533,701

Registered owner (Note 3)

ZYEREE R (i 3)

Interest of controlled corporation (Note 3)
ZYERNEE R (Mt 4)

Interest of controlled corporation (Note 4)
SR 2 AR (WAt 4)

Interest of controlled corporation (Note 4)
P Al 2 HE4i (Mt 4)

Interest of spouse (Note 4)

2,574,533,701

350,130,000

350,130,000

350,130,000

As at June 30, 2016, the interests of persons, other than the directors or
chief executive of the Company in the shares and the underlying shares of the
Company representing 5% or more of the nominal value of shares comprised in

the relevant share capital of the Company as recorded in the register kept by the

AL v RE A
WA 2 b
Approximate %
of interest

in the Company

29.041%

0.053%

29.041%

29.041%

73.152%

44.111%

44.111%

5.999%

5.999%

5.999%
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Disclosure of Interests

Notes:

1 These 1,694,941,904 shares are held by Junson Development. The entire issued share
capital of Junson Development is wholly owned by Silverland, the entire issued share capital
of which is in turn wholly-owned by HSBC International Trustee as the trustee of the Cai
Family Trust. The Cai Family Trust is a discretionary trust set up by Mr. Cai as settlor and
protector and HSBC International Trustee as trustee on June 11, 2008. The beneficiary
objects of the Cai Family Trust include certain family members of Mr. Cai. Mr. Cai as
founder of the Cai Family Trust is taken to be interested in the 1,694,941,904 shares held
by Junson Development pursuant to Part XV of the SFO.

2 M. Cai is beneficially interested in 3,100,000 Shares.

3 These 2,574,533,701 shares are held by Charm Talent. The entire issued share capital of
Charm Talent is wholly owned by Silver Sea, the entire issued share capital of which is in
turn wholly-owned by HSBC International Trustee as the trustee of the Wu Family Trust.
The Wu Family Trust is a discretionary trust set up by Madam Wu as settlor and protector
and HSBC International Trustee as trustee on June 11, 2008. The beneficiary objects of the
Wu Family Trust include certain family members of Madam Wu. The beneficiary objects of
the Wu Family Trust include certain family members of Madam Wu as founder of the Wu
Family Trust is taken to be interested in the 2,574,533,701 shares held by Charm Talent
pursuant to Part XV of the SFO.

4 These 350,130,000 shares represent the corporate interest of Jumbomax Investments
Limited through a number of its wholly owned subsidiaries. Mr. Woo Kwong Ching, Peter
is interested in these 350,130,000 shares through the interest of corporation controlled by
him while Ms. Pao Pui Yung, Bessie is interested in these 350,130,000 shares through the

interest of spouse.

SHARE OPTION SCHEMES

The Company has two share option schemes namely, the Pre-IPO Option
Scheme and the Post-IPO Option Scheme which were adopted on November
30, 2007 and November 1, 2009 respectively.
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EUNGIRE AR/ O/N R R Y
B oA T E R AR TR
W A 410,600,000 B ~ 46,000,000 f
150,000,000 I & 110,000,000 % £ 1) i
JBHEE - FEEINT

Pre-IPO Option Scheme
The Company adopted the Pre-IPO Option Scheme to recognise the

contribution of certain of its senior management personnel and to retain

such senior management personnel.

No further options can be offered under the Pre-IPO Option Scheme.

All options granted under the Pre-IPO Option Scheme has been exercised
on or before December 31, 2015.

Post-IPO Option Scheme

On December 23, 2009, January 17, 2011, September 28, 2011 and
November 4, 2014, the Company granted options to subscribe for a
total of 10,600,000 shares, 46,000,000 shares, 150,000,000 shares
and 110,000,000 shares under the Post-IPO Option Scheme to certain

directors and employees of the Company, with the following details:

(1) o -4 (1)  Directors
&
—H—H AAZTH
TriEfss () W ARATE WAL
4 Hi BHAE Exercise Outstanding at Outstanding at
Name Capacity Date of Grant Price (HKS)  January 1,2016 June 30,2016
(Wizt1)
(Note 1)
L JEiE N ~“Z——f—f+tH 12528 1,600,000 1,600,000
Shao Mingxiao Beneficial Owner ~ January 17, 2011
“E——HLAZTAH 8.28 30,000,000 30,000,000
September 28, 2011
“H— - ANA 937 8,000,000 8,000,000
November 4, 2014
L §d g 2PN “R—-WE+—AmH 937 4,500,000 4,500,000
Yan Jianguo Beneficial Owner ~ November 4, 2014
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Name

i
Zhao Yi

LX)

Frederick Peter Churchouse

n
H%

Chan Chi On, Derek

E\/\
Xiang Bing

i
Zeng Ming

af
Capacity

LEE 2N

Beneficial Owner

FRBEAA
Beneficial Owner

L E75 2N

Beneficial Owner

LEEZUN

Beneficial Owner

E75 2N

Beneficial Owner

e B

Date of Grant

“E-—E-JI N
January 17, 2011
“F—EAACAR
September 28, 2011
ZE-EF—AIH
November 4, 2014

ZEENEF A ER
December 23, 2009
“F—EAACAR
September 28, 2011
SRR
December 23, 2009
“F-—ERAZAAR
September 28, 2011
ZEENEF A ER
December 23, 2009

“F—FAACAR
September 28, 2011
“F—EAACAR

September 28, 2011

frh e ()

Exercise
Price (HKS)
(Wit 1)
(Note 1)

12.528
8.28
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2 1RE (2)  Employees
ZERNE S RABIRAER “ENE
frfEfs —A-H Tk %A AAZTH
() WA Number of share WAL
A LU Exercise Outstanding at  options exercised Outstanding at
Date of Grant Capacity Price (HK$)  January 1,2016  during the period June 30,2016
(Hiit1) (Hit2)
(Note 1) (Note 2)
“F—H-AHEE O EalAA 12,528 23,640,000 - 23,640,000
January 17, 2011 Beneficial Owner
“E—EAAZTAR EREAA 8.28 68,136,500 (1,980,000) 66,156,500
September 28, 2011 Beneficial Owner
“ER-MEF-ARE HEEAA 937 94,455,000 (460,000) 93,995,000
November 4, 2014 Beneficial Owner
FiFRE Notes:
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AR 10%, 30%, 309% K 30% °
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As for the share option granted on December 23, 2009, the closing price
of the shares on the Stock Exchange immediately before the date on which
the options were granted was HK$8.26. The options are exercisable in 4
tranches of 25% each, from 23 December 2010, 2011, 2012, 2013 to 22
December 2019.

As for the share option granted on January 17, 2011, the closing price of
the shares on the Stock Exchange immediately before the date on which
the options were granted was HK$12.88. The options are exercisable in
4 tranches of 25% each, from 17 January 2012, 2013, 2014, 2015 to 16
January 2021.

As for the share option granted on September 28, 2011, the closing price of
the shares on the Stock Exchange immediately before the date on which the
options were granted was HK$8.17. The exercisable period for 10,000,000
share options granted to Mr. Shao Mingxiao is from September 28, 2017 to
September 27, 2021. The remaining options are exercisable in 4 tranches
from 28 September 2013, 2014, 2015, 2016 to 27 September 2021, the
exercisable percentage is 10%, 30%, 30% and 30% respectively.
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Disclosure of Interests

As for the share option granted on November 4, 2014, the closing price
of the shares on the Stock Exchange immediately before the date on which
the options were granted was HK$9.37. The options are exercisable in 5
tranches from 4 November 2015, 2016, 2017, 2018, 2019 to 3 November
2024, the exercisable percentage is 10%, 15%, 20%, 25% and 30%

respectively.

2 The weighted average closing price per share immediately before the dates

on which the options were exercised was HK$10.06.

SHARE AWARD SCHEMES

The Company has two types of share award schemes namely, Pre-IPO Share
Award Schemes and Restricted Share Award Scheme. The Pre-IPO Share Award
Schemes were adopted before the Company was listed on the Stock Exchange
of Hong Kong Limited, on November 19, 2009. The Restricted Share Award
Scheme was adopted on October 28, 2014.

(a) Pre-IPO Share Award Schemes

The Company adopted two Pre-IPO Share Award Schemes on November
30, 2007 and July 31, 2009 respectively. Their principal terms are

substantially the same and are summarized below.

(i)  Objective
The Company adopted the Pre-IPO Share Award Schemes to
recognise the contribution of certain of its employees, especially
those whom the Company considered had contributed to the early
development and growth of the Group, and to align their interests

with those of the shareholders of the Company.
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(b)
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(b)

(i)  Implementation

For the implementation of the Pre-IPO Share Award Schemes, the
Fit All Trust was established on June 11, 2008 (a special purpose
vehicle incorporated in the BVI and wholly owned by HSBC (HK)
Trustee acting as the trustee) for the benefit of selected employees
of the Group. A total of 94,014,000 shares (the “Awarded Shares”)
were granted to selected employees of the Group (the “Selected

Employees”).

(iti)  Vesting of the Awarded Shares

The Selected Employees are not entitled to exercise or enjoy the
rights to the Awarded Shares pending the vesting of the Awarded

Shares in accordance with the applicable vesting period.

In general, vesting period is either four or five years during which
the Awarded Shares granted to any particular Selected Employee
will vest on each anniversary of the first vesting date in equal

portions.

Prior to vesting, the Selected Employees are not entitled to the
rights and interests in the Awarded Shares, including voting and

distribution rights.

Restricted Share Award Scheme

As an incentive to retain and encourage the employees for the continual
operation and development of the Group, the Board of the Company
resolved to adopt a restricted share award scheme (the “Award Scheme”)
on October 28, 2014 (the “Adoption Date”). Unless sooner terminated by
the Board, the Award Scheme shall be effective from the Adoption Date
and shall continue in full force and effect for a term of 8 years. According
to the Award Scheme, shares up to 3% of the issued share capital of the
Company as at the Adoption Date will be purchased by the trustee from
the market out of cash contributed by the Group and be held in trust
for the relevant selected employees until such shares are vested with the
relevant selected employees in accordance with the provisions of the
Award Scheme. As at June 30, 2016, the trustee has purchased 625,000

Shares of the Company from the market.
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CORPORATE GOVERNANCE
During the period, the Company had adopted, applied and complied with

the code provisions as set out in the Corporate Governance Code (the “Code”)

contained in Appendix 14 to the Listing Rules except the following deviation:

During the period, the Company has not established Nomination Committee
as required by the provision A.5 of the Code. Madam Wu, Chairperson of
the Board, is responsible for the nomination and appointment of directors.
In according to the Company’s corporate strategy, Madam Wu will review
and discuss with other Board members the structure, size and composition
(including the skills, knowledge and experience) of the Board from time to
time and identify individuals suitably qualified to become directors and make
recommendations to the Board on the nomination for directorship. The Board
is of view that Chairperson responsible for the nomination directorship is more

effective than establishment of Nomination Committee.

The Board has the overall responsibility of evaluating and determining the
nature and extent of the risks it is willing to take in achieving the Group’s
strategic objectives and establishing and maintaining sound and effective risk
management and internal control systems (including reviewing the relevant
effectiveness) to protect shareholders’ investment and the Group’s assets. To
this end, the Group established the “three lines of defense” structure model
for risk governance. The Board is responsible for monitoring and formulating
the direction and has established a risk management group at the management
level to be responsible for reviewing the adequacy and effectiveness of risk
management of the Group and reporting its review results to the Audit
Committee and the Board on a regular basis. In addition, the risk management
centre, as an internal audit department, is responsible for reviewing the
effectiveness of the Group’s internal control system independently, reporting
its audit results to the Audit Committee and the Board on a regular basis and
regularly engaging external professional bodies to review and evaluate the
internal control of the Company so as to provide reasonable assurance that no
severe misreporting or losses will occur and manage the risk of failing to achieve
business objectives. The Board has reviewed the adequacy and effectiveness
of the Group's risk management and internal control system through the risk

management group and the Audit Committee.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Apart from the repurchase of a total of principal amount of USD2,000,000 and
RMB33,000,000 of the 2013 USD500,000,000 Senior Notes and the 2014
RMB2,000,000,000 Senior Notes respectively, neither the Company, nor any
of its subsidiaries has purchased, sold or redeemed any of the Company’s listed

securities during the period ended June 30, 2016.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Listing Rules as its own code of conduct for dealings in securities of the
Company by directors. All directors of the Company have confirmed, following
specific enquiry by the Company that they have complied with the required

standard set out in the Model Code during the six months ended June 30, 2016.

The Model Code has extended to be applicable to senior management and
relevant employees who are likely to be in possession of inside information of

the Company.

AUDIT COMMITTEE

The Company established the Audit Committee with written terms of reference
in compliance with the Code as set out in Appendix 14 to the Listing Rules.
The Audit Committee consists of three independent non-executive Directors,
Mr. Chan Chi On, Derek, Mr. Frederick Peter Churchouse and Mr. Xiang Bing
and is chaired by Mr. Chan Chi On, Derek.

The Group’s unaudited condensed consolidated interim results and interim
report for the six months ended June 30, 2016 were reviewed by the members

of the Audit Committee before submission to the Board for approval.
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SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On July 10, 2013, the Company as borrower entered into a facility agreement
(the “Facility Agreement”) with a syndicate of banks pursuant to which a 4-year
term loan facility in the principal amount of up to HK$6.385 billion and
USD165 million (the “Facility”) was made available to the Company on the

terms and conditions stated therein.

On March 14, 2014, the Company as borrower entered into a facility agreement
(the “Facility Agreement”) with a syndicate of banks pursuant to which a
S-year term loan facility in the principal amount of up to HK$1.95 billion and
USD125 million (the “Facility”) was made available to the Company on the

terms and conditions stated therein.

On April 29, 2015, the Company as borrower entered into a facility agreement
(the “Facility Agreement”) with a syndicate of banks pursuant to which a 5-year
term loan facility in the principal amount of up to HK$3.18 billion, USD155
million and RMB 200 million (the “Facility”) was made available to the

Company on the terms and conditions stated therein.

It is provided in the Facility Agreements, among other things, that an event of
default will occur if the following shareholders of the Company, the Wu Family
Trust, the Cai Family Trust, Charm Talent and Junson Development cease to
collectively maintain (directly or indirectly) not less than 51% of the entire
beneficial shareholding interest in the Company. If an event of default under
the Facility Agreements occurs, the lending bank or the agent acting for the
lending banks may, and shall if so directed by two-thirds of the lending banks,
terminate the Facility and/or declare that all or part of the loans made under
the Facility together with accrued interest and all other amounts accrued or

outstanding under the Facility Agreements be immediately due and payable.

Other than as disclosed above, there are no other events which are required to be

disclosed by the Company under Rule 13.18 of the Listing Rules.
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CONNECTED TRANSACTIONS

De minimis Connected Transactions

During the period ended June 30, 2016, certain directors and their close family
members, and companies controlled by certain Directors and/or their close
family members entered into transactions with the Group which are disclosed
in note 26 (b) and (c) “Related party transactions/balances” to the condensed
consolidated financial statements of the Group. Such transactions constituted de
minimis connected transactions of the Company which were exempt from the
reporting, announcement and independent shareholders’ approval requirements
under the Chapter 14A of the Listing Rules.

Save as above, the other related party transactions which were carried out by the
Group during the period ended June 30, 2016, did not fall under the definition
of “connected transaction” or “continuing connected transaction” (as the case

may be) in Chapter 14A of the Listing Rules.
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TO THE BOARD OF DIRECTORS OF LONGFOR PROPERTIES CO. LTD.
HE 014 22 A7 R 22 )

(incorporated in the Cayman Islands with limited liability)

We have reviewed the condensed consolidated financial statements of Longfor
Properties Co. Led. (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 57 to 120, which comprise the condensed
consolidated statement of financial position as of June 30, 2016 and the related
condensed consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International Accounting Standards Board. The
directors of the Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance with IAS 34.
Our responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

& CONCLUSION

HNELNEN > B EEHAESMER Based on our review, nothing has come to our attention that causes us to believe
HH 4 A B 3R % A ] B K 7 T A G A 0 R that the condensed consolidated financial statements are not prepared, in all
B EIE RIS 34 S5 AR R AT S IA o material respects, in accordance with TAS 34.

Ry e B BT B Et AT Deloitte Touche Tohmatsu

WG Certified Public Accountants

i Hong Kong

Z“EZ—ANEANA LR August 17, 2016
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BEZZE-NEANA=ZTHIEAEA
For the six months ended June 30, 2016

BEAA=ZTHIEAEA

Six months ended June 30,

Wik | SFAE SEnE
NOTES 2016 2015
ANRBFFL  ARETT

RMB’000 RMB’000

(CRHEFEE) (KEHFR)
(unaudited) (unaudited)

A Revenue 3 18,368,539 16,789,371
S A Cost of sales (13,249,045) (12,339,841)
EF Gross profit 5,119,494 4,449,530
HAth g A Other income 4 199,425 208,916
HoAth i £2 e s 8 Other gains and losses 5 (40,820) 37,506
o R BUE YR Fair value gain upon transfer to
N AR investment properties 47,154 395,863
PEYEN T EHEE) Change in fair value of investment properties 1,725,074 1,827,593
i & TR AT EEE) Change in fair value of derivative
financial instruments 7,955 —
S T B BH <2 Selling and marketing expenses (411,173) (313,324)
TR % Administrative expenses (685,510) (661,635)
& AL Finance costs 6 (36,556) (26,405)
JRE AL B o s F SE 4R Share of results of associates (21,619) —
AL A8 A 3L 24T Share of results of joint ventures (8,559) 96,691
BB T Vi 1) Profit before taxation 5,894,865 6,014,735
T A5 BH 52 Income tax expense 7 (1,998,869)  (2,129,026)
0[] 755 1) Profit for the period 8 3,895,996 3,885,709
DU BEAG 6 A1) - Attributable to:
VN/NEIE ZEDN Owners of the Company 3,730,451 3,835,665
Il 4 Non-controlling interests 165,545 50,044
3,895,996 3,885,709
IR (N 5) Earnings per share, in RMB cents
HA Basic 10 63.9 66.0
i Diluted 10 63.7 65.6
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BEZZ-NEANA=THIEANEA
For the six months ended June 30, 2016

BEAA=ZFHIEAMEA

Six months ended June 30,

Wik ZERANE CEAE
NOTES 2016 2015
ANBETLT AR¥TT
RMB’000 RMB’000
(REHEH)  (REEFEE)
(unaudited) (unaudited)
ST Profit for the period 3,895,996 3,885,709
oAt A T (B 2 4 - Other comprehensive (expense) income:
HEWREN T HERGZHA ¢ Items that may be reclassified
subsequently to profit or loss:
i TR A THE G Net fair value gain (loss)
(Je18) VP A on hedging instruments 162,516 (6,001)
HEH AR EENE LA (Gain) loss on retranslating
FEA I (e as) 18 hedging instruments reclassified to
profit and loss (205,163) 4,780
(42,647) (1,221)
H) A0 2 T i i MR Total comprehensive income for the period 3,853,349 3,884,488
AT A 42 T i i AR - Total comprehensive income attributable to:
VN/NEIE: 2PN Owners of the Company 3,687,804 3,834,444
JE 4l e 47 Non-controlling interests 165,545 50,044
3,853,349 3,884,488

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]




TR B a8 5 B 05 50K 900 ¥ AR

Condensed Consolidated Statement of Financial Position
R_Z—ANENA=TH
At June 30, 2016

i iy

“E-A “Z-HE

AA=Z1TH +ZA=1+—H

At At

it &4 June 30, December 31,

NOTES 2016 2015

ANBRH T ANB¥TIT

RMB’000 RMB 000

(RAEHFH) (#EHK)
(unaudited) (audited)

Jei B % e NON-CURRENT ASSETS

i L/ Investment properties 11 46,767,200 43,385,100
Y2 ~ BB B Property, plant and equipment 12 197,294 208,374
T & 30H Prepaid lease payments 13 8,766,357 11,774,585
TN s F R Interests in associates 334,174 355,793
RGBSR Interests in joint ventures 1,207,879 882,285

Al Available-for-sale investments 180,021 130,920
L A e R Deposits paid for acquisition of

AT 4 land use rights 6,058,506 4,849,295

TSR T A Derivative financial instruments 19 863,599 701,083
RICHLIAE Deferred taxation assets 1,568,323 1,623,857
65,943,353 63,911,292
L A CURRENT ASSETS
& Inventories 818,979 777,384
BRPEEYE Properties under development for sales 81,627,923 70,829,748
FEEL &Y Properties held for sales 10,078,128 10,428,963
JRE M B sk e A B Wi Accounts and other receivables,

4 BOEAT R deposits and prepayments 14 11,683,604 9,920,130
JRE WAL T 42 Tl 4 3 Amounts due from non-controlling interests 26 2,511,758 2,301,758
JRE S B 2 ) kA Amounts due from associates 26 912,383 2,695,676
JEN A A 6 3K0R Amounts due from joint ventures 26 2,133,226 1,772,453
A Wi [ B H Taxation recoverable 4,433,481 3,291,225
A 4T A Derivative financial instruments 19 16,572 =
KA ERAT K Pledged bank deposits 106,723 240,313
AT B R & Bank balances and cash 16,174,509 17,919,664

130,497,286 120,177,314
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Condensed Consolidated Statement of Financial Position
R_Z—ANENA=TH
At June 30, 2016

7 iy
TR N ZER—AFE
AH=Z+HH  +ZA=+—H
At At
it &4 June 30, December 31,
NOTES 2016 2015
ANR¥TF 7 ANRHT T
RMB’000 RMB 000
(RAEHFH) (HEHER)
(unaudited) (audited)
i AR CURRENT LIABILITIES
B A MR I X A S Accounts and bills payables,

B Wi d 4 X e T2 deposits received and accrued charges 15 56,369,941 52,942,119
JRE AT I 2 i 18 1 ST Amounts due to non-controlling interests 26 923,247 —
JRE A5 Bk 5 /A W) 3R Amounts due to associates 26 475,732 179,612
%HQ%J/E%*” Amounts due to joint ventures 26 2,055,765 772,930
JREAH & 5 1% 3R Amounts due to joint venture partners 26 255,728 —
T — 2 g A Amount due to a controlling

e R I AUR IR shareholder of an associate 16 — 669,363
JREAT B IE Taxation payable 9,984,972 10,304,622
SRAT B F A A 3K Bank and other borrowings

— —E R - due within one year 17 4,949,862 6,177,916

75,015,247 71,046,562

L0 B NET CURRENT ASSETS 55,482,039 49,130,752
AR AR R B £ TOTAL ASSETS LESS

CURRENT LIABILITIES 121,425,392 113,042,044
A R fik CAPITAL AND RESERVES
A Share capital 20 508,028 507,823
(i Reserves 56,270,801 54,616,826
AN TR NG RE A Equity attributable to owners of

the Company 56,778,829 55,124,649
He e e £ Non-controlling interests 7,829,343 7,343,005
e 25 A TOTAL EQUITY 64,608,172 62,467,654
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Condensed Consolidated Statement of Financial Position

REF-AEAAZTH
At June 30, 2016

i iy
“E-A e S T
ARB=Z+HH  +FZA=+—H
At At
it &4 June 30, December 31,
NOTES 2016 2015
ANBRH T ANB¥TIT
RMB’000 RMB 000
(RAEHFH) (#EHK)
(unaudited) (audited)
Fem A NON-CURRENT LIABILITIES
SRAT R HC A A K Bank and other borrowings
—— 4 FH - due after one year 17 43,800,658 38,158,492
BIEER Senior notes 18 8,014,955 7,929,172
HihfirAEamTE Other derivative financial instruments 17 95,870 —
IR AE B IH A fi Deferred taxation liabilities 4,905,737 4,486,726
56,817,220 50,574,390
121,425,392 113,042,044
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Condensed Consolidated Statement of Cash Flows

BEZZ-NEANA=THIEANEA
For the six months ended June 30, 2016

BEAA=ZFHIEAMEA

Six months ended June 30,

SERNE ZERE
2016 2015
ANRBEFFLT ARETT
RMB’000 RMB’ 000
(REHEE)  (RAEFH)
(unaudited) (unaudited)
AR OPERATING ACTIVITIES
W Bt T ¥ 1) Profit before taxation 5,894,865 6,014,735
LA R Adjustments for:

Rl A Finance costs 36,556 26,405

ERN NG i Depreciation of property, plant and equipment 20,034 23,027

W 2 BEYIER Fair value gain upon transfer to

N TR investment properties (47,154) (395,863)
BB A THSES) Change in fair value of investment properties (1,725,074)  (1,827,593)
Al TRH Change in fair value of derivative

AN TEEH financial instruments (7,955) —

EE 5. 8¢ £ V5% AH Net exchange gain (31,059) (3,113)

FIEBA Interest income (82,414) (164,070)

DA A7 25 FE B 1) 455 B B S Share-based payments expenses 31,989 50,817

HE—H &8 AEN S Gain on disposal of a joint venture — (49,447)

HAh % 5 Other adjusting items 22,712 (98,063)
BB S HHY Operating cash flows before movements in

R I 4 working capital 4,112,500 3,576,835
&M Increase in inventories (41,595) (7,392)
B J R AR Y R Increase in properties under development for sales (7,474,377)  (8,595,688)
FefEth BB Dectrease in properties held for sales 12,755,854 11,777,587
JRE ST ek B LAt E SR ~ 44 (Increase)decrease in accounts and other

SR BRI (38 H0) ek receivables, deposits and prepayments (1,755,152) 60,543
REAT R B A 24 - Eliik & Decrease in accounts and bills payables,

M MERHE deposits received and accrued charges (839,565) (111,838)
MEEANB S Cash from operations 6,757,665 6,700,047
E A AR LA The People’s Republic of China (The “PRC”)

([ ) B 5t income tax paid (2,986,230)  (3,121,344)
AT Y P 1 Bl NET CASH FROM OPERATING ACTIVITIES 3,771,435 3,578,703

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]




e ey

Eace/ES il

TR B RS A

B T M A C AR 2

BRI IR 2 R
KA EE21)

& —FIHE 2 7

AR B W 2

BEAEMFE

& AT E

1) — ] ) EE

R E R E R B E

([ & 78 AR SE BT B8 B3R

gt 2 w2 K i 4 ) 30

A B 4 5 B 4B T R AR

INVESTING ACTIVITIES
Additions to investment properties
Additions to prepaid lease payments
Deposits paid for acquisition of land use rights
Acquisition of assets and liabilities
through acquisition of subsidiaries (Note 21)
Disposal of a subsidiary
Deemed disposal of subsidiaries
Investments in joint ventures
Capital contribution to joint ventures
Capital injection to an associate
Investment in available-for-sale investment
(Advances to) repayments from joint ventures

Repayments from (advances to) associates

Condensed Consolidated Statement of Cash Flows

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

BEAA=ZTHIEAEA

Six months ended June 30,
SR NE R L
2016 2015
ANRBFFL  ARETT
RMB’000 RMB’000
(CRHEFEE) (KEHFR)
(unaudited) (unaudited)

(851,150)  (1,621,366)
(1,759,788) (737,416)
(7,496,024)  (2,474,850)

(1,547,567) (87,139)
— 174,286

— (60,000)
(335,300) (345,415)
— (58,423)

- (10,290)
(49,101) —
(360,773) 1,993,702
1,783,293 (2,179,170)

Ir] 22 6 B 45 Ak Advances to non-controlling interests (210,000) —
7 A CAEHRER 1T A7 3K Placement of pledged bank deposits (6,496) (25,859)
PR RAT 30 Withdrawal of pledged bank deposits 140,086 32,409
FEAWIZE - W st Purchase of property, plant and equipment (12,887) (38,923)
B AR Interest received 82,414 164,070
A B B A Other investing cash flows 11,418 2,507
BB B P P B NET CASH USED IN INVESTING ACTIVITIES ~ (10,611,875)  (5,271,877)
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Condensed Consolidated Statement of Cash Flows

BEZZ-NEANA=THIEANEA
For the six months ended June 30, 2016

BEAA=ZFHIEAMEA

Six months ended June 30,

SERNE ZERE
2016 2015
ANRBEFFLT ARETT
RMB’000 RMB’ 000
(CREFE) (KEFH)
(unaudited)  (unaudited)
Al 4 FINANCING ACTIVITIES
W s — [T B J 2 W) AR A RE £ Acquisition of an additional interest in a subsidiary — (153,736)
il I R Capital contribution from
non-controlling shareholders 718,827 537,896
I PR AR A R Reduction in investment from
non-controlling shareholders (554,111) —
8 R 8R AT B Ho A 3K Repayment of bank and other loans (10,756,196)  (6,222,992)
AT ALE Interest paid (1,151,020)  (1,360,345)
T ERAT B At K New bank and other loans raised 8,128,839 7,856,139
BEAT S5 P fS 30H Proceeds from issue of bonds 8,100,000 —
BTSN B Expenses on issue of bonds (51,936) —
R Repayment of bond (1,400,000) —
i AmES e Repurchase of senior notes (45,404) —
AEERIK (058 BERER) Advances from (repayment to) joint ventures 1,282,835 (1,077,536)
- NEIE 5 Advances from associates 296,120 —
1] — & Wi 8 Repayment to a controlling shareholder
P F Je SRR K of an associate (669,363) —
BEMEEY NEK Advances from joint venture partners 255,728 —
I 2 Tl B £ R Advances from a non-controlling interests 923,247 —
HittpEH S0 E Other financing cash flows 17,719 100,387
Al B P A (BT ) B i NET CASH FROM (USED IN)
FINANCING ACTIVITIES 5,095,285 (320,187)
Bla BB FE R FH NET DECREASE IN CASH AND
CASH EQUIVALENTS (1,745,155) (2,013,361)
100 B4 T B 4 CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 17,919,664 18,794,481
BIAR M B4 KB 4S5 CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 16,174,509 16,781,120
Bla BB EE MGG B ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS
SRATHE R B Bank balances and cash 16,174,509 16,781,120
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Notes to the Condensed Consolidated Financial Statements
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard 34 (“IAS 34")
Interim Financial Reporting issued by the International Accounting
Standards Board as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain

financial instruments, which are measured at fair values.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended June 30, 2016 are the same as those followed in the
preparation of the Group’s annual consolidated financial statements for
the year ended December 31, 2015.
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Notes to the Condensed Consolidated Financial Statements
BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016

2.

FEEFBOR )

R A 8 B S e e B BT
(11 i B i o5 4 0 1)

S8 TS A o 0 AR A o I
B3 95 6 B R BB 9 B 2
FUEET » %% 1 S0 L A o ) 5
B RS A -

IR % s o YR R 11 B B AT A
Amendments to [FRS 11
B PR R R 1 SR A
Amendments to [AS 1
I % 5 16 9

B g SR 38 BRI AT A
Amendments to IAS 16 and TAS 38
IR % s s R BT A
Amendments to [FRSs
I R S 16 9E M

I g SR 41 SR RT A
Amendments to IAS 16 and TAS 41
IR R U 27 SR AT A
Amendments to IAS 27
I A% 5 o M 36 10 9%

I 3 B 5 o M U5 12 58

I 5 o6 U 5 28 5

Amendments to IFRS 10, IFRS 12 and IAS 28

I 5% B 5 o Y U B A AT 2 AR 4 B 4% IR
1 5T 1Y R IB W AT E R © BR R SO
AL A > T A v S S0 D D I A
S 96 At R 16 T S S T R A B
BRI 2 S R S R R E
% B
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of amendments to International Financial
Reporting Standards (“IFRS”)

In the current interim period, the Group has applied, for the first
time, the following amendments to IFRSs issued by the International
Accounting Standards Board that are relevant for the preparation of the

Group’s condensed consolidated financial statements.

Wl & AL SR AR 2 it

Accounting for Acquisitions of Interests in Joint Operations
P E B

Disclosure Initiative

VB AT R AT

Clarification of Acceptable Methods of Depreciation and Amortisation
T TR T O A 1 I R B Y G 4 B RO
Annual Improvements to IFRSs 2012 - 2014 Cycle

¥ EEMEY

Agriculture: Bearer Plants
T 5L B R rh U HE AR
Equity Method in Separate Financial Statements

LA EM - MM AR ASRAY 15

Investment Entities: Applying the Consolidation Exception

The amendments to IFRSs have been applied retrospectively or
prospectively as required by the respective amendments. Except as
described below, the application of the other amendments to IFRSs in the
current interim period has had no material effect on the amounts reported
and/or disclosures set out in these condensed consolidated financial

statements.
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Notes to the Condensed Consolidated Financial Statements
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

PRINCIPAL ACCOUNTING POLICIES (Continued)

Amendments to IAS 1 Disclosure Initiative

The Group has applied the amendments to IAS 1 Disclosure Initiative for
the first time in the current interim period. The amendments to TAS 1
clarify that an entity need not provide a specific disclosure required by an
IFRS if the information resulting from that disclosure is not material, and
give guidance on the bases of aggregating and disaggregating information
for disclosure purposes. However, the amendments reiterate that an
entity should consider providing additional disclosures when compliance
with the specific requirements in IFRS is insufficient to enable users of
financial statements to understand the impact of particular transactions,
events and conditions on the entity’s financial position and financial

performance.

In addition, the amendments clarify that an entity’s share of the other
comprehensive income of associates and joint ventures accounted for using
the equity method should be presented separately from those arising
from the Group, and should be separated into the share of items that, in
accordance with other IFRSs: (i) will not be reclassified subsequently to
profit or loss; and (ii) will be reclassified subsequently to profit or loss

when specific conditions are met.

As regards the structure of the financial statements, the amendments

provide examples of systematic ordering or grouping of the notes.

The Group has applied these amendments retrospectively. The grouping
and ordering of various notes have been revised to give prominence to
the areas of the Group’s activities that management considers to be most
relevant to an understanding of the Group's financial performance and

financial position.
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Notes to the Condensed Consolidated Financial Statements
BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Annual Improvements to IFRSs 2012-2014 Cycle

The Group has applied the Annual Improvements to IFRSs 2012-2014
Cycle for the first time in the current interim period, which include a

number of amendments to various IFRSs as summarised below.

The amendments to IAS 34 clarify the meaning of information contained
“elsewhere in the interim financial report”. The amendments state
that various disclosures should be given either in the interim financial
statements or be incorporated by cross-reference from the interim financial
statements to some other statement (such as management discussion and
analysis) that is available to users of the financial statements on the same

terms as the interim financial statements and at the same time.

SEGMENT INFORMATION

The Group determines its operating segments based on internal reports
about components of the Group that are regularly reviewed by the chief
operating decision maker (“CODM”) (i.e., the executive directors of the
Company) in order to allocate resources to the segment and to assess its

performance.

The Group is organised into business units based on their types of
activities, based on which information is prepared and reported to the
Group's CODM for the purposes of resource allocation and assessment of
performance. The Group's operating segments under IFRS 8 Operating

Segments are identified as the following three main operations:

®  Property development: this segment develops and sells office
premises, commercial and residential properties. All the Group’s

activities in this regard are carried out in the PRC.

®  Property investment: this segment leases investment properties,
which are developed by the Group to generate rental income
and to gain from the appreciation in the properties’ values in the
long term. Currently the Group’s investment property portfolio
is mainly comprised of retail properties and are all located in the
PRC.
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

3. SEGMENT INFORMATION (Continued)

(a)

Property management and related services: this segment mainly
represents the income generated from property management.
Currently the Group's activities in this regard are carried out in the
PRC.

Segment results

For the purposes of assessing segment performance and allocating
resources between segments, the Company’s executive directors
monitor the revenue and results attributable to each operating

segment on the following bases:

Revenue and expenses are allocated to the operating segments with
reference to sales generated by those segments and the expenses
incurred by those segments. Segment profit does not include the
Group's share of results arising from the activities of the Group’s

associates and joint ventures.

The measure used for reporting segment profit is adjusted earnings
before interest, other gains and losses, taxes, depreciation, share
of results of associates and joint ventures, change in fair value of
investment properties and upon transfer to investment properties,
change in fair value of derivative financial instruments and
finance costs (“Adjusted Earnings”), where “interest” is regarded
as including investment income and “depreciation” is regarded
as including impairment losses on non-current assets. To arrive
at Adjusted Earnings, the Group’s earnings are further adjusted
for items not specifically attributed to individual segments, such
as directors’ and auditor’s remuneration and other head office or

corporate administration costs.

In addition to receiving segment information concerning segment
profits, management is provided with segment information
concerning revenue (including inter-segment sales). Inter-segment
sales are priced with reference to prices charged to external parties

for similar service.
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BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016

3. JrERE R ) 3. SEGMENT INFORMATION (Concinued)
) EEE@) (a) Segment results (Continued)
A B A G B AR R R S R Information regarding the Group's operating segments is set out
T e below.

BREZF-ANEAHZTHIEAMA CREHER)
Six months ended June 30, 2016 (unaudited)

A

il e

Property

e SRS WH#BKE  management
Property Property  and related st
development  investment services Total

ARIETE  ARKTL  ARKEFL  ARKETL
RMB'000  RMB'000  RMB'000  RMB'000

e | ANEE F A Revenue from external customers 16,902,559 883,213 582,767 18,368,539
AR A Inter-segment revenue — — 82,180 82,180
AR Segment revenue 16,902,559 883,213 664,947 18,450,719

A Ebu A (T HEZ ) Segment profit (Adjusted Earnings) 3,881,067 637,876 189,378 4,708,321

BE_Z—HFEAHZTHIEANEA (REHER)
Six months ended June 30, 2015 (unaudited)

RS E:

il e

Property

ESTS WHERE  management
Property Property and related Mt
development  investment services Total

ANEBHTT ARKETT ARWTT ARKTT
RMB'000  RMB'000  RMB'000  RMB'000

R BIMEFIIA Revenue from external customers 15,708,140 659,762 421469 16,789,371
LN Inter-segment revenue — — 142,131 142,131
AEBIA Segment revenue 15,708,140 659,762 563,600 16,931,502
SRl R (KSR FI)  Segment profit (Adjusted Earnings) 3,466,200 465,107 204,899 4,136,206

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

3. EER 3.  SEGMENT INFORMATION (Continued)
(a) EESE ) (a) Segment results (Continued)

(b)

R 1A B 2 90 34 1 Y 988 R
b > EEEEFRNERBA A
SEEEFHENER > AR E
by ek S A ES
MUnA) ~ B a B ER K
RS SR e C/E ST E
BBV R AT HES - e
TRERAFEZS - KA - K

In addition to receiving segment information concerning segment
profit, the CODM is provided with information concerning the
Group's consolidated amount of interests in associates and related
share of results (if any), interests in joint ventures and related share
of results, changes in fair value of investment properties and upon
transfer to investment properties, change in fair value of derivative
financial instruments, other income, other gains and losses, finance

costs from borrowings, depreciation and impairment losses (if any)

i i B4R ~ i e AR T L which are not allocated to operating segments.

A~ B LI R AR 2y e ASE D
H B R () -

I3 ER e\ B 1R 25 B S R (b) Reconciliations of segment revenue and profit or loss
BEAH=ZTHIEAMA
Six months ended June 30,
ZERNE R HE
2016 2015
ANRHEFL ARETFE
RMB’000 RMB 000
(RAEEFH) KA HEE)
(unaudited)  (unaudited)
WA Revenue
A Segment revenue 18,450,719 16,931,502
G ST NS Elimination of inter-segment revenue (82,180) (142,131)
HAIA Consolidated revenue 18,368,539 16,789,371
it A1 Profit
Gaw Sl Segment profit 4,708,321 4,136,206
HAbUA Other income 199,425 208,916
i 25 K e 45 Other gains and losses (40,820) 37,506
WA E Y N A TS Fair value gain upon transfer to investment properties 47,154 395,863
TEY N TEEE) Change in fair value of investment properties 1,725,074 1,827,593
ArtE 4 B A T ) Change in fair value of derivative financial instruments 7,955 —
V& A Finance costs (36,556) (26,405)
R =N E S Share of results of associates (21,619) =
FEAG &8 32 Share of results of joint ventures (8,559) 96,691
il Depreciation (20,034) (23,027)
KA BLBA 2 Unallocated expenses (665,476) (638,608)
S BR BT i A Consolidated profit before taxation 5,894,865 6,014,735
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BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016

3. ArEME B 3. SEGMENT INFORMATION (Continued)
() HHERE (c) Segment assets
52 B 1 28 TR B 40 1 A The following is an analysis of the Group'’s assets by operating
mr segment:

iy

S S T S

TR NE +=A

ANH=TH =+—H

At At

June 30, December 31,

2016 2015

ANRFEFL  ARETE
RMB’ 000 RMB 000

(RAHFH) (REHFH)

(unaudited) (audited)

&k Sales of properties 104,240,601 91,710,136
B 2E (k) Leasing of properties (Note) 26,697,596 25,048,193
$E ALY 8 T RS Provision of property management services 39,666 368,333
AR E R AR Total segment assets 130,977,863 117,126,662
[ftaE - Note:

i BB EY NI EESEIERE The above amount of segment assets relating to leasing of properties represents the
LE V) v cost of investment properties.

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]
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AN

4.

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

OTHER INCOME

BEAH=ZTHIEAMA

Six months ended June 30,
TR CE A
2016 2015
AREFTE ARETT
RMB’000 RMB’000
(CREFE) (KEFE)
(unaudited) (unaudited)

A B U A Interest income 82,414 164,070

T 5 Y IR R A Dividend income from available-for-sale investments — 626

R FEAS (Bt a) Government subsidies (Note a) 47,491 300

AT (FfaEb) Penalty income (Note b) 39,979 19,920

METE A Sundry income 29,541 24,000

Mt Total 199,425 208,916

[ % Notes:

(a) WL RS A T R BUUR B 4 S M (a) The amount represents the grants received from the relevant PRC government to
HOE M IREE ARG o %4 HERG A e encourage the investments in specific regions. The subsidies are unconditional and
SIS A A AR B Y T AR ] o granted on a discretionary basis to the Group during the period.

(b) BIRKBTYENEEEHENYEE R (b) It represents penalty received from property buyers who do not execute sales and

o 4 7 A 1 Al LS R Y 2 Y

4o

purchase agreement on property sales or from tenants who early terminate tenancy

agreements.
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BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016

5. JAbaR S ks 5. OTHER GAINS AND LOSSES
WEAA=ZTHIEAEA
Six months ended June 30,
—E-N —EF—hF
2016 2015
AR¥FT ARETT
RMB’000 RMB’000
(REHEH)  (REFE)
(unaudited) (unaudited)
WY - W B i Gain on disposal of property, plant and equipment 7,466 746
hE—H A8 AN Gain on disposal of a joint venture — 49,447
[ 5, s 18 V0 E (B o) Net exchange loss (Note) (253,449) (7,907)
e e it Al A T TR Reclassification of fair value gain (loss) of hedging
NFERE (E1R) instruments from hedging reserve 205,163 (4,780)
(40,820) 37,506
MRE - Note:
Fe AT (T ) s E (£ ]) FlE It represents exchange difference arising from bank balances, bank borrowings and senior
HISRATGERR ~ SRAT 18 2R o 18 B4 e AL Y e 50 25 notes, original currencies of which are either denominated in Hong Kong Dollar (‘HKD”)
A o or United States Dollar (“USD”).
6. BLE A 6. FINANCE COSTS
WEAA=ZTHIEAEA
Six months ended June 30,
“FAE CEF-LF
2016 2015
AR¥FT ARWTT
RMB’000 RMB’000
(REHEH)  (RAEFE)
(unaudited) (unaudited)
SRAT BH A A AR Interest on bank and other borrowings
AR N R B R Wholly repayable within five years (916,990) (1,138,169)
I HAE N B ER Not wholly repayable within five years (317,998) (32,946)
e SIS Interest expense on senior notes (273,458) (259,751)
W BRI GEYE R Less: Amount capitalised to properties under
REWEHE mEA LS development for sales and investment
properties under construction 1,471,890 1,404,461
(36,556) (26,405)
EEAAL B A B AR 2 1 A 4 Y — ik Borrowing costs capitalised arose on the general borrowing pool of the
g, WBE - E—ANENH=+H Group and were calculated by applying a capitalisation rate of 5.4% (six
WEAE B #EF s 4% (B E —FE—HFEN months ended June 30, 2015: 6.7%) per annum for the six months ended
A=+HIEAMEA : 6.7%) &AL L% June 30, 2016 to expenditure on the qualifying assets.

R AAS R R -

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]
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Bt i b 3

AWBUE
Hh B A SE BT B (A SE B 8t )
(AR ([ 3t (A )

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

7. INCOME TAX EXPENSE
BEAA=+HIEAMA

Six months ended June 30,
—FAE —F-LF
2016 2015
AREFTE ARETT
RMB’000 RMB’000
(CREFE) (KEFE)
(unaudited) (unaudited)

Current tax
PRC Enterprise Income Tax (“EIT”) (965,619) (894,347)
Land Appreciation Tax (‘LAT”) (596,193) (811,324)

(1,561,812) (1,705,671)

AR B D L A Overprovision in prior periods
+ I (E B LAT* 71,373 58,876
(1,490,439) (1,646,795)
R AR IH Deferred taxation
< 1 ] Current period (508,430) (482,231)

(1,998,869) (2,129,026)

* ATV E B ERHEC T RMERT > K
H A T A 4 (A S A S T A £
BEMERUANIR > 08 0 ) - 3 (70
A -

MR AR B A BE A B IR JE R B &
W I A A B -

MR 4% o B A 2 A A3 Bk (T T 1S B
) BT BUR BRG] > R A
] 2% b — S TR IAT > v IR 2 ) B 3
Bk 25% e

A A R B AR A T B AR A A
BEAETRBRBIHEE > W%
BN A ] K b — ] A0 o B £ 3E T 7R
Bl e

* The development plan for several property projects had been revised in which the
revised estimated appreciation value was different with the appreciation value made

in prior periods, resulting in an overprovision of LAT in respect of prior periods.

No provision for Hong Kong Profits Tax has been made as the Group

does not have income which arises in, or is derived from, Hong Kong.

Under the Law of the PRC on EIT (the “EIT Law") and Implementation
Regulations of the EIT Law, the tax rate of the PRC subsidiaries is 25%
for both periods.

Certain of the Company's subsidiaries operating in the PRC are eligible
for certain tax holidays and concessions and were exempted from PRC
EIT for both periods.
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BEZZ-NEANA=THIEANEA
For the six months ended June 30, 2016

7. PRBLBE S )

AR AR B v 20 4 3 B 45 BB B AR
AR R A T P A 3 [ . LA 2 B
Wiy S5 1 e O ) AR T S
BB R o fis 2% % > 7 X SR B T
15 AR O B H A AR AR 709 - RO
FRZF-NEHR(CF-RF:
15% ) A B ZE B S A A T8 >
1 2 BT M ML o

8. JIMHA

INCOME TAX EXPENSE (Continued)

Pursuant to the relevant PRC corporate income tax rules and regulations,

preferential corporate income tax rates have been granted to certain of the

Company’s PRC subsidiaries which were established in western regions

and engaged in the encouraged business. These companies are subject to

a preferential rate of 15% in 2016 (2015: 15%) subject to approval of the

tax authority, if the annual income derived from the encouraged business

is more than 70% of the annual total income.

PROFIT FOR THE PERIOD

ZAkE (FHA) THIEIAZ K BRG] 0 Profit for the period has been arrived at

after charging (crediting):

L/E W& ki Depreciation of property, plant and equipment
I ~ RRGE R kI i Gain on disposal of property, plant and equipment
REHEmHEe Operating lease rentals

WEAA=ZTHIEAEA

Six months ended June 30,

ZEANE
2016
ANR¥TF 7T
RMB’000
(REFE)
(unaudited)

20,034
(7,466)
15,925

ZE

2015
AR#T T
RMB’000
(RAEH)
(unaudited)

23,027
(746)
22,051
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

358 9.  DIVIDEND
BEAH=ZTHIEAMA
Six months ended June 30,
—E A F Rk
2016 2015
AREFTE ARETT
RMB’000 RMB’000
(CREFE) (KEFE)
(unaudited) (unaudited)
R ERR A IR R, - Dividend recognised as distribution
during the period:
R TR AR B Final dividend recognised in respect of 2015
AEH0.357 76 (B E = F— T4 of RMBO0.357 (six months ended June 30,
AH=ZTHIEAMEA - 2015: in respect of 2014 of RMB0.284) per share
AR AN R 0.284 70) 2,083,332 1,654,310
MBE_Z—-ANEL_F—HFEANH No dividends were declared and proposed by the Company during the six
S HIEASEA 5 AN E N E R K months ended June 30, 2016 and 2015.

AR IRE L, -
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BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016

10. BRAF 10. EARNINGS PER SHARE
AN T HEA N RE AL B I 3 A % v 2 R The calculation of the basic and diluted earnings per share attributable to
A EHE T HE A DL B the owners of the Company is based on the following data:
BEAA=ZTHIEAEA
Six months ended June 30,
ZF-AE EF L
2016 2015
AR¥FE ARWTT
RMB’000 RMB’000
(REFHK) (KEFE)
(unaudited) (unaudited)
TR R4 R A e i 25 ) ) Earnings attributable to the owners of the Company
AN TR N IEAG 2R for the purposes of calculation of basic and
diluted earnings per share 3,730,451 3,835,665
ZE N e S ;2
2016 2015
TH T
'000 000
(RHEE) (REFE)
(unaudited) (unaudited)
[ % H Number of shares
JRTA B B A J5 1 L 2 i Weighted average number of ordinary shares for
IIHESF- 24 the purpose of calculation of basic
earnings per share 5,834,901 5,815,453
M RHERE B 2 S B VB EME M2 Effect of dilutive potential ordinary shares in
respect of
— Share options 18,852 28,201
FHTA R PR 25 1 Y i Weighted average number of ordinary shares for
IHEF-34 8 the purpose of calculation of diluted
earnings per share 5,853,753 5,843,654
BEZ-NER - E-HEANA=+ For the six months ended June 30, 2016 and 2015, the outstanding
HIEAMEA > it 2 LE+F A share options issued on January 17, 2011 under the Post-IPO share
= H BT AN TR B B R option scheme adopted on December 23, 2009 are not included in the
i ——E— A+ HRHRN calculation of diluted earnings per share as the adjusted exercise price was
RATMHEREE T —NER - E— T greater than the average market price of the Company’s shares during the
E S AT 0 300 [T 0 488 3 AT (A B A AR outstanding period in 2016 and 2015.

AR B AR - St RS B
TR S 0% P % 5 R P
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11. INVESTMENT PROPERTIES

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

O fERBREYE
BEME  Investment
Completed properties
investment under FE
properties construction Total
ANR¥EFT AR¥TLT ARWFT
RMB’000 RMB’000 RMB’000
RZFE—RF—H—H (83%%) At January 1, 2016 (audited) 30,979,400 12,405,700 43,385,100
NE Additions — 936,481 936,481
T F RRE B (F5E) Transfer from properties held for sales (Note) 673,391 — 673,391
LS Transfer 4,231,821  (4,231,821) —
FRfF ) 03 S S 2 Fair value gain upon transfer of properties
(AR ZIV & held for sales to investment properties 47,154 — 47,154
AR HERR I AT-ERS A Net increase in fair value recognised
in profit or loss 1,249,335 475,739 1,725,074
WoE—NFENA=ZTH At June 30, 2016 (unaudited)
(RAEHFZ) 37,181,101 9,586,099 46,767,200
AR ERAR Unrealised gain on property
REH o revaluation included in profit or loss 1,296,489 475,739 1,772,228
BEsk © R e = RSB R B  BRY Note: The transfer from properties held for sales to investment properties were made since

BT I - B R g =

third parties.

there was a change in use as evidenced by the commencement of operating leases to
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BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016

11.

12.

BEWE )
S E ST L

AEEBEEMERERZAUR-F
—ANEANAZT R AFETI R H
AR S I SRR R R BN — R S B B B
A1 (L T 55— A - 8 A 307 £ (B % 240 3 ot
A PR R CHETA R ] o B 004 6 119 £l (L
LB B SR AR ) 1 % %
ETH G ER R -

FEAf ISR (B R > H B TR 2
2 W S AR e M (L B R AR

LT B8 DA S0 B0 3 20
T :

% i 5 i BLA & B 153 1 &
WA T B R E A
B WREEEEAR
) 3 7] fE AT AH 4k
Ao

TERYI R A B S AR R
BOM B R R B TR R
v BT A (B SRR K
58 A 3% JEE JH H 5 52 86
{1 58 AR 2 B %
) A R LR B 58
B RIRE M E R

A SR 1) AR B R < BFF B AR (T
i) BT A L o M T A ) SEHE AR DA
VA AR A B A IRTIE S A
#*

Yok ~ W Bt i
BE-FZ—ANFEAH=THIEAMA
BENYE BMFEREMEHE AR
12,887,000 7C (# £ —F — T 4E RN H =+
HIEAMA « AR¥38923,00070) » &
AR IR DA R ke ff B AR -
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11.

12.

INVESTMENT PROPERTIES (Continued)

The investment properties are all situated in the PRC.

The fair values of the Group’s investment properties at dates of transfer
and June 30, 2016 have been arrived at on the basis of valuations carried
out on those dates by Savills Valuation and Professional Services Limited,
a firm of independent qualified professional valuer not connected with the
Group, who has appropriate qualifications and recent experience in the

valuation of similar properties in the relevant locations.

In estimating the fair value of the properties, the highest and best use of

the properties is their current use.

The fair values of the investment properties were determined by the

valuer on the following basis:

Completed properties ~ — arrived at by capitalising the net rental
income derived from the existing tenancies
with due allowance for reversionary
incoming potential of the respective

properties.

Properties under — valued on the basis that they will be
construction developed and completed in accordance
with the latest development proposals
and taken into account the construction
costs that will be expended to complete
the development as well as developer’s
profit margin to reflect the quality of the

completed development.

All of the Group’s property interests in leasehold land and buildings to
earn rentals or for capital appreciation purposes are measured using the

fair value model and classified and accounted for as investment properties.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2016, additions to property, plant
and equipment amounted to RMB12,887,000 (six months ended June
30, 2015: RMB38,923,000), consisting of motor vehicles and equipment

and furniture.
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

13. AR 13. PREPAID LEASE PAYMENTS
T B ORI AR B AR AL DB AR The carrying amount of prepaid lease payments represents land use rights
o H 5 FRE > AT E held in the PRC and is analysed as follows:

iy

B ZE-HE

RN +=A

AH=1H =+—H

At At

June 30, December 31,

2016 2015

ANRBEEFLT  ARETT
RMB’000 RMB’ 000

(RAEHE) (REHH)

(unaudited) (audited)

b Medium-term 2,599,309 2,415,955
=M Long-term 6,167,048 9,358,630
JERIH Non-current 8,766,357 11,774,585

7 A B VR A5 A B 2R 45 B 1 B A The Group’s prepaid lease payments represent payments for acquisition of
P40 4E B 70 4EFH A VE Y KB B L Hb land use rights in the PRC with lease terms ranging from 40 to 70 years
{8 I HE I <2 A O 2R00E © 1 =B — SRS for the purpose of property development. The Group had not yet obtained
HZ=4H > A% ¥ A E A B S the certificates of land use rights of prepaid leases with a carrying value of
15 0E T (8 A A R #5.005,256,000 TG (it RMB5,005,256,000 (at December 31, 2015: RMB8,817,213,000) from
“E—HAET_H=Z+—H: AR¥ the relevant authorities at June 30, 2016.

8,817,213,000 7T ) f T AHL 65 & o i I 4

i o
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BEZZ-NEANA=THIEANEA
For the six months ended June 30, 2016

14. HEWBCHR sk B JC il R WOk B~
$i 4 BB ATk

B 55 MEWS KR E A8 1 W) S 6 Rk
& o A B8 SR AU R AR R
A B R o R A o W SEBETy
> R WA d LS A AR A AR R
RIS -

B 5 REWCHIR (5T )
HARRECERIE -
AR (kD)
I 431 7 K
AT 3B HALBLUR
AT ROR B siia% & (MHakc)

14. ACCOUNTS AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

Trade receivables are mainly arisen from sales of properties and properties
investment. Considerations in respect of sales of properties are paid
by purchasers in accordance with the terms of the related sales and
purchase agreements. For properties investment, rental income is paid by

tenants within two months in accordance with the terms in the tenancy

agreement.

iy

/S Sk RS

=t T S

AA=1H =+—H

At At

June 30, December 31,

2016 2015

ANRBETFL ARETFIL

RMB’000 RMB’ 000

(RAEHFH) (REHER)
(unaudited) (audited)

Trade receivables (Note a) 1,190,428 2,070,974

Other receivables, net of allowance

for doubtful debts (Note b) 1,769,712 1,232,256
Advances to suppliers 412,454 377,303
Prepaid business tax and other taxes 2,017,263 1,883,814
Prepayments and utilities deposits (Note ¢) 6,293,747 4,355,783

11,683,604 9,920,130
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

14. ACCOUNTS AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

Notes:

(a) The following is an aging analysis of trade receivables at the end of the reporting

period based on invoice date:

# i3
RN ZE—HA
AA=+H +-A=t+—H
At At
June 30, December 31,
2016 2015
AW T AR ¥ T
RMB000 RMB000
RERE)  EHR)
(unaudited) (audited)
60 HA Within 60 days 777,486 1,724,038
614180 H 61 - 180 days 213,309 326,774
181 %2365 H 181 - 365 days 199,633 11,753
1 E 24 1 - 2 years = 8,409
1,190,428 2,070,974
b) HAbRE N SR A EH S - el T Hbdh (b) Included in other receivables are rental deposits, receivable of refund of the deposit
E AR LR TERS - for land auction and deposits for construction work.
© AT O T St A 5 TE A R S 20 () Included in the prepayments and utilities deposits, there are prepaid lease payments

SR N 6,274,490,000 G (=% — 1
4 NBRW4,334,750,000 70) > TifREAR
SR B BB G I T A 7 (EERG
BE ) AT - ERRE > ZENFTI R
SEYBTEA B S SR R IE H N A K

amounting to RMB6,274,490,000 (2015: RMB4,334,750,000) which are paid on
behalf of certain companies which the Group potentially invests in them (“potential
investees”). In the opinion of the directors, such payments are prepayment for

property development projects for those potential investees.
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BEZZ-NEANA=THIEANEA
For the six months ended June 30, 2016

15. BEATUE X R MEA) 2495 - B4 15. ACCOUNTS AND BILLS PAYABLES, DEPOSITS

WBeRESE T RECEIVED AND ACCRUED CHARGES
7
S S -5
SR +=A
AXA=+H =+—H
At At
June 30, December 31,
2016 2015

ANRBETFL ARETFIL
RMB’000 RMB’ 000

(RAEHFH) (REHER)

(unaudited) (audited)

B 7 BE A AR T B T Trade payables and accrued expenditure
BB S (HffEa) on construction (Note a) 11,395,571 13,403,567
JRE AR 4 (Bt 5 ) Bills payables (Note a) 421,925 673,153
O Wi 4 B ) 2E 8 8 TR IGHOE Deposits received and receipt in
advance from property sales 37,360,622 33,322,343
JFC ft JREASH I B e T (B R ) Other payables and accrued charges (Note b) 7,191,823 5,543,056

56,369,941 52,942,119
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

15. MEAFIESK AT 2248 - B 15. ACCOUNTS AND BILLS PAYABLES, DEPOSITS

EW :
W BB @) RECEIVED AND ACCRUED CHARGES (Conrinued)
WfsE - Notes:
(a) B o MEAT FROE K e R S B S AR A (a) Trade payables and accrued expenditure on construction comprise construction
JH R HoAth T8 H AR B B S > THARIEAS 4L [ 5T costs and other project-related expenses which are payable based on project progress
I AR AEAT - measured by the Group.
DUR 25 A 4 B o F 0 S 45 SRR B The following is an aging analysis of trade and bills payables, based on the invoice
I 30 2250 4 5 5 St 3 T R B A 24 ) s date and issuance date of each bill, at the end of the reporting period:
B4 -
s iy
TR e Sk
AA=Z+H +TZH=1+—H
At At
June 30, December 31,
2016 2015
AR AR BT
RMB 000 RMB 000
(RAEHE) (AEF)
(unaudited) (audited)
60 HA Within 60 days 3,973,468 7,057,469
61%180 H 61 - 180 days 2,954,089 4,109,307
1812365 H 181 - 365 days 1,532,605 458,234
1224 1 - 2 years 1,691,403 693,811
2F 34 2 -3 years 404,843 280,129
i 3 4 Over 3 years 21,358 7,319
10,577,766 12,606,269
b) L A SOE R R B AR (b) Other payables and accrued charges comprise mainly tax received and payable to the
REATEUR G B BLIE © eSS RES B government on behalf of customers, accrued salaries and accrued staff welfare.
TR -
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BEZZ-NEANA=THIEANEA
For the six months ended June 30, 2016

16. EMF—ZBBAAEBRMEK 16 AMOUNT DUE TO A CONTROLLING

%]E SHAREHOLDER OF AN ASSOCIATE
A TEDL N R EHE » A R A The amount is denominated in RMB which are unsecured, interest-free
BIHTRER R - and repayable on demand.
17. 847 BB fb ek 17. BANK AND OTHER BORROWINGS
i
S <
SR NE +=H
~NA=1+H =+—H
At At
June 30, December 31,
2016 2015

ANRETFL AR¥TL
RMB’000 RMB’ 000

(RAHH) (REHEW)

(unaudited) (audited)

SRATRR AL Bank loans, secured 18,462,430 20,116,599
SRATER > BEHCH Bank loans, unsecured 13,971,296 14,741,114
(- i Bond, secured — 1,399,010
{525 > MG Bonds, unsecured 16,316,794 8,079,685

48,750,520 44,336,408
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

17. S8R4T B I fb Ak ) 17. BANK AND OTHER BORROWINGS (Continued)
i KRS LR HIBR A fE 72 The borrowings are repayable:
S
S S =
“E AN +=A
AH=1H =+—H
At At
June 30, December 31,
2016 2015

ANRETFL AR¥TT
RMB’ 000 RMB’ 000
(RAFHH) (REHK)
(unaudited) (audited)

—4ER Within one year 4,949,862 6,177,916
LR —A4F 5 {HAS A8 AR More than one year, but not exceeding two years 11,647,079 13,794,347
ZINMAE > (A =4 More than two years, but not

exceeding three years 9,323,832 8,662,268
ZIN =4 [HA R AR More than three years, but not

exceeding four years 3,135,673 4,270,590
ZIAIUAE - [HA i LA More than four years, but not

exceeding five years 4,853,500 2,080,822
R LA Exceeding five years 14,840,574 9,350,465

48,750,520 44,336,408

W B AT — 4 R0 Less: Amount due within one year

shown under current liabilities (4,949,862)  (6,177,916)
— AR B A Amount due after one year 43,800,658 38,158,492
B 9 TR TG AR 4 K 0 ek P o R K The amounts due are based on scheduled repayment dates set out in the
HAI7R loan agreements.
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BEZEA

FEAAZFHIEAMEA

For the six months ended June 30, 2016

17. 847 R ABME = )

(a)

(b)

AN AL E AR
8,128,839,000 G (# £ — & — i
EXRNA=ZFTHIEAMEA : AR
7,856,139,000 JC ) ) $R A7 8 35 BA K
B N R 10,756,196,000 JC (1 £
SE-REANHETHIEAMA ¢
A B #6,222,992,000 78 ) #9 4R AT &
o

WoE—RNEASH=ZTH
i E A AR %2,065,000,000 70
“E-—hFETZA=+—H:
A B ¥ 660,000,00076 ) 1 E B
SRAT 5 B AER A T3.75% 8
6.15%(—F—HFE+ A=+
H:330%% 646%) > it = &
—RNENA=ZTH BEES
AN R %30,368,726,0000( . &
—HE+A=+—H: ARB¥
34,197,713,000 76 ) 1) 8% T 8147t
R L T BN R ERAT TR A 2R 1
FE) R =GR o H R AR R R AT

33% % 5.1% (R _F—HE+_H
=+ —H :3.30% %£6.72%) » Fit
7 A (8 T B 4 O e R R

E#? ENERALE » AL

1724 4 88 By N B 1,400,000,000
m&\_? NERH A H B
B ) A& 25 (i 5 AR 47 3R it 77 X
RN ) o FF N E AR EE
6.7% W 1 & B RFHR > HEEE
ST ALEE AR U4
HA A H =K LR EZE 100
BB (RAEZE) o A = F— U4
WH R H > A8 B n] g4 ok i
F A AR 2 — 4R A
“tARHEECE-ENAZTH
S ] T (LB [ 23 WD A 5 o
A —PUAE H =+ A 2 A
A > MEE - F—EN
= H 4 i [ i

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]

17. BANK AND OTHER BORROWINGS (Continued)

(a)

(b)

During the current period, the Group obtained new bank
loans amounting to RMB8,128,839,000 (six months ended
June 30, 2015: RMB7,856,139,000) and repaid bank loans
of RMB10,756,196,000 (six months ended June 30, 2015:
RMB6,222,992,000).

The fixed rate bank borrowings at June 30, 2016 with carrying
amount of RMB2,065,000,000 (at December 31, 2015:
RMB660,000,000) carry interest ranging from 3.75% to 6.15% (at
December 31, 2015: 3.30% to 6.46%) per annum. The remaining
bank borrowings with carrying amount of RMB30,368,726,000
(at December 31, 2015: RMB34,197,713,000) carry interest at
variable rates based on the interest rates quoted by the People’s
Bank of China, the effective interest rate is ranging from 3.3% to
5.1% (at December 31, 2015: 3.30% to 6.72%) per annum at June

30, 2016, and exposing the Group to cash flow interest rate risk.

On May 5, 2009, the Group issued a bond with the principal
amount of RMB1,400,000,000 and repayable in full by May 5,
2016, subject to early redemption as described herein. The bond
bears fixed coupon interest rate at 6.7% per annum for the first
five years payable semi-annually in arrears and is subject to an one-
off upward adjustment of up to 100 basis points (inclusive) from
May 5, 2014. On April 25, 2014, at the election of the Group, or
the holder of the bond may elect to redeem all or part of the bond
at the face value from the period April 25, 2014 to April 30, 2014.
There is neither adjustment on the coupon interest rate on April
25, 2014 nor redemption of bond up to April 30, 2014.
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17. 8447 B IC Al a0

(b)

()

(%)

ZEEEFH AN R K
1,100,000,000 7C) & 1A | 1 3 %5 58
S B REE o FF AR LEER
T4 B s (R RS R o

HHREME > BHER _FE—HF
ToA=Z—HMATHEARAR
1,418,200,000 7C © fE % B i
ook EiEs o 2 A TETI B % G5
Etﬁ%%%ﬁ%ﬁﬁ%g A

HERTE—NERA B HBHE
@ o
73/\\27 HELALH > AEHEE

R —MRAAAES (—ZFE—H
@%*M%#DAE%%%%O
fE J5 2 5 T AR 1 2R 25 4.60% (R,
R EAAEGAELAT) - WAHR =T
TAELH L H AR -

NE—ANEANAZTH

— RS — H%%%%E@ﬁfﬂ
W A B 5 1 AT B S A N R
11,852,000 TLHIHE o ZF — HLAE5H
—HAEH M E R ERRL 4.71% °

WZF—HELAZTLH $%
W7 ?Hﬂh“?ﬁ#[
—RAEF &S D) QA%
AE%%ﬁﬁ’ﬁ%W@m@~
G)IAFME SR AR 2080 =
T 2 7% 3.939% BIE N % ZF4F
HH L AR R - AL
AR _F—/\ELAZTLHE
R T T 2 e 4R R A R
F— 4 H =+t H i EE
Z 0 VAR Gi) B AR AR 2R AR 20
Bt > WAL 4.200% HIEHZ
FFLH L HETREE
o REBAHER -F _FFELA
Tk B AR R S R R B
P e 2o oy & e o ol =
o] 5 {5 55 -

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

17. BANK AND OTHER BORROWINGS (Continued)

(b)

(0

(Continued)

A portion of such bond (RMB1,100,000,000) was listed and traded
on the Shanghai Stock Exchange. The bond was secured by certain
properties and land use rights of the Group.

Management estimates the fair value of the bonds at December 31,
2015 to be approximately RMB1,418,200,000. The fair values
of both the listed and unlisted portions of the bond have been
calculated with reference to the quoted market price of the listed
portion of the bond. The bond was fully repaid on May 5, 2016.

On July 7, 2015, the Group issued first tranche of domestic
corporate bonds of RMB2 billion (the “2015 First Tranche
Bonds”). The bonds carry a coupon rate of 4.60% per annum
(interest payable annually in arrears) and will be fully repayable by
July 7, 2020.

The net carrying amount of the 2015 First Tranche Bonds is stated
net of unamortised issue expenses of RMB11,852,000 as at June
30, 2016 and the effective interest rate of the 2015 First Tranche
Bonds is 4.71% per annum.

On July 27, 2015, the Group issued second tranche of domestic
corporate bonds with an aggregate amount of RMB4 billion (the
“2015 Second Tranche Bonds”) and is in two forms: (i) five years
bonds of RMB2 billion with a coupon rate of 3.93% repayable in
full by July 27, 2020, the Group shall be entitled to adjust the
coupon rate after July 27, 2018 and the investors shall be entitled
to sell back the bonds by July 27, 2018, and (ii) seven years bonds
of RMB2 billion with a coupon rate of 4.20% repayable in full by
July 27, 2022, the Group shall be entitled to adjust the coupon
rate after July 27, 2020 and the investors shall be entitled to sell
back the bonds by July 27, 2020.
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For the six months ended June 30, 2016

17. 847 B IC Al a0

(c)

(d)

(%)

REFE—HFEF+—H_HEZ
~£$+*ﬁ:57$%@%7%
EMHENAFMES ([ ZF—HAFER
=HEHRD > EFALE/ARKE
20fETC AR -F__4+—A
ZHAREER o FRZ R E AR
HF54.08% ° AEEARR —F =
AR — F 2 H AR T A R
REEAHER _F_FF+—H
H i a6 525

REF—ANE-HAZ+HLH L=
F—RNE—HZ1H > AEH
BHE—MBENAAESET-F
—ANEH-HES ] B O R
R N 23 (o0 > 251 Al
X330 HAR _-Z_—4—H
T H AT B o AR A HE
MF—JUF—H T H &R
SRR BEE AR =E L
F—H+RHREEES: K
Gi) N EHR AR 1880 > 2

T 2R 4% 3.689 HZE N — 2 — U 4F:
— A+ h AR > AL
EHER-FZ - —F—HTHHEK

PSR R KA B AR %
A A AT A E B

REF—ANFEZANH L =F—A
@:Hfa’$%@§ﬁ%g*ﬁ
WA FES ([ ZF— N A&
%) ARONERES AR
25 fEI0 > TR A 3.19% HAAR
TR TAEZH A B REE R
AEBAHER -F—FE=HIHH
15 R R S T ) 3R AR A R
F—JUE=H I H TR EES K
Gi) T ER AR 15T > 2

T 2R 4% 3759 HIE N — & Z K4
= H U B AT REEE > REEGRE
e e Sy = U = B ¥ T

FREBEEEARN —F =
A [ (5
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17. BANK AND OTHER BORROWINGS (Continued)

()

(d)

(Continued)

On November 2, 2015 and November 3, 2015, the Group issued
third tranche of domestic corporate bonds with an aggregate
amount of RMB2 billion (the “2015 Third Tranche Bonds”) and
will be repayable in full by November 2, 2022. The bonds carry a
coupon rate of 4.08% per annum. The Group shall be entitled to
adjust the coupon rate after November 2, 2020 and the investors
shall be entitled to sell back the bonds by November 2, 2020.

On January 25, 2016 and January 26, 2016, the Group issued
first tranche of domestic corporate bonds (the “2016 First Tranche
Bonds”) of (i) five years bonds of RMB2.3 billion with a coupon
rate of 3.3% repayable in full by January 25, 2021, the Group shall
be entitled to adjust the coupon rate after January 25, 2019 and
the investors shall be entitled to sell back the bonds by January 25,
2019, and (ii) eight years bonds of RMB1.8 billion with a coupon
rate of 3.68% repayable in full by January 25, 2024, the Group
shall be entitled to adjust the coupon rate after January 25, 2021
and the investors shall be entitled to sell back the bonds by January
25,2021.

On March 4, 2016 and March 7, 2016, the Group issued the
second tranche of the domestic corporate bonds (the “2016 Second
Tranche Bonds”) of (i) six years bonds of RMB2.5 billion with
a coupon rate of 3.19% repayable to full by March 4, 2022, the
Group shall be entitled to adjust the coupon rate after March 4,
2019 and the investors shall be entitled to sell back the bonds by
March 4, 2019, and (ii) ten years bonds of RMB1.5 billion with
a coupon rate of 3.75% repayable in full by March 4, 2026, the
Group shall be entitled to adjust the coupon rate after March 4,
2021 and the investors shall be entitled to sell back the bonds by
March 4, 2021.
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17. 847 R IABME = )

(d)

(#)

TR RS MER &
—HEF=MES > “F—AF
B — RS B R — NAES
540 5 B (BT 4 S 45 7 i o) 358
B

G)  AEEHEE RALFKE
55 i B S 5 L g A% £ T LG
A5 FIR U RG T 35 T 5L o
SE M 3 4 BUR A B 40 &
MM ERE -

MZE—=ANEAA=TH >
T RAR S SR )
e i) MR il R — T
EH =R - ZF—AE
5 —HEAE S5 10 () J i) A
A DL R — AR
5 0 G) M Gy 9 18 A
i THT Y 6L 42 410 % oA 48 8 1Y
BEAT B AR ) I R S AR
A I N R 10,199,000 7G
& AN R %10,912,000 G °
A B #11,325,00006 A
R # 13,456,000 0 & A R
#10,901,000C° A R
#15,200,0007C K& A R
9,327,0007G > B W& F Fl
REABTESESAE
o B 4.029% K 4.25%
4.13% > 3.41% X 3.73% °
3.28% K. 3.78% o

(i) MZFE—NEANH=Z1+H-
N ¥ 95,870,000 JC 19 58 1
HARE N (B B R A 45 A
Bk xR Hbh AR
#8,617,000 7T ) 2 °F- {H I
BERBE_Z—ANEANA
=+ H kSR A R

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

17. BANK AND OTHER BORROWINGS (Continued)

()

(Continued)

The 2015 Second Tranche Bonds, 2015 Third Tranche Bonds,
2016 First Tranche Bonds and 2016 Second Tranche Bonds contain

a liability component and early redemption options:

(i)  Liability component represents the contractually determined
stream of future cash flows discounted at the rate of interest
determined by the market instruments of comparable credit
status taken into account the business risk and financial risk

of the Company.

The net carrying amounts of (i) and (ii) forms of 2015
Second Tranche Bonds, 2015 Third Tranche Bonds, (i)
and (ii) forms of 2016 First Tranche Bonds and (i) and
(11) forms of 2016 Second Tranche Bonds are stated net of
unamortised issue expenses totally RMB10,199,000 and
RMB10,912,000, RMB11,325,000, RMB13,456,000
RMB10,901,000, RMB15,200,000 and RMB9,327,000 as
at June 30, 2016 and the effective interest rate are 4.02%
and 4.25%, 4.13%, 3.41% and 3.73%, 3.28% and 3.78%
per annum to the liability component of respective bonds

since they were issued.

(i)  As at June 30, 2016, the fair value of put options of
RMB95,870,000 have been recognised in the condensed
consolidated statement of financial position, of which, fair
value loss of RMB8,617,000 was recognised for the six
months ended June 30, 2016.
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(d)

(%)

“F-HEH-HES —F -1
M —F RS S
floF » F—NER - ERER
T NEH AR A R
%o i BB H B BT -
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— AR 5B T 6 5 1Y () B Gi) T
8RR~ 2 — AR = A
Ho R -ANFEHE-MELFN
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MR _F—RNESH=THMN
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MWW G EE . R A BARE
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17. BANK AND OTHER BORROWINGS (Continued)

()

(Continued)

The 2015 First Tranche Bonds, 2015 Second Tranche Bonds, 2015
Third Tranche Bonds, 2016 First Tranche Bonds and 2016 Second
Tranche Bonds are non-guaranteed and listed on the Shanghai

Stock Exchange.

The fair value of the 2015 First Tranche Bonds, (i) and (ii) form
of 2015 Second Tranche Bonds, 2015 Third Tranche Bonds,
(1) and (ii) form of 2016 First Tranche Bonds and (i) and (ii)
form of 2016 Second Tranche Bonds at June 30, 2016 with
reference to the quoted market price available on the Shanghai
Stock Exchange amounted to RMB2,068,000,000 (at December
31, 2015: RMB2,062,000,000), RMB2,024,200,000 and
RMB2,028,000,000 (at December 31, 2015: RMB2,010,000,000
and RMB2,034,000,000), RMB2,010,000,000 (at December
31, 2015: RMB2,019,600,000), RMB2,300,000,000 and
RMB1,800,000,000 (at December 31, 2015: nil and nil) and
RMB2,492,500,000 and RMB1,500,000,000 (at December 31,
2015: nil and nil), respectively.
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18. BAEHE

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

18. SENIOR NOTES

iy
) S S TS
ZF-A +=A
AR=1H =t+—H
At At
June 30, December 31,
2016 2015
ARETFL ARETFIL
RMB’000 RMB’000
(RAEHFH) (#EHK)
(unaudited) (audited)
(T Senior notes
—REF-CHERTH T ILE — 2019 USD senior notes issued in 2012
LB 2,663,664 2,606,327
— AT E— SRR TN S T AR — 2023 USD senior notes issued in 2013
o ERE 3,380,872 3,322,815
— A T E AR AT — 2018 RMB senior notes issued in 2014
PN S 1,970,419 2,000,030
8,014,955 7,929,172

(a)

WoF—-ZF+A+NH &
o5 Al ¥ AH A R 8 AT AT
{6400,000,000 % JC(4 A K ¥
2,513,560,000 JC ) 9 A 45 17 (8 %
((ZE—-NLEETE
B ZEEREEENRE
6.875% » 78 B 2 4F AT — W A
B WER = F— I+ H+\H
45 T o o

e SR I 3 ) (BT
oA AT BT B F
AP EESETAE - AN RS TR
AR B A A L 2 B B A
IR o AR IR XL I 5 1R
77 W) FCAA SRR YE - HEDA BT HE
ZEEEEHR -

= £
JE E\%

(a)

On October 18, 2012, the Company issued guaranteed senior
fixed rate notes to the public at par with aggregate nominal value
of US$400,000,000 (approximately RMB2,513,560,000) (the
“2019 USD Notes”) which carry fixed interest of 6.875% per
annum (interest payable semi-annually in arrears) and will be fully

repayable at par by October 18, 2019.

The 2019 USD Notes are listed on the Singapore Exchange
Securities Trading Limited. They are unsecured, senior obligations
of the Company and guaranteed by certain of the Company’s
existing subsidiaries, other than those organised under the laws of
the PRC. The guarantees are effectively subordinated to the other
secured obligations of each guarantor, to the extent of the value of

assets serving as security.
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18. HBTYE )

(a)

(%)
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A ] o 4
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18. SENIOR NOTES (Continued)

(a)

(Continued)

At any time and from time to time after October 18, 2016, the
Company may at its option redeem the 2019 USD Notes, in
whole or in part, at a redemption price equal to the percentage of
principal amount set forth below plus accrued and unpaid interest
to the redemption date if redeemed during the twelve-month

period beginning on October 18 of each of the years indicated

below.

Year Redemption price
2016 103.4375%
2017 101.71875%
2018 and thereafter 100%

At any time prior to October 18, 2016, the Company may at its
option redeem the 2019 USD Notes, in whole but not in part,
at a redemption price equal to 100% of the principal amount of
the 2019 USD Notes plus the 2019 Applicable Premium as of,
and accrued the unpaid interest, if any, to (but not including) the

redemption date.

“2019 Applicable Premium” means with respect to the 2019 USD
Notes at any redemption date, the greater of (1) 1.00% of the
principal amount of such 2019 USD Notes and (2) the excess of
(A) the present value at such redemption date of (i) the redemption
price of such 2019 USD Notes on October 18, 2016 plus (ii) all
required remaining scheduled interest payments due on such 2019
USD Notes through October 18, 2016 (but excluding accrued
and unpaid interest to the redemption date), computed using a
discount rate equal to the adjusted treasury rate plus 100 basis
points, over (B) the principal amount of such 2019 USD Notes on

such redemption date.
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18. BREE @)

(a)

(%)

A ZF =N A /N H BT A IR
[ /A N - e Sy I S
FILEE A £ % 106.875% ) JE [F]
8> 7 0k = B A (R 8E
#ZH) R RAS AR (g )
PA—Z2 8 DA b 25 TR AR 8
B4 BT A5 EVR AR I R —
T NEETEBASRE35%
A 45 R B ) A A A P A 2
B4R 60 H A HEAT (9 1T ] 4 0
B 1% > & D659 i R AT H B
I ZF— U F LA & A
RSt

HHRR > OISR K
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il A M R T HE SR B A 0 -
A AR S A A B HE 1019 1Y
HEE B B4 B (A fEZH)
Z R AT H B RESHE R A AR
FLA IR T R R U
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MoFE—RENA=1TH =&
— JUAF 25 0 S0 2 VR T T (A 4
BrastT 2 H 4 453,695,000 % 76 (4
NE#24,502,00070) A > =%
—NEE TR ERER RS
7.20% o
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For the six months ended June 30, 2016

18. SENIOR NOTES (Continued)

(a)

(Continued)

At any time and from time to time prior to October 18, 2016,
the Company may redeem up to 35% of the aggregate principal
amount of the 2019 USD Notes with the net cash proceeds of
one or more sales of common stock of the Company in an equity
offering at a redemption price of 106.875% of the principal
amount of the 2019 USD Notes, plus accrued and unpaid interest,
if any, to (but not including) the redemption date; provided
that at least 65% of the aggregate principal amount of the 2019
USD Notes originally issued on the original issue date remains
outstanding after each such redemption and any such redemption
takes place within 60 days after the closing of the related equity

offering.

In the opinion of the directors, the fair value of the early
redemption options is insignificant at initial recognition and the

end of the reporting period.

Upon the occurrence of a change of control triggering event, the
Company will make an offer to repurchase all outstanding 2019
USD Notes at a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but not

including) the offer to purchase payment date.

The net carrying amount of the 2019 USD Notes is stated net of
unamortised issue expenses totalling US$3,695,000 (approximately
RMB24,502,000) as at June 30, 2016 and the effective interest
rate of the 2019 USD Notes is 7.20% per annum.
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18. SENIOR NOTES (Continued)

(b)

On January 29, 2013, the Company further issued guaranteed
senior fixed rate notes to the public at par with aggregate nominal
value of US$500,000,000 (approximately RMB3,139,800,000)
(the “2023 USD Notes”) which carry fixed interest of 6.75% per
annum (interest payable semi-annually in arrears) and will be fully

repayable at par by January 29, 2023.

The 2023 USD Notes are listed on the Singapore Exchange
Securities Trading Limited. They are unsecured, senior obligations
of the Company and guaranteed by certain of the Company’s
existing subsidiaries, other than those organised under the laws of
the PRC. The guarantees are effectively subordinated to the other
secured obligations of each guarantor, to the extent of the value of

assets serving as security.

At any time and from time to time on or after January 29, 2018,
the Company may at its option redeem the 2023 USD Notes, in
whole or in part, at a redemption price equal to the percentage of
principal amount set forth below plus accrued and unpaid interest
to the redemption date if redeemed during the twelve-month

period beginning on January 29 of each of the years indicated

below.

Year Redemption price
2018 103.375%
2019 102.250%
2020 101.125%
2021 and thereafter 100%

At any time prior to January 29, 2018, the Company may at its
option redeem the 2023 USD Notes, in whole but not in part,
at a redemption price equal to 100% of the principal amount of
the 2023 USD Notes plus the 2023 Applicable Premium as of,
and accrued and unpaid interest, if any, to (but not including) the

redemption date.
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18. SENIOR NOTES (Continued)

(b)

(Continued)

“2023 Applicable Premium” means with respect to the 2023 USD
Notes at any redemption date, the greater of (1) 1.00% of the
principal amount of such 2023 USD Notes and (2) the excess of
(A) the present value at such redemption date of (i) the redemption
price of such 2023 USD Notes on January 29, 2018, plus (ii) all
required remaining scheduled interest payments due on such 2023
USD Notes through January 29, 2018 (but excluding accrued
and unpaid interest to the redemption date), computed using a
discount rate equal to the adjusted treasury rate plus 100 basis
points, over (B) the principal amount of such 2023 USD Notes on

such redemption date.

At any time and from time to time prior to January 29, 2016,
the Company may redeem up to 35% of the aggregate principal
amount of the 2023 USD Notes with the net cash proceeds of
one or more sales of common stock of the Company in an equity
offering at a redemption price of 106.75% of the principal amount
of the 2023 USD Notes, plus accrued and unpaid interest, if any,
to (but not including) the redemption date; provided that at least
65% of the aggregate principal amount of the 2023 USD Notes
originally issued on the original issue date remains outstanding
after each such redemption and any such redemption takes place

within 60 days after the closing of the related equity offering.

In the opinion of the directors, the fair value of the early
redemption options is insignificant at initial recognition and the

end of the reporting period.

Upon the occurrence of a change of control triggering event, the
Company will make an offer to repurchase all outstanding 2023
USD Notes at a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but not

including) the offer to purchase payment date.
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18. HBTYE )

(b)

(c)
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18. SENIOR NOTES (Continued)

(b)

(©)

(Continued)

During the six months ended June 30, 2016, a principal amount
of USD2,000,000 (approximately RMB13,154,000) was purchased
from market at a consideration USD2,050,000 (approximately
RMB13,312,000).

The net carrying amount of the 2023 USD Notes is stated net of
unamortised issue expenses totaling US$2,953,000 (approximately
RMB19,582,000) as at June 30, 2016 and the effective interest
rate of the 2023 USD Notes is 6.89% per annum.

On May 28, 2014, the Company issued guaranteed senior fixed rate
notes to the public at par with aggregate nominal value of RMB
2,000,000,000 (the “2018 RMB Notes”) which carry fixed interest
of 6.75% per annum (interest payable semi-annually in arrears) and
will be fully repayable at par by May 28, 2018.

The 2018 RMB Notes are listed on the Singapore Exchange
Securities Trading Limited. They are unsecured, senior obligations
of the Company and guaranteed by certain of the Company’s
existing subsidiaries, other than those organised under the laws of
the PRC. The guarantees are effectively subordinated to the other
secured obligations of each guarantor, to the extent of the value of

assets serving as security.

At any time prior to May 28, 2018, the Company may at its
option redeem the 2018 RMB Notes, in whole but not in part,
at a redemption price equal to 100% of the principal amount of
the Notes plus 2018 Applicable Premium as of, and accrued and

unpaid interest, if any, to (but not including) the redemption date.
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18. SENIOR NOTES (Continued)

()

(Continued)

“2018 Applicable Premium” means with respect to 2018 RMB
Notes at any redemption date, the greater of (1) 1.00% of the
principal amount of such 2018 RMB Notes and (2) the excess of
the principal amount of such 2018 RMB Notes, plus all required
remaining scheduled interest payments due on such 2018 RMB
Notes through the maturity date of such 2018 RMB Notes (but
excluding accrued and unpaid interest to the redemption date),
computed using a discount rate of 2.50% per annum, over the
principal amount of such 2018 RMB Notes on such redemption
date.

At any time and from time to time prior to May 28, 2017, the
Company may redeem up to 35% of the aggregate principal
amount of the 2018 RMB Notes with the net cash proceeds of
one or more sales of Common Stock of the Company in an equity
offering at a redemption price of 106.75% of the principal amount
of the 2018 RMB Notes, plus accrued and unpaid interest, if any,
to (but not including) the redemption date; provided that at least
65% of the aggregate principal amount of the 2018 RMB Notes
originally issued on the original issue date remains outstanding
after each such redemption and any such redemption takes place

within 60 days after the closing of the related equity offering.

In the opinion of the directors, the fair value of the early
redemption options is insignificant at initial recognition and the

end of the reporting period.

Upon the occurrence of a change of control triggering event, the
Company will make an offer to repurchase all outstanding 2018
RMB Notes at a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but not

including) the offer to purchase payment date.

During the six months ended June 30, 2016, a principal amount
of RMB33,000,000 was purchased from market at a consideration
RMB32,092,000.
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18. B ) 18. SENIOR NOTES (Continucd)
() (#) (c)  (Continued)
RoE—=NREASNA=ZTH > _F The net carrying amount of the 2018 RMB Notes is stated net of
— VAR N R W48 7 IR 1 (E A8 unamortised issue expenses totalling RMB9,719,000 as at June 30,
MR T &AL AR 2016 and the effective interest rate of the 2018 RMB Notes is 7%
9,719,000 LA fR » —F — N4 A per annum.
RS 2 TR R 7% °
AZE—NENAZTH > BBEHN The fair value of the 2019 USD Notes, 2023 USD Notes and 2018
Wik 528 b i A BR A 7 2 T 35 k(8 5t RMB Notes at June 30, 2016 with reference to the quoted market price
By oE-JUAEETEE S =4 available on the Singapore Exchange Securities Trading Limited amounted
EUEHE L -F— NFEAREZEA to RMB2,782,584,000 (at December 31, 2015: RMB2,720,881,000),
8 7 B &) B N R H2,782,584,000 TG RMB3,576,040,000 (at December 31, 2015: RMB3,340,957,000) and
(ZEF—HE+_H=+—H: @ AR¥ RMB2,058,040,000 (at December 31, 2015: RMB2,008,380,000),
2,720,881,00076) * AR 3,576,040,000 respectively.

T(CE—REFZH=+—H  AR¥
3,340,957,000 76 ) B A\ R 2,058,040,000
T(CE—REFZA=Z+—H: AR¥
2,008,380,000 JG) ©

19. fik4@TH 19. DERIVATIVE FINANCIAL INSTRUMENTS
S
i S T
RN +=A
AA=+H =+—H
At At
June 30, December 31,
2016 2015

ANRBFFLT  ARETT
RMB’000 RMB’000

(RAHH) (HEHEWR)

(unaudited) (audited)

REE T GFHEARMATAESMEZE  Derivative financial assets (under hedge accounting)

B Cash flow hedges
— A8 A W 2R 1 1 — Cross currency interest rate swaps 863,599 701,083
f JE ARG E I st E AR Derivative financial assets
T A 4 il 8 (not under hedge accounting)
SN A A Foreign currency forward contracts 16,572 —
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LB &GRS
AR - A BA LT R E B R
i TRAZXEWH RG> LUER
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3 TURAT A AR S AT e B A e 52 58 K
v U N R W e v T BRI B
PO N\ RWE BT AR R E B
LS A it o N\ R 2 A SR BB AR
7 55 TR 52 B 2% 6 £ 3K AR B LB AR 3k
) 51 88 I B 4 BB R L B o

28 S W R 8 A B MR K RS E i DA I
CR-g5ECy - RUBCREN LS QTR
T % 5 58 U A 25 4 101 o e 2 b T
H o B G A0 EZRRINT ¢

LEEH

Notional amount

H A 200,000,000 ¥ 70 (—F— 4
B A 200,000,000 # )

Buy HKD200,000,000
(2015: Buy HKD200,000,000)

H A 155,000,000 70 (= F— R4
H A 155,000,000 ¥ 7T )

Buy HKD155,000,000
(2015: Buy HKD155,000,000)

B A 1,000,000,000 # T (—F—H4F
H A 1,000,000,000 77T )

Buy HKD1,000,000,000
(2015: Buy HKD1,000,000,000)

H A 200,000,000 ¥ 7T (—F— L4
B A 200,000,000 # 7C)

Buy HKD200,000,000
(2015: Buy HKD200,000,000)

H A 1,000,000,000 5 70 ( —F—F4F
1,000,000,000 ¥ 7 )

Buy HKD1,000,000,000
(2015: HKD1,000,000,000)

B A 390,000,000 # 70 ( —F—F4F
390,000,000 # 7)

Buy HKD390,000,000
(2015: HKD390,000,000)

19.

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Cross currency interest rate swaps

At the end of the reporting period, the Group had the following cross
currency interest rate swaps designated as highly effective hedging
instruments in order to minimise its exposures to foreign currency and
cash flow interest rate risk on its floating-rate HKD bank borrowings
and fixed rate USD bank borrowings and corresponding interest payment
by swapping a portion of those borrowings and corresponding interest
payment from USD and HKD to RMB, from HKD floating-rate interest
payments to RMB fixed rate interest payments and from USD fixed rate

interest payments to RMB fixed rate interest payments.

The terms of the cross currency interest rate contracts have been
negotiated to match the terms of the respective designated hedged items
and the directors consider that the cross currency interest rate swaps are
highly effective hedging instruments. The major terms of these contracts

are as follows:

FI8H HE % SR
Maturity Exchange rates Interest rate swap
“FtHELA+A ARBLL 15150 BB ERITFZER B +3.1%

ZEEMH6.13%
10/07/2017 RMBI1: HKD1.2515 From HIBOR + 3.1% to

fixed rate of 6.13%
“F-tHEEATH AR 12578 BEBHRTRAERE 319

ZEHEMZ6.18%
10/07/2017 RMBI1: HKD1.2517 From HIBOR + 3.1% to

fixed rate of 6.18%
“F-tELA+HA ANRETE  1.2616%T  HAEESRATRERE 3.1%

ZEHEMHS.65%
10/07/2017 RMBI1: HKD1.2616 From HIBOR + 3.1% to

fixed rate of 5.65%
“FtHELAtHA ARB LT : 15020858 mBEERITFEZERE +3.1%

EIEERE6.13%
10/07/2017 RMBI1: HKD1.2542 From HIBOR + 3.1% to

fixed rate of 6.13%
“F—-tFELA+H ARWLTE 124798670 BIEHBRITR ERE 319

2[5 E MR 6.04%
10/07/2017 RMB1: HKDI1.2479 From HIBOR + 3.1% to

fixed rate of 6.04%
—“F—LELATH ARWLIE 1249878 MBEERITRER B +3.1%

Z [ ERAH 6.03%
10/07/2017 RMB1: HKD1.249 From HIBOR + 3.1% to

fixed rate of 6.03%
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19.

ST H®)
R AR R B 4)

LEEH

Notional amount

H A 50,000,000 F 70 (ZF—FAF

H A 50,000,000 £ 70
Buy USD50,000,000
(2015: Buy USD50,000,000)

H A 50,000,000 F 0 ( —F—FAF

E A 50,000,000 70 )
Buy USD50,000,000
(2015: Buy USD50,000,000)

H A 50,000,000 70 (—F—HAE

B A 50,000,000 TG )
Buy USD50,000,000
(2015: Buy USD50,000,000)

H A 50,000,000 F 70 (ZF—H A

H A 50,000,000 £ 70 )
Buy USD50,000,000
(2015: Buy USD50,000,000)

B A 5,000,000 70 (—F— A4

' A 5,000,000 3 IC)
Buy USD5,000,000
(2015: Buy USD5,000,000)

B A 25,000,000 F 0 ( ~F—HF

B A 25,000,000 FTC)
Buy USD25,000,000
(2015: Buy USD25,000,000)

H A 25,000,000 F 70 (ZF A

H A 25,000,000 3£ 0)
Buy USD25,000,000
(2015: Buy USD25,000,000)

B A 25,000,000 £ 70 (—F— L4

'H A 25,000,000 5 70)
Buy USD25,000,000
(2015: Buy USD25,000,000)

B A 50,000,000 70 (—F—HAE

B A 50,000,000 G )
Buy USD50,000,000
(2015: Buy USD50,000,000)
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19. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Cross currency interest rate swaps (Continued)

I H
Maturity

“F-ETFATAR
18/10/2019
“F-NETATAR
18/10/2019
“Z-NETFATAR
18/10/2019
“F-NETFATAR
18/10/2019
“F-NAETATAR
18/10/2019
“Z-NETATAR
18/10/2019
“F-NETFATAR
18/10/2019
“F-NETATAR
18/10/2019
“Z-NETFATAR

18/10/2019

e

Exchange rates

AR¥1TT 016470
RMB1: USD0.164
ARB1TE 2 0164 % 7T
RMBI1: USDO0.164
AR¥1TE 2 0164 %70
RMB1: USD0.164
AR¥1TE : 0163 ETT
RMB1: USD0.163
ARBELTE 2 0164 % 7T
RMBI: USD0.164
AR®E1TE < 0.164F 70
RMB1: USD0.164
AR¥1TT 0164 7T
RMB1: USD0.164
AR¥1TE 2 0164 7T
RMBI1: USDO0.164
AR®E1TE © 0.166 %78

RMB1: USD0.166

gilksS

Interest rate swap

i 8] € Al % 6.875% 2 Fl %
7.85%

From fixed rate of 6.875% to
fixed rate of 7.85%

H1 18] 7 F12% 6.875% 2 [ 2 F
£7.7%

From fixed rate of 6.875% to
fixed rate of 7.7%

H1 5] 7% 6.875% £ € F
H7.65%

From fixed rate of 6.875% to
fixed rate of 7.65%

1 2 112 6,875 9% % [ F1
%.7.68%

From fixed rate of 6.875% to
fixed rate of 7.68%

1[5 7 1% 6.875% £ 2 F
#7.69%

From fixed rate of 6.875% to
fixed rate of 7.69%

Hi 6 72 12 6.8759% Z [ E 71
£7.71%

From fixed rate of 6.875% to
fixed rate of 7.71%

1 ] 12 6,875 9% % 7 A1
%1.73%

From fixed rate of 6.875% to
fixed rate of 7.73%

18] 7 2% 6.875% £ 2 F1
7.73%

From fixed rate of 6.875% to
fixed rate of 7.73%

H1 5] € F % 6.875% 21 € F
£7.75%

From fixed rate of 6.875% to
fixed rate of 7.75%



19.

A A 4 3L )
B X BN R 30 (41)

HEEH

Notional amount

H A 20,000,000 F 0 ( —F— R4
H A 20,000,000 £7C)

Buy USD20,000,000
(2015: Buy USD20,000,000)

B A 310,000,000 ¥ 70 (= F— L4

310,000,000 #575)
Buy HKD310,000,000
(2015: HKD310,000,000)

H A 310,000,000 # 70 ( —F—HA4F

310,000,000 #75)
Buy HKD310,000,000
(2015: HKD310,000,000)

B A 387,500,000 70 (ZF— 4 ¢

387,500,000 #57T)
Buy HKD387,500,000
(2015: HKD387,500,000)

H A 500,000,000 #5 70 ( —F—HAF

500,000,000 ¥ 1C)

Buy HKD500,000,000
(2015: HKD500,000,000)

B A 50,000,000 F 70 (ZF— T4
E A 50,000,000 £7C)

Buy USD50,000,000
(2015: Buy USD50,000,000)

H A 20,000,000 £ TG (ZF— R4
B A 20,000,000 %)

Buy USD20,000,000
(2015: Buy USD20,000,000)

B A 25,000,000 F 70 (ZF—T4F
A 25,000,000 £7C)

Buy USD25,000,000
(2015: Buy USD25,000,000)

H A 75,000,000 F TG (ZF— R4
B A 75,000,000 £7C)

Buy USD75,000,000
(2015: Buy USD75,000,000)

B A 25,000,000 F 70 (ZF—T4F
A 25,000,000 £7C)

Buy USD25,000,000
(2015: Buy USD25,000,000)

T W) 5 £ S 285 e A B i

Notes to the Condensed Consolidated Financial Statements
BEZZ-NEAH=THIEATEHA

For the six months ended June 30, 2016

19. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Cross currency interest rate swaps (Continued)

I H

Maturity

“EF-NETATAR
18/10/2019
CERCRENAZAAH
28/04/2020
CERZRENA AR
28/04/2020
CERCRENAZAAH
28/04/2020
CERCRENA AR
28/04/2020
—F_=E-AZ1hA
29/01/2023
“F_EE-A2RA
29/01/2023
“FC=HE-A=1H
30/01/2023
“ET=HF—H=1H
30/01/2023
“FC=HE-A=1H

30/01/2023

e

Exchange rates

AR¥1TT 0161 7T
RMB1: USD0.161
AR¥1TC 11997 #7T
RMB1: HKD1.1997
ANRW1TT 1199878
RMBI: HKD1.1998
ANR# 1T 1.2081 T
RMB1: HKD1.2081
ANRH 1T 1.2065 T
RMB1: HKD1.2065
AR¥1TT 0164 7T
RMB1: USD0.164
AR¥1TT 0164 7T
RMB1: USD0.164
AR¥1TT 0166 KT
RMB1: USD0.166
ANR¥1TT 0166 7T
RMB1: USD0.166
AR¥1TT 0166 KT

RMB1: USDO0.166

ESEE

Interest rate swap

i ] 2 12 6.8759% % [ A1
#8.5%

From fixed rate of 6.875% to
fixed rate of 8.5%

A ERTR R 3.1%
EEEMH 6.47%

From HIBOR + 3.1% to

fixed rate of 6.47%
MAEERTR R 3.1%
ZEEME 6.47%

From HIBOR + 3.1% to

fixed rate of 6.47%

A ERTR R 3.1%
ZHEM6.33%

From HIBOR + 3.1% to

fixed rate of 6.33%

A ERTR R 3.1%
E[EEME6.25%

From HIBOR + 3.1% to

fixed rate of 6.25%

H1 I8 5E A1 % 6.75% £ [ 7€ A
%7.59%

From fixed rate of 6.75% to
fixed rate of 7.59%

H1 I8 5E F1 % 6.75% £ [ 7€ A
%7.53%

From fixed rate of 6.75% to
fixed rate of 7.53%

H1 I8 5E A1 % 6,759 £ [ 7€ A
#7.65%

From fixed rate of 6.75% to
fixed rate of 7.65%

H1 I8 5E F1 % 6.75% £ [ 7€ A
%.7.65%

From fixed rate of 6.75% to
fixed rate of 7.65%

H1 I8 5E A1 % 6.75% £ [ 7€ A
%7.63%

From fixed rate of 6.75% to
fixed rate of 7.63%

h ] ) % Interim Report 2016
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19. ISR R @) 19. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

RXE R BB ) Cross currency interest rate swaps (Continued)

FEEH FIHH % |24 1

Notional amount Maturity Exchange rates Interest rate swap

H A 25,000,000 £ 70 (ZF—H4F “EZCEE-A=TH AR¥imcoaesET  mEEFARCTS% EREE
H A 25,000,000 £7T) R 7.63%

Buy USD25,000,000 30/01/2023 RMB1: USD0.165 From fixed rate of 6.75% to
(2015: Buy USD25,000,000) fixed rate of 7.63%

H A 25,000,000 E70 (ZF—H4F “ECEF-A=TH 0 AR¥ T o R HEEMECTSS F EE A
B A 25,000,000 % 78) R7.6%

Buy USD25,000,000 30/01/2023 RMB1: USD0.165 From fixed rate of 6.75% to
(2015: Buy USD25,000,000) fixed rate of 7.6%

At T A 5e SR R 2 A 1 24 4 A
BemaEsh HAEM - RZF—RFEN
H=1H8> Ll g & EHREH &4
() 23 7 i %2 A 35 A R ¥ 863,599,000
TR ZFE—HEFZA=Z+—H It
5 N B ¥ 701,083,000 78 ) B i 25 1A 1
B E B B o P T OEL A A (8 e g5 A
R #205,163,000 0 (8 & = F — H 4F
TZH=T—HIEFEE s AR
613,754,000 76 ) & [ 3 729 £ 36k ¥ ff 4 2 8
M RIRE

BB £ 5

4 T B BRATHI SO N & 40 U
WA AR R (M
T ) TR 0 65 0 LR, - ik
TR AR T kAR -
—AHEARZH > SR A A A

All of the above cross currency interest rate swaps are designated and
effective as cash flow hedges. The net fair values gain of the above cross
currency interest rate swap contracts totalling RMB863,599,000 (at
December 31, 2015: gain RMB701,083,000) have been deferred in
equity at June 30, 2016. The fair values gain of the hedging instruments
amounting to RMB205,163,000 (for the year ended December 31, 2015:
gain of RMB613,754,000) were reclassified from hedging reserve to

profit and loss in the same period.

Foreign currency forward contracts

The Group has entered into foreign currency forward contracts with
bank to reduce its exposure to currency fluctuation risk of payment of
final dividend in respect of 2015 which are denominated in HKD. The
derivatives are not accounted for under hedge accounting. The fair value

of the foreign currency forward contracts at June 30, 2016 amounted to

T8 55 N 16,572,000 TC © RMB16,572,000.
AR T BT The major terms of these contracts are as follows:
HEEH R il A HER

Notional amount

& AR 1,000,000,000 76 ( ZFE—TL4E © &)

Maturity dates

“E—NFLARH

Contracted exchange rates

NERHE JCH,1.1768 T

Sell RMB1,000,000,000 (2015 nil) 05/07/2016 RMB1 at HKD1.1768

F i ANRH 500,000,000 0 (ZF—HF : F)  ZFE-NELARLH NE¥E1IE5 11718 T
Sell RMB500,000,000 (2015: nil) 05/07/2016 RMB1 at HKD1.1718

= AR 270,000,000 T ( —F—H4E &)  —F-ANELHRA ANE¥1785 1172 T
Sell RMB270,000,000 (2015: nil) 05/07/2016 RMB1 at HKD1.172

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]
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20. JBAs

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

20. SHARE CAPITAL
534
T B 0.10 # 7T
2@ E
Number of
ordinary shares T {#
of par value Nominal
HK$0.10 each value
TH#oT
HK$’000
HE Authorised
W_F—HFE—H—HkK At January 1, 2015 and June 30, 2015
“F—HEAA=TH 10,000,000,000 1,000,000
TR R Issued and fully paid
W oE—HE—H—H At January 1, 2015 5,808,932,105 580,893
A7 (0 R P RE R 4 PRy (WY ) Issue of shares upon exercise of share options (Note) 17,726,500 1,773
WoE—HEANA=TH At June 30, 2015 5,826,658,605 582,666
0 4 B B R T 7 Shown in the condensed consolidated
financial statements SEARETT
RE-F—TEANA=1H At June 30, 2015 RMB’ 000
equivalent 507,220
BiE Authorised
REF—RE—A—H R At January 1, 2016 and June 30, 2016
ZEZ—AN¥EAH=TH 10,000,000,000 1,000,000
OB IR Issued and fully paid
RoE—ANE—A—H At January 1, 2016 5,834,023,605 583,402
A7 B B R AR AT I A () Issue of shares upon exercise of share options (Note) 2,440,000 244
REFE=AEAA=Z1H At June 30, 2016 5,836,463,605 583,646
B 45 £ B S R T/ Shown in the condensed consolidated
financial statements SHEAR%T T
RZF—=REAA=1H At June 30, 2016 RMB’ 000
equivalent 508,028
NER—HETZH=1+—H At December 31, 2015 FEARET T
RMB’ 000
equivalent 507,823

h ] ) % Interim Report 2016
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Notes to the Condensed Consolidated Financial Statements
BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016

20.

21.

JBAR ()

Wi

BE-F-ARENA=ZTHIEAMA > AAT
DR 47 5% F HE %% 17 2,440,000 (= F — FL4F ¢
17,726,500 Bt ) 45 5 1 i 0. 10 Y5 JT A% 4B 1 © 17
AT A S R HE R AT (A 3 A F 8.28 W T £ 9.37 Wb
THERARK 6 TLEARK7.9670) (2 F
—HAE 2,947 0 12,528 W ot (& A A R B
232 LB ANRME9.9170)) o 7% 48 B AE 4 T B
B REE A e A R SR A o

25 308 Ok O ) 2 i) VG W E
B
WMEZE-ANEASA=ZTHIEAMA
A4 3 DL E N R 231,823,000 76 1
i i o5 4 1 2 A B ) (Y By i i )
60% BEHE > DAFRAE A R % 757,100,000 70
W S R 5 T B S A IR A D (TR
ORI 1) 1009 M HE > LA E N R
725,268,000 7 I HE I A 2 B SE A TR
Al ([ B 1) 519 BCHE o

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]

20.

21.

SHARE CAPITAL (Continued)

Note:

During the six months ended June 30, 2016, the Company issued 2,440,000 (2015:
17,726,500) ordinary shares of HK$0.10 each upon exercise of share options. The exercise
price of the share options during the period range from HK$8.28 to HK$9.37 (equivalent
to RMB6.89 to RMB7.96) (2015: HK$2.94 to HK$12.528 (equivalent to RMB2.32 to
RMB9.91)). The new ordinary shares rank pari passu with the then existing shares in all

respects.

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES

During the six months ended June 30, 2016, the Group acquired 60% of
the equity interest of Shenyang Jinheng Real Estate Co., Ltd. (“Shenyang
Jinheng”) at a consideration of RMB231,823,000, 100% equity interest
of Dalian Dongyang Real Estate Development Ltd. (“Dalian Dongyang”)
at a consideration of RMB757,100,000 and 51% equity interest of Jinan
Shengxue Real Estate Co., Ltd. (“Jinan Shengxue”) at a consideration of
RMB725,268,000.
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

21. MWW B ARl B EA 21, ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES

BB o)

L E RN T
BREPHEYE

TR W K B HL A R MR

fi & RIS 30R
RITHER B &
A B K B £ 52488
 loi% & K st 2

T PSR A

(Continued)
W KRR
Shenyang Dalian
Jinheng  Dongyang
ANRETZ ARKTT
RMB’000  RMB’000
Property, plant and equipment 19 —

Properties under

development for sales 341,879 757,100
Accounts and other receivables,

deposits and prepayments 7,175 —
Bank balances and cash 68 —
Accounts and bills payables,

deposits received

and accrued charges (78,841) —
Amounts due to shareholders (118,200) (614,504)

il
Jinan Z&Z—A
Shengxue 2016

ARWTFE ARBETT
RMB’000  RMB’000

— 19
2,556,217 3,655,196
— 7,175

8,066 8,134

(1,721,415)  (1,800,256)
(602,868) (1,335,572)

W TR R A

152,100 142,596
Less: Non-controlling interests (38,477) —

240,000 534,696
(117,600)  (156,077)

113,623 142,596

122,400 378,619

LU 31 5 IHAS AU
H&

IR —AF A SR

Consideration satisfied by:

Cash 149,043 681,390
Consideration payable
within one year 82,780 75,710

725,268 1,555,701

— 158,490

231,823 757,100

725,268 1,714,191

W BEEKEE Less: Loans assignment (118,200) (614,504) (602,868) (1,335,572)
B Net consideration 113,623 142,596 122,400 378,619
%SRS 5 1Y Net cash outflow on
SRR I these acquisition transactions:
O AT B4 Cash paid (149,043) (681,390) (725,268)  (1,555,701)
W SR E R Less: Cash and cash equivalent
BB EEWAE balances acquired 68 — 8,066 8,134

(148,975)  (681,390)

(717,202)  (1,547,567)

h ] ) % Interim Report 2016
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21. BEBORME A i BORE R 21

ACQUISITION OF ASSETS AND LIABILITIES

BB o)

[ 3 RIS DR YNRZN IS
B Wt ZELHHARFAESEME
PO R E S B o T IR I B A
MRS 3 58 (ERT ) 5685 & IFTH T R
e/l

BEZEZ—AFEANA=ZTHIEAMEA
A% 4 B 2 Y ¥ Norchpole Intermediary
Limited (“Norchpole”)138.5% i it » 1t
B2 AR H5 711,170,000 7C ° Norchpole £
BEBERAF G AMRIIEAERE S
BREDGRFATREEME 2 R2 K
M B PR W) R BT A
PR T~ B 5 M B 2E A PR 7 B
B B A PR A (5 1R A A 1) A
#A A AMRIIE —H S8 RS
BERPREWE -

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]

THROUGH ACQUISITION OF SUBSIDIARIES
(Continued)

In the opinion of directors, the acquisition of these companies does not
constitute a business. Therefore, the transactions were determined by the
directors of the Company to be acquisition of assets and liabilities rather
than a business combination as defined in IFRS 3 (Revised) Business

Combinations.

During the six months ended June 30, 2015, the Group acquired 38.5%
of the equity interest of Northpole Intermediary Limited (“Northpole”),
an investment holding company which was previously accounted for as
joint venture of the Group and holds four joint ventures, namely Chengdu
Huixin Real Estate Company Limited, Chengdu Jia'nan Real Estate
Company Limited, Chengdu Jinghui Real Estate Company Limited and
Chengdu Tuocheng Real Estate Company Limited (collectively referred
as the “Chengdu Companies”) at a consideration of RMB711,170,000.
Chengdu Companies were previously accounted for as joint ventures and

hold properties under development for sales.



21.
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For the six months ended June 30, 2016

20 WO B B A v OB RS 21. ACQUISITION OF ASSETS AND LIABILITIES

Bt ) THROUGH ACQUISITION OF SUBSIDIARIES
(Continued)

TR HHA > %5 5 5 i B Y R Assets acquired and liabilities recognised in these transactions at the date

MR ARMT of acquisition are as follows:

JRHR A 7 b 1L R
Chengdu Foshan & —H4F
Companies Sheng Hui 2015
ANRETT ARWTT ARETIT
RMB’000 RMB’000 RMB’ 000

L/E Y& Property, plant and equipment 3 3,686 3,689
R SE G TRV Deferred taxation assets 6,393 — 6,393
#E Inventories 2,768 = 2,768
BRPEEYE Properties under development for sales 1,645,092 1,241,613 2,886,705
FrE By Properties held for sales 319,582 — 319,582
JRE s R Rt JRE D Accounts and other receivables,

Fie i KA FOH deposits and prepayments 65,696 1,881 67,577
W A8 A B N FIE Amount due from joint venture partner 1,062,565 5,657 1,068,222
TS ] B Taxation recoverable 9,714 — 9,714
ITH B B Bank balances and cash 583,138 24,723 607,861
R AT B B M AT A Accounts and bills payables, deposits

Bk 4 R ERHE H received and accrued charges (529,505)  (1,242,431)  (1,771,936)
AT & A B NFIE Amount due to joint venture partner (103,025) — (103,025)
JREASF B I Taxation payable (61,764) — (61,764)
AT B AR — Bank and other borrowings -

—AE R due within one year (160,000) = (160,000)
EAERLIA AR Deferred taxation liabilities (45,301) — (45,301)

2,795,356 35,129 2,830,485
ol o 4 TR £ Less: Non-controlling interests — (18,451) (18,451)
2,795,356 16,678 2,812,034

h ] ) % Interim Report 2016
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21. BEBORME A i BORE R 21

BB o)

ACQUISITION OF ASSETS AND LIABILITIES

THROUGH ACQUISITION OF SUBSIDIARIES

(Continued)
JRHR A 7 1L Bhe
Chengdu Foshan & —H4F
Companies Sheng Hui 2015
ANRETT AR¥TT ARETT
RMB’000 RMB’000 RMB’000
PR 51 & JE A5 AU - Consideration satisfied by:
Bl& Cash 695,000 — 695,000
IR — RS AUE Consideration payable within one year 16,170 16,170
REGEME Investments in joint ventures 2,084,186 16,678 2,100,864
2,795,356 16,678 2,812,034
%SRS 5 1Y Net cash inflow on
B & WA these acquisition transactions:
EATH & Cash paid (695,000) — (695,000)
o SRR S K Less: Cash and cash equivalent
B aEEW A balances acquired 583,138 24,723 607,861
(111,862) 24,723 (87,139)

L e AR o A RS %
MEEHIRE o B > Norchpole X BLAR/A A
AL B A R - EHEES - I
i % 55 o A S AS R — JHE RS - I
%58 B WA ) 9 S R 2 0 I R
Ja& A W)W R E I BFR o T B R
5 45 HE 58 3 5E (R AB T ) [ 3755 & 0
i X5 1 -

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]

Upon completion of the above acquisition, the Group obtains controls on
these companies. Accordingly, Northpole and the Chengdu Companies
become subsidiaries of the Group. In the opinion of directors, the
acquisition of these companies does not constitute a business. Therefore,
the transaction was determined by the directors of the Company to be
acquisition of assets and liabilities through acquisition of subsidiaries
rather than a business combination as defined in IFRS 3 (Revised)

Business Combination.
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BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

22. B 22. PLEDGE OF ASSETS
RG> BRI NP EEEAAE The following assets were pledged to secure certain banking and other
V) 48 o 4y T SR AT S At B G 1R B ) facilities granted to the Group and mortgage loans granted to buyers of
E & WS B 7 R A48 B sold properties at the end of the reporting period:
J#
S S i
ZER N +=A
AA=1H =+—H
At At
June 30, December 31,
2016 2015
ANRHFL AREFE
RMB’000 RMB’000
(RAEHEH) (#EHH)
(unaudited) (audited)
REME Investment properties 12,209,397 12,014,048
BRI EYE Properties under development for sales 31,816,899 31,604,942
R R Pledged bank deposits 106,723 240,413
44,133,019 43,859,303
23. JR¥E 23. COMMITMENTS
A R ASEEA DL RIE ¢ At the end of the reporting period, the Group had the following
commitments:
iy
/S S T
TR N +=A
AH=1H =+—H
At At
June 30, December 31,
2016 2015

AREFLE ARETFT
RMB’ 000 RMB’ 000

(RAFHH) (%)

(unaudited) (audited)

SRR ERR 4G Contracted but not provided for in
WRBS R AR B the consolidated:
— AR B R BRPEEYER — Expenditure in respect of projects classified
TER T B SEIE H B 5 as properties under development for sales

and investment properties
under construction 20,229,941 23,221,563

— 7 A - P RE ) B S — Expenditure in respect of
acquisition of land use rights 3,620,493 3,973,443

23,850,434 27,195,006

h ] ) % Interim Report 2016
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24.

25.

SR
MoE—ANENAZTH - REEY
EH R BAT RS AR
#5,067,969,000 0 (& — L 4E+ . H
=+—H: AE®¥10,414,147,000 C) )
Pk o KNFERRS » AEEZEY
T DR A 4 10 AT (B 40 e T R IRl R
FER o BRI A B R R
A R & £ B B IRF DL R =B — N 4R
AAZTHER -Z—HFE+ A=+
F 1 5 40 R M el R A (L

PAIB Ay 2 BE B8 1k 22 5

A% F) Y IR RS B R 2%
W =t (18 U2 B & 6 i B O 58 8 =t
B 1)~ B U B i A R (T
Y2 B % 5 i PR AR T ) ) B s B
B R AT B (18 Yoo B R
FBEtE R B 1) 20 BIARSRS —F F L4+ —
A=Z+H8 - ZFFNFLA=1T—H"
ZEFZLEF-A=ZTHRZERRIE
TEAZT=EREBNRERRR - E
Y2 B B4 B0 8% B = ) 5 AE 66 1 B
GIEE % /NS RTE e G = P
e Ll R BE ) LR B KB A E
B o B U B R 1 O AR ) K
7 B 8 R A R MR ) 5 AR
EELAERERRMER - HRAH
B0 AR B S U B R R
FCRE R B0 B HR AR TR AR i i

MoE—ANENHZFH L F—TAE
TZA=Zt—H > REZFZFLHE+—H
STARZFZELAH=T—H R
Z B B AE IBE AARA T

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]

24,

25.

CONTINGENT LIABILITIES

The Group provided guarantees amounting to RMB5,067,969,000 (at
December 31, 2015: RMB10,414,147,000) as at June 30, 2016 in respect
of mortgage bank loans granted to purchasers of the Group’s properties.
In the opinion of the directors of the Company, the fair values of these
financial guarantee contracts of the Group are insignificant at initial
recognition and the directors of the Company consider that the possibility
of the default of the parties involved is remote, accordingly, no value has
been recognised at the inception of the guarantee contracts and at the end

of the reporting period as at June 30, 2016 and December 31, 2015.

SHARE-BASED PAYMENT TRANSACTIONS

The Company’s two Pre-IPO share award schemes (the “ Pre-IPO Share
Award Schemes”), Pre-IPO share option scheme (the “Pre-IPO Share
Option Scheme”) and Post-IPO share option scheme (the “Post-IPO
Share Option Scheme”) were adopted pursuant to resolutions passed on
November 30, 2007, July 31, 2009, November 30, 2007 and December
23,2009 respectively. The objective of the Pre-IPO Share Award Schemes
is to align the interests of the employees with those of the Company,
to share the pride of ownership among employees and to reward their
performance and contribution to the Group. The primary purpose of
Pre-IPO Share Option Scheme and Post-IPO Share Option Scheme is to
provide incentives to directors and eligible employees. The Pre-IPO Share
Option Scheme and Post-IPO Share Option Scheme will expire in 10

years from the date of adoption.

There were no Awarded Shares outstanding under the scheme adopted
on November 30, 2007 and July 31, 2009 as at June 30, 2016 and
December 31, 2015.
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25. DABe B 2 2 B 09 A ok 22 5%

(#)

RZF—METAZFAH > ARAR
A0 PR 18 A1 P 073 SRR it ) o R A O A 38K
Wit &) e R AT K A R AR
EMEEMER - RO AL
R AU A RV
BRI R R I SEHE A BRI A o ) 4R
AL TEA o o JBCA VR it B2 R AR
Fh— 2B X ANEA RS (B
JRAR 8 B R R A L) AR R 4 T X
Il & B A\ AR EAL AT 3K

BE-Z-AERA=ZFTHEAEA
MR A A % ) o S A A L 4 AR R
A PR A7 YD ) A A A AT B A7 8%
il

e o7 4 R TS B
2 5

REF AN B R E
UiINISRGR Y

25.

Outstanding as at January 1, 2016

Exercised during the period

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

On October 28, 2014, restricted share award scheme was adopted by
the Company. The objective of the restricted share award scheme is to
recognise and motivate the contribution of directors of the Company
and employees of the Group, to provide incentives, to help the Company
in retaining its existing employees and recruiting additional employees
and to provide them with economic interests in attaining the long-term
business objectives of the Company. The share award scheme allows the
Company to make bonus payments to eligible persons by way of the
Company's shares acquired by and held through an independent trustee

until fulfillment of specified conditions before vesting.

None of the directors of the Company and employees of the Group were
awarded any of the Company’s shares, under the restricted share award

scheme during the six months ended June 30, 2016.

The table below discloses movements of the Company’s share options

held by the Group’s employees:

HRA B
BB AR B
w3
SR HE S
Number

of share
options under
Post-IPO
Share

Option

Scheme

237,671,500
(2,440,000)

REE—AREAA =+ BREE

Outstanding as at June 30, 2016

235,231,500

AR ) PR A7y B A6 P R S T o
REF- U T8 £ 10.58 T

WEZZ—ANENA=ZTHEAMEA
7R SE [k AT B A ) ) AR 4E LR B
1 Jf AR e 5 N IS 8 31,989,000 JC Y 52
HEEZZ—RHEANHA =T HIEASH
H+ NE¥50,817,00070) © 4 B M i
1) 32 th A BR 2 W A AR e

The weighted average closing price of the Company’s shares immediately

before the dates on which the options were exercised was HK$10.58.

The Group recognised expenses of RMB31,989,000 for the six months
ended June 30, 2016 (six months ended June 30, 2015: RMB50,817,000)
respectively in relation to share options granted to the Group's employees
by the Company. The expenses in relation to share options were credited

to share option reserve.
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Notes to the Condensed Consolidated Financial Statements
BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016

26. WETTZ Y,/ Hitk 26. RELATED PARTY TRANSACTIONS/BALANCES
BT 2 5 Related Party Transactions
AR [ 1A 7 B EC B W 5 /T SL DL R B During the period, the Group entered into the following significant
o transactions with its related parties:
@ AELE (@  Joint ventures

BEAH=ZTHIEAMA

Six months ended June 30,
“FNE F-nE
2016 2015
ANRBEFFL  ARETT
RMB’ 000 RMB’ 000
(RAEHFH)  (REFE)
(unaudited) (unaudited)

WEE B Property management income — 612

(b) FEEMHE (b) Key management
BEAAZTHIEAEA

Six months ended June 30,

—BiE  —THEF

2016 2015

ANBETFL ARETT

RMB’ 000 RMB 000

(REEE) (REFER)
(unaudited)  (unaudited)

HEE Sales of properties 24,163 8,539
A Rental income — 83
24,163 8,622

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]
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Notes to the Condensed Consolidated Financial Statements
BE_R-ANEANH=ZTHIEATEA
For the six months ended June 30, 2016

26. BTG Btk ) 26. RELATED PARTY TRANSACTIONS/BALANCES
(Continued)
WA S (4) Related Party Transactions (Continued)
() BEATF (¢) Related companies

BEANA=ZTHIEAEA
Six months ended June 30,
SR NE RN
2016 2015
ANRBEFFL  ARETT
RMB’ 000 RMB’ 000
(RAEEFEH) (KA FE)
(unaudited) (unaudited)

Y8 B (Fif5E) Property management income (Note) 1,721 —
Mtk « BN ) S mR A 4] o Note: The related companies are controlled by Madam Wu Yujun.

) BN RO AR B % (d) The remuneration of directors and other members of key
B management during the period was as follows:

BEAAZTHIEAEA
Six months ended June 30,
E Y S Sl KCS
2016 2015
ARBWEFL  ARETT
RMB’ 000 RMB’000
(RAEEFEH) (KA FE)
(unaudited) (unaudited)

e 1A 45 A Short-term benefits 11,200 10,242
PR A% A Post-employment benefits 204 125
DA A By B8 9 45T 25 Share-based payment 5,170 8,628

16,574 18,995
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Notes to the Condensed Consolidated Financial Statements
BEZZ-ANEAH=ZTHIEATEA
For the six months ended June 30, 2016

26. WAL, Hilk )

27

A

(a)

(b)

Ji itk
REVCE PE A W A A
B3R

ZEFEUANRKRHE > B IRE
- B AR F R -

FEAT Rl b de B N R R
¥/ GESESE NE

W2 R LN R R > I
1~ 48 BARER R -

b T AP R

K DL P M R A A
SR 5 T R P ) R PHAE

7 2 R O R R
AREATEF & o FRREEMTTEA
VB CRE A2 B 6 2 £ 54 1 B A

#)

o Fon N\ B 2 ] B AR B DA

ZECMEERABEZATHE BT
{EL R BTl 7 2 A P EN (B — 2=
) ZEH o

A R R4
A B S AR O 30 )
B2 A

BB ERHR RIS R
ZAELAS AT E (BIMERS) 5
(R ER G0 g GRS A
R 2 A TR 5 R

B EHR R TS A
B B R ikE > FRESA
18 2 A1 B A bR COF T B A
Beag) > DA ST th 2 A FE

B -
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26.

27

RELATED PARTY TRANSACTIONS/BALANCES
(Continued)

Related Party Balances

(@  Amounts due from non-controlling interests/associates/joint

ventures

The amounts are denominated in RMB which are unsecured,

interest-free and repayable within one year.

(b)  Amounts due to non-controlling interests/associates/joint ventures/

joint venture partners

The amounts are denominated in RMB which are unsecured,

interest-free and repayable on demand.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets and liabilities that

are measured at fair value on a recurring basis

Some of the Group’s financial assets and liabilities are measured at fair
value at the end of each reporting period. The following table gives
information about how the fair values of these financial assets and
liabilities are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into which the
fair value measurements are categorised (levels 1 to 3) based on the degree

to which the inputs to the fair value measurements is observable.

o Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or

liabilities;

o Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e.

derived from prices); and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).
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Notes to the Condensed Consolidated Financial Statements

27. ST HMAVHE R @)

BEZE-NENA=ZTHIEAEA
For the six months ended June 30, 2016

27. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

e B8 M B DL PR R A AR Fair value of the Group’s financial assets and liabilities that
L RE E K AE A FE ) are measured at fair value on a recurring basis (Continued)
e
SHEE /A RUTHBZATHE Fairvalue MRS R L 28 ABHE
Financial assets/liabilicies Fair value as at hierarchy  Valuation techniques and key inputs
ZERE “E-LE

[LiES NS ]
M &M TR

Cross currency interest rate swaps
classified as derivative financial
instruments in the condensed
consolidated statement

of financial position

BGRRHRIE R
(i AN YA Lt

Foreign currency forward
contracts classified as
derivative financial
instruments in the
condensed consolidated
statement of financial position

SAERIRTRRAR R
FBZ R RN TR

Early redemption option
derivatives in relation
to the domestic corporate

bonds issued by the Group

~AZTH +-A=1—H
June 30, December 31,

2016 2015

AR T NERTEE

RMB 000 RMB 000
RiE-863,599  HE-70L08 FIER RMHELRE - RIBEMER AR (RRENRTEENR

E 2y Ued EAVGHET A RS UES CEYR S
SRE > LRA-MER AR ESHTE SRR LR
LI (R o

Assets - 863,599 Assets - 701,083 Level 2 Discounted cash flows. Future cash flows are estimated based
on forward exchange rates and interest rates (from observable
forward exchange rates and yield curves at the end of the
reporting period) and contracted forward rates and interest rates,
discounted at a rate that reflects the credic risk of the Group ot
the counterparties, as approptiate.

HiE-16,572 - AES MEESRE - MM ER(RESHATREORENE)

RETAMERRMSHRARLRE - LR WA A
SHSHT R MR RN B (ER) -

Assets - 16,572 — Level 2 Discounted cash flows. Future cash flows are estimated based
on forward exchange rates (from observable yield curves at the
end of the reporting period) and contracted exchange rates,
discounted at a rate that reflects the credit risk of the Group or

the counterparties, as appropriate.

fif-95.870 - BB REBEENATEN SR A R AT A R
HEEZMibERR R -

Liabilities - - Level 2 The fair value of early redemption options ate determined by

95,870 assessing the difference between the fair values of the bonds by

quoted price and the pure bond value.

h ] ) % Interim Report 2016




fE B k5 B 0 A A

Notes to the Condensed Consolidated Financial Statements

BEZZ-NEANA=THIEANEA
For the six months ended June 30, 2016

27. BT HMNA VR @)

TR K LY DL (R A
G 10 <5 T S AR P A )

BRFRITHE S AATEERS
A A S M L 9

27

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and liabilities that

are measured at fair value on a recurring basis (Continued)

Except as detailed in the following table, the directors of the Company

consider that the carrying amounts of financial liabilities recorded

2 4 B AR TR (L B L SPE AR Y at amortised cost in the condensed consolidated financial statements
approximate their fair values:
BB it S
AR=+H +ZA=+—H
At June 30, 2016 At December 31, 2015
HR T AFAE AR T {H /NS
Carrying Carrying
amount  Fair value amount Fair value
ANRHEFLE ARWFL AREFLT AREFIL
RMB’000 RMB’000 RMB’'000  RMB’ 000
A Financial liabilities
i - A Bond, secured — — 1,399,010 1,418,200
i - A Bonds, unsecured 16,316,794 16,222,700 8,079,685 8,125,600
TR AR T EE 2019 USD Notes 2,663,664 2,782,584 2,606,327 2,720,818
“ECZERTER 2023 USD Notes 3,380,872 3,576,040 3,322,815 3,340,957
— - E AR 2018 RMB Notes 1,970,419 2,058,040 2,000,030 2,008,380

28. R IM% I

T FE—RNFELHFMHE R E—NE
TATHEH > REEEREEFENACE
WRARRAE (TEEFEW ) 31758 =t
BNAFES &L AANRE7E
([ —NEF=MEHR]) > AW
MmfE: OEFEHES AR IEL
LT A R 5 3.06% 0 T EERE WA HER
T—JUAEL A U H 4 7 2w A R &
BEEARN T —LFEL A+ H#
BB - K Gi) EEMER AR 0%
JC 0 SETHAIHR £ 3.68% » T BEEREI A REM
R AELH Y H AR R A R
LBEEERENR —FZ_—F LA THHE
IEEE e

AT 5 7 15 SR TE A B 5 25 3 47 4 B
BICRBEM R AR EB SR AR TS

55 2 SRR ORI Lt R 2 58 B i o

Longfor Properties Co. Led. HE 1 Hi & A FR 2 #]

28.

EVENTS AFTER THE REPORTING PERIOD

On July 14, 2016 and July 15, 2016, the Group through Chongqing
Longhu Development Company Limited (“Chongqing Longhu”) issued
third tranche of domestic corporate bonds with an aggregate amount of
RMB3.7 billion (the “2016 Third Tranche Bonds”) in two forms: (i) five
years bonds of RMBO0.7 billion with a coupon rate of 3.06%, Chongqing
Longhu shall be entitled to adjust the coupon rate after July 14, 2019 and
the investors shall be entitled to sell back the bonds by July 14, 2019,
and (ii) 7 years bonds of RMB3.0 billion with a coupon rate of 3.68%,
Chongqing Longhu shall be entitled to adjust the coupon rate after July
14, 2021 and the investors shall be entitled to sell back the bonds by July
14, 2021.

The proceeds from the issue of bonds, after deduction of the expenses
relating to the bond offering will be used to adjust its debt structure and
replenish working capital.

The bonds are non-guaranteed and listed on the Shanghai Stock
Exchange.
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