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Group Structure

HE Wb EE A PR A 7]
Longfor Properties Co. Ltd.

evelopment
Hong Kong (Holding) Limited

91.3%

Chongqing Longhu Development Co., Ltd.

Property Development
o e 2 v T2 E H
Subsidiaries JCE™ Projects
T, ,,  TESDIUR
Longfor Chongqing o Chongqing Bamboo 49.6%
Grove
AR 94.2%
Longfor Chengdu ’ ek
(SRS
ey 49.1%
JexchEM 49,95 Che;g:lkuélientury 9.1%
Longfor Beijing € ew
e K HE
Longfor Shanghai oL3% Dalian Longhe 48.4%
V5 2 HE
Longfor Xi'an 91.3%
JHEB) HE W p
Longfor Wuxi 91.3%
B 650
Longfor Shenyang 98.5%
Ry 95.2%
Longfor Qingdao
W HE
Longfor Changzhou 96.8%
BMES o0
Longfor Hangzhou
IR HEH
Longfor Yantai o1.3%
ERHEW .
Longfor Yunnan oL.3%
" JCE 5 J% 4 T 1

P HEH p
Longfor Ningbo 100%

MFIR) 91.3%

Longfor Xiamen

* JCE = Jointly Controlled Entity

Longfor Properties Co. Led.  HE ¥ i & A FR A 7]

HERH

Property Investment

CE 4 PR
Chongging Norch  91.3% ﬁg?M?v%)co 91.3%
Paradise Walk ongqing
E-JI PR BB =T 4R
Chonggqing Wese ~ 91.3% Chengdu 93.48%
Paradise Walk Three Thousand Mall
TR AR L
Chongging 91.3% Beijing Summer Palace 89-93%
Crystal Palace Starry Street
TR R B

Chonggqing Fairy Castle 91.3%
Paradise Walk
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Principal Place of
Business and Address of

Headquarters in the PRC
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in Hong Kong
Website Address
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Authorized Representatives
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Schedule of Principal Properties

[HEI B DEVELOPMENT PROPERTIES

BLl
Al B
HHER AEMR  WH(THk) REmR  MHRELH
FHETRE  BESATHE  HATMER  Completed GFA (Fik) (Fhik)

HRAH EER Stage of Expected  Group's Interest Remaining GFA Under GFA Under
Project Location Completion ~ Completion Date in the Project Unsold Development Planning
(Fik) (Fik) (Fik)

(Sqm) (Sqm) (Sqm)

Rl PEE BT ERR 80% 31/1212016 9130% 120,762 150,243 185621 RISIOICP
Chunsen Land Chenjiaguan, Jiangbei District, Chongging PRC

fEfp R ER LR 93% 3111212015 9130% 21,621 62815 60848 RuSICP
Peace Hill County ~ Lijiazhen, Beibu New District, Chongging PRC

FAEH B E BT IR R KA, 7% 31122014 95.56% 69916 48609 120921 RISICP
Toschna Villa University City,Shapingba District, Chongging PRC

iy R B LA A8 63% 311212006 49.57% 65,409 317,826 634122 RSICP
Bamboo Grove Dazhuzhen, Beibu New District, Chongging PRC

i GEET TGl 40 31/12/2016 9130% - 491,990 307882 RISICP
Crystal Magic Daping, Yuzhong District, Chongging PRC

KA WEE TP R AR 35% 311202016 95.56% 56,990 394932 945812 RISICP
University Town  University City, Shapingba District, Chongging PRC

FEfI PREETTLEARE 5% 31122015 93.48% 72,604 646,204 336,137 RISICP
Mopan Shan Dashiba, Jiangbei District, Chongging PRC
bid PR E BT 10% 306/2017 100.00% - 270,908 577610 RISICP
Beibei New Town  Xiemazhen, Beibei District, Chongging PRC
BEAR Chongging Subtotal 407302 2,763,528 3,208953
R fEE S ME (O /N CP: {FH;

Residential Shopping Office Car Park
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Schedule of Principal Properties

SRS
AEMR hEREmR B
FRZLEE  EEAIRE  HETWHERE  Completed GRA REmE  MHRELH
A 4H EER L Stage of Expected ~ Group's Interest Remaining GFA Under GFA Under
Project Location Completion ~ Completion Date in the Project Unsold Development Planning
I 7 TR 7 Y
(Sqm) (Sqm) (Sqm)
LI ST A AR B A Bt 75% 311212015 9130% 132011 260,602 153992 RISICP
Chengdu Flamenco  Shuangbaicun & Yilicun, Pitongzhen,
Spain Pi County, Chengdu, Sichuan Province PRC
A o T A I R A o B 1 7% 311212016 49.13% 66,480 0136 28306 RISICP

Century Peak View  No.1 Tianfu Road Central, Gaoxin District,
Chengdu, Sichuan Province PRC

B PR 1| AT RS L K 62% 311212017 93.48% 8,063 552 30981 RISICP
Jade Town Datiancun, Qingchengshanzhen, Dujiangyan,

Chengdu, Sichuan Province PRC

h I T & A 52% 311122014 92.75% 19,588 405,375 — RSP
Wukuai Shi Wukuaishizhen, Jinniu District, Chengdu,

Sichuan Province PRC
MR O 118 AR T A AR DR S A 20% 31/12/2016 9143% - 135,402 312398 R

Mou Ma Heaven Baiyuncun, Huayuanzhen, Xinjin County,
Chengdu, Sichuan Province PRC

K o 1 A T 5 6 e P 30% 311212016 9130% - 821,088 342670 RISICP
Time Paradise Walk  Xibuyuanqu, Gaoxin District, Chengdu,
Sichuan Province PRC

WA U U1 AT 0% 311212015 94.17% - - 388000 R
Jingyang Project  Wuhou District, Chengdu, Sichuan Province PRC
HEDNG Chongging Subtotal 26,142 1,867,332 1,466,298
R: i s W% 0 MAE CP: {FHY;

Residential Shopping Office Car Park
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Schedule of Principal Properties

[ ANIiZS
AEER  hEREmE B
FRRIRE ATHM  HETMEE  Complered GFA BEGNH  MAREH

HRAH UEER Stage of Expected ~ Group's Interest Remaining GFA Under GFA Under
Project Location Completion ~ Completion Date in the Project Unsold Development Planning
EHK EEK) (AR

(Sqm) (Sqm) (Sqm)

HHER BN B RS 92% 31122013 91.30% 3395 12,596 —  RSICP
Azure Chianti Liyuanzhen, Tongzhou District, Beijing PRC

it T A 20% 31/1212014 9130% - 325,742 0 RASICP
Changying Changying Xiang, Chaoyang District, Beijing PRC
ERMUERE  PELRTEER SR A 3% 31122014 9130% — 140,141 69,698 RISICP

JEE At Niulanshanzhen, Shunyi District, Beijing PRC
Niu lan Shan
EE B R R 0% 311212015 9130% - - 161806 RISICP
Hou Sha Yu Baixinzhuang, Houshayuzhen, Shunyi District,

Beijing PRC

KEUEH PR KRER 10% 300612015 9130% - 267,514 315,181 RISICP
Daxing Huangcun, Daxing District, Beijing PRC
st Beijing Subtotal 3,395 745,992 546,685
ERREH o LU 6 T A PR SR o1 95 5% 311212017 9130% - 533,938 6470381 RASICP

Yangma Island No.601 Binhai Road East, Mouping District, Yantai,
Shandong Province, PRC

EREBE  PEILREEATI TR 0% 311212018 100.00% - - 696,147 RISICP
Yangma Island Binhai Road East, Mouping District, Yantai,
B Plot Shandong Province, PRC
A/t Yantai Subtotal - 533,538 7,166,528
R: fHE S ME 0. WAE CP: {FHY;
Residential Shopping Office Car Park
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Schedule of Principal Properties

BYANIZS
REMR BRI Bigth
FHETRE THY  HEMEHES  Completed GFA BEmR  MEREER
HHAR HHMS Stage of Expected  Group's Interest Remaining GFA Under GFA Under
Project Location Completion ~ Completion Date in the Project Unsold Development Planning
EEK ERK) (K
(Sqm) (Sqm) (Sqm)
B o A B 8% 30162013 93.48% 24,146 61,488 —  RSCP
Sunshine City Shengxin Road, Jiading District, Shanghai PRC
HHRBIER G ER=D RS (L 3 50% 311202013 95.56% - 145,458 —  RSICP
Bai Yin Lu Project  Baiyin Road & Hezuo Road, Jiading District,
Shanghai PRC
WNIHEERIAR  PE LR R RS A RIS R 8 60% 306/2013 9130% - 150,118 — RSP
Long Xing Lu Renming Road Notth & Meijiabang Road, Songjiang
Uninversity City, Songjiang District, Shanghai PRC
SRR s TR 0% 311202016 93.48% - - 290800 RISIOICP
Hong Qiao CBD  Shenchang Road, Minghang District, Shanghai PRC
Project
NG Shanghai Subtotal 24,146 357,064 290,800
K o BB AT LB 8% 311102012 91.30% 501 169,977 — RSP
Xi'an Fairy Castle  Qujiang Road, Qujiang New District, Xi'an,
Shanxi Province PRC
S BB A T AT R LB 10% 301112013 91.30% - 84419 —  RSICP
Xi'an Fairy Castle Il Qujiang Road, Qujiang New District, Xi'an,
Shanxi Province PRC
BB o R 7 T T 10% 31122018 91.30% - 400,959 1158259 RUSiCP
Xi'an Chianti Chanhe Road West, Xi'an, Shanxi Province PRC
Tik% o R T A S 0% 311202015 91.30% - - 58,537 RISICP
Chang'an Wonder  Furong Road West, Qujiang New District, Xi'an,
Shanxi Province PRC
KEER o B R 8 T A A 20 56 45% 31712013 94.17% - 139,360 — RSP
Daxing Project No.20 Xinghuo Road, Lianhu District, Xi'an,
Shanxi Province PRC
KA BT 4 7 T B Tk 2 B % 311122014 94.17% - 178,120 - R
Crystal Town Middle Section of Yongquan Road West,
Daxin New District, Xi'an, Shanxi Province PRC
YL EBE AW ARE 0% 311212014 9130% - - 154965 R
Waft Yard Weiyang District, Xi'an, Shanxi Province PRC
[ Xi'an Subtotal 501 973,334 1,371,761
R fEE SN E S o WAE CP: (FHY;
Residential Shopping Office Car Park
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Schedule of Principal Properties

BETME
REMR  HEREEK B
BHETRE ALAY  HEWAHES  Completed GFA BEmR  MEREER
HRAH UEER Stage of Expected  Group's Interest Remaining GFA Under GFA Under
Project Location Completion  Completion Date in the Project Unsold Development Planning
(Fik) (Fik) (Fik)
(Sqm) (Sqm) (Sqm)
S CRRR)  ETERS EE TR KR 75% 311212013 91.30% 1031 120857 — RSP
Taike Yuan Hujing Road, Taikeyuan, Wuxi, Jiangsu Province, PRC
AR B BRE S I AR E st 15% 31122015 91.30% - 81,810 73,797 RISICP
Taike Yuan II Zhenze Road, Taikeyuan, Wuxi, Jiangsu Province, PRC
HUERHEERA TEILEE RSTHHIEHE P 25% 311212015 9130% - 96,539 8155 RSICP
Xihu Road Xihu Road Central, Xishan District, Wuxi,

Jiangsu Province, PRC

il o B 5 2L L L L B 15% 31122014 9130% - 68,492 130104 RISICP
Quite tale Xilu Road, Yangshanzhen, Huishan District, Wuxi,

Jiangsu Province, PRC

BHNGT Wi Subtotal 1,031 367,699 635,456
HiE PRITEA BT KRR ER =k 55% 31122014 93.48% 1,106 174,537 —  RISCP

Qinglong Project  Sanxin Road & Yongning Road, Tianning,
Changzhou, Jiangsu Province, PRC

FitoH SHERLER A M TR S A= 78 45% 311212015 96.83% - 263,784 197738 RISICP
Qinglong Project I Sanxin Road & Yongning Road, Tianning,
Changzhou, Jiangsu Province, PRC

HH 120 RIS M1 120 8 55% 31122015 98.50% - 74,45 - RSICP
Dongjing 120 Project Dongjing 120 Road, Changzhou, Jiangsu Province PRC

RE0=H ETAE MR 1208 20% 31122015 100.00% - 59,632 93173 RISICP
Dongjing 120 Dongjing 120 Road, Changzhou,

Project II Jiangsu Province PRC
I HEVLRRR M Bt 5% 31/12/2016 9738% - 336,385 646703 RISICP
Hongzhuang Project Qinye Road, Zhonglou District, Changzhou,

Jiangsu Province PRC
FHAG Changzhou Subtotal 1,106 1,108,383 937,614
R fEE s WE 0 MAE CP: FHY
Residential Shopping Office Car Park
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Schedule of Principal Properties

SRk
AEMR hEREmR B
HRZLEE  FEALAN  HETWER  Completed GFA REmE  AHREEK
HHAH LR Stage of Expected ~ Group's Interest Remaining GFA Under GFA Under
Project Location Completion  Completion Date in the Project Unsold Development Planning
(FrAk) (Frrk) (k)
(Sqm) (Sqm) (Sqm)
il RS R R 80% 311212014 98.49% 21495 39,686 —  RSCP
Huishan Project ~ Shiyuan Street, Shenbei New District, Shenyang,
Liaoning Province PRC
TR REEEEE LR RT R 15% 31122018 98.49% - 123302 504399 RSICP
Huishan Project IT  Shiyuan Street, Shenbei New District, Shenyang,
Liaoning Province PRC
e S R A R 46 3 7% 311212015 96.15% 12,084 235,920 1458739 RISICP
Daoyi Project No.46 Pufeng Road, Shenbei New District, Shenyang,
Liaoning Province PRC
ERARY  HERERRETCER S o8 0% 311212009 96.15% - - 09574 RISICP

Daoyi Project II No.49 Pufeng Road, Shenbei New District,
Shenyang, Liaoning Province PRC

o] RS T AR E % 311202015 9130% - 123,786 218225 RISICP
Ceramics City Dadong District, Shengyang, Liaoning Province PRC

NG Shenyang Subtotal 33,579 522,604 2,590,937
HEAH B 75 B T I e s 10 9% 48% 30112015 95.20% 2517 361,586 124795 RISICP

Baisha Project No.10 Yuanshuang Road, Chengyang District,
Qingdao, Shandong Province PRC

HEHPIE R RIEES 20% 30/5/2015 100.00% - 117499 179655 RISICP
Baisha Project F Plot Yuanshuang Road, Chengyang District,

Qingdao, Shandong Province PRC

WEHKIER PEIRA HET RN A58 18% 301112014 97.00% - 40864 21486 RISICP
Shankeda Project ~ Kedayihaoxian, Qingdao, Shandong Province PRC
FB/t Qingdao Subtotal 2517 519,949 515,935
TUEH LR I E o AR 28% 11212017 100.00% 14,175 249,721 274349 RISICP
Xiasha Project Shangsha Road North, Jingjikafaqu, Hangzhou,

Zhejiang Province PRC
BIEA AT B T AL S S 33% 11212014 91.30% - 328,220 — RSP

Chaoshan Project  Zhanghecun, Tangqizhen, Yuhang District,
Hangzhou, Zhejiang Province PRC

e R E AT 0% 31122015 100.00% - - 505,683 RISICP
Hangzhou Keqiao  Keqiao Zhen,Shaoxin, Zhejiang Province PRC
MG Hangzhou Subrotal 14,175 577,940 780,032
R fEE SN E 0. MAE CP: (FHLY;
Residential Shopping Office Car Park
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Schedule of Principal Properties

BRIk
AEER  hEREmE B
FRRELRE ATHM  HHTMEE  Complered GFA BEMH  HEREEH
HHAH T H Stage of Expected ~ Group's Interest Remaining GFA Under GFA Under
Project Location Completion  Completion Date in the Project Unsold Development Planning
(k) (¥ (¥
(Sqm) (Sqm) (Sqm)
IIHRER  FHEISE A R AT BB SR 0% 311272016 9130% - - 820619 RISICP
Fairy Lake Zhangyingcun, Lujuzhen, Jiangchuan County,

Yuxi, Yunnan Province PRC

ZH/Gt Yunnan Subtotal - - 821,619
TRIGREM 24 oS K AR 0% 311212018 4840% - - 669,724 RISICP
Longhe IT Xiaonancun, Shuishiying Street, Dalian,
Liaoning Province PRC
KNt Dalian Subtotal — — 669,724
SR LA EE TR 1% 31122015 91.30% - 101,774 276,154
Chianti Longshan Zhen, Cixi, Zhejiang Province, PRC
BREREE  PEIRIA BRI R ERR LR 65 8% 31122014 100.00% - 393,37 253,501

Rose & Gingko Coast No.68 Chunxiaozhonggi Road, Beilun District,
Ningbo, Zhejiang Province PRC

B3N Ningbo Subtotal - 495,171 520,675
fitn PEERERMTEEEEDS 0% 311212015 93.36% - - 529,730
Jimei Guankou Guankou Zhen, Jimei District, Xiamen,
Fujian Province PRC

PN Xiamen Subtotal - - 529,730

KA AT TOTAL 713,893 10,832,623 2,061,747
R: T S pEE 0. WAE CP: {FHY;

Residential Shopping Office Car Park
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Schedule of Principal Properties

BEYE INVESTMENT PROPERTIES

BRLIMR
AgER  HERER B
HRZEIBRE  BEBATRM  EHTARES Completed GFA LE Tk

HEAH FH LS Stage of Expected Group's Interest Remaining GFA Under GFA Under
Project Location Completion Completion Date  in the Project Unsold  Development Planning
(F7K) (7K (FIK)
(Sq.m) (Sq.m) (Sq.m)
B2l HEERTLLELAR A 6 - 85 100% EES 91.30% 146,262 - - s
North Paradise Walk No.6 & No.8 Beichengtianjie, completed

Jiangbei District, Chongging PRC

BRI BB WAE B AR A — B 100% Ei% 9130% 29413 - -
Fairy Castle Yusongyizhilu, Longshan Street, completed

Yubei District, Chongging PRC

ERE o B B I A I AR B 162 100% Ci% 91.30% 41,554 - -3
Crystal Palace No.162 Xinnan Road, Renhezhen, Beibuxingu, completed

Chongging PRC
P KA s B BT LA B B 0SSR 48 9 100% [SES 91.30% 111,654 - - s
West Paradise Walk  No.48 Zhujiang Road, Yangjiaping, completed

Jiulongpo District, Chongging PRC

MOCO GEEV QRSN ST 100% B 9130% 30350 - - s
MOCO Center No.168 Xinnan Road, Renhezhen, Beibuxinqu, completed
Chongging PRC
HIWRE MR EE TP EALT 0% 31122016 9130% - 407,520 10500 §
Fashion Paradise Daping, Yuzhong District, Chongging PRC
Walk
RE o B ) ST KB 100% ERT 95.56% 20,617 - - s
University Town Uninversity City, Shapingba District, Chongging PRC completed
BRI SR - NE AP 100% Ch% 91.30% 3,121 - - s
Chunsen Land Chenjiaguan, Jiangbei District, Chongging PRC completed
=T4 R A BB R B 100% RES 93.48% 37,860 - - s
Three Thousand Section 2,Erhuan Road East Chengdu, completed
Castles Sichuan Province PRC
SRR P A R IR 40% 11212013 92.75% - 220991 - s
North Paradise Walk  Wukuaishi, Jinniu District, Chengdu,
Sichuan Province PRC
R fEE s ¥ 0. MWAZE CP: {FHLG
Residential Shopping Office Car Park
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Schedule of Principal Properties

[EARITS
sk R R B
HEZEIRE  EEDALRM  BEEHMEES Completed GFA BEWH AR EmR

HHAH FHHLS Stage of Expected Group's Interest Remaining GFA Under GFA Under
Project Location Completion Completion Date  in the Project Unsold ~ Development Planning
(Frik) (Frk) (Frr#k)
(Sq.m) (Sq.m) (8q.m)
ilwRi o1 )1 4 A A e 0% 311212016 9130% - - 450996 $
Time Paradise Walk ~ Xibuyuanqu, Gaoxin District, Chengdu,
Sichuan Province PRC
EREDH A TR E P 100% e 89.93% 6320 - - s
Sumnmer Palace Xiyuan, Haidian District, Beijing PRC completed
Paradise Walk
TL AT L AT A B A 100% IS 91.30% 3445 - - s
Blossom Chianti Banbidiancun, Liyuanzhen, Tongzhou District, completed
Beijing PRC
RES SRR TG EE A % 31122014 9130% - 225,689 - s
Changying Paradise ~ Changyingxiang, Chaoyang District, Beijing PRC
Walk
L2 s g B 8% 31122012 93.48% - 18934 - s
Sunshine City Shengxin Road, Jiading District, Shanghai PRC
[N o BT 4 G A B 20 3 % 31122013 94.17% - 43,097 - s
Daxing Paradise No.20 Xinghuo Road, Lianhu District, Xian,
Walk Shanxi Province PRC
Bk SRR KRB R 0% 3112018 9130% - - 109452 8
Blue lake Jinghui Road East, Kejiyuan, Taihu, Wuxi,
Jiangsu Province PRC
S o LB 85 T 01 R 0% 31122018 9130% - - s
Wuxi Splendor Xihu Road Central, Xishan District, Wuxi,
Jiangsu Province PRC
Bro(Fl)  HELEEEMHRE 205 0% 31122015 100.00% - - 23,100 S
Dongjing 120 Dongjing 120 Road, Changzhou,
Project 11 Jiangsu Province PRC
FbiT R BTk B s 105 0% 311202015 95.20% - - BSOS
Baisha Mall No.10 Shuangyuan Road, Chengyang District,

Qingdao, Shandong Province, PRC

TUTE o T T N A B s 3L 0% 311212017 100.00% - - 183360 S
Kiasha Mall Shangsha Road North, Jingjikafaqu, Hangzhou,

Zhejiang Province, PRC

At Total 459,596 916231 1,218,372
R B I HE S 0. HAE CP: f¥H
Residential Shopping Office Car Park
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Chairman’s Statement
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I am pleased to present to the shareholders the business review and outlook of
Longfor Properties Co. Ltd. (the “Company”), together with its subsidiaries (the
“Group”), for the six months ended June 30, 2012.

RESULTS
In the first half of 2012, the Group recognized revenue of RMB14.55 billion,

representing an increase of 85.3% over the corresponding period last year. Rental
income from investment properties reached RMB0.23 billion, representing an
increase of 34.8% over the corresponding period last year. Excluding minority
interest and valuation gains, core profit attributable to shareholders was
RMB3.35 billion, representing an increase of 72.1% over the corresponding
period last year. Core net profit margin attributable to shareholders was 23.0%.
The Board resolved not to declare an interim dividend for six months ended 30
June 2012.

REVIEW OF THE FIRST HALF OF 2012

In the first half of 2012, transaction volume and price in China’s property
market has stabilized despite lingering pressure. As homebuyers have already
adapted to the regulatory measures in place, market sentiment has improved
since Chinese New Year anchored by pent-up demand and more accommodative
credit environment, resulting in the Group recording a steady increase in
contracted sales volume. Contracted sales value for the first six months of the
year amounted to RMB17.46 billion, or 45% of our annual sales target. We
take pride in ranking among the top 10 developers in terms of sales in eight
out of the twelve regional markets where we have projects for sale. Apart from
the more mature markets which we operate in, such as Chongqing, Beijing and
Chengdu, we have also consolidated our presence in Yantai, Wuxi, Changzhou,
Xi'an, Qingdao and Hangzhou, which have become new growth engines of the

Group.



R AR AR BOAE T B B AR A9 1 B R OK
o SRR AT SR R DI AU —
IR EAEE - SEE B )R - o FR A B
RUCE ) o EHEFENER R B
2 T R A 247.6 B OK > SRACE DU RS B 2
15 o WMEERTT T P9%L ~ AN 1 B 10 Ik T
Hl b o [ IR R 2 RS EE EL HE T
TR AR BRI 2R T - 6 AR S DU
TR E [ AE SR o I S A HE g R IR R AR
S Py A D S S BE  265  BL R R B
FEBE o G2 ARG L AR N EEE AR A B
B 1 W A 1 DU BB A ) o A A R R
MBI B TR A > WAR A i o AR B
49%  EFBEEABELHEE 175 -

Py PRFE vl % 2 R Bl GBI JA P R AE - M
e AR AL A R R R AR Y
FTMESAE - 4 A > E M o FEITEET
W 243 [ 45 (A0 3 4F T 4R [ 85 3K > B AR
Hibor Il 400 B » 744 N[5 AL M Sb R Zh 841
T AR o MRS - BN M BRI L 4F
TR B RERTTEEE R P I A A i
SR ] g 4 A SR AT R R T > R
TS P A I R e o

SR ER Ky DU A - B O S R0 s > i
FRERIRTTECE Y SE M P B B TR ) o L oF 4
FHBEY RN RBEFANERS 1%
1B75 4 R F AL S AL A 714> Ll
ARWEIER34.8% - EAHARBETERNET
WIBET o B BB Y SE R B KA
KA TEAE SR 7 PP A E R AU R AT~ AR IR
KA IHH R B R R -

0

Chairman’s Statement

With ample cash on hand and a relatively low net gearing ratio at the start of
the year, the Group was able to take advantage of the current property market
consolidation as an opportunity to further expand and diversify its geographical
presence at lower cost, and optimize the business model for sustainable growth
in the future. In the first half of the year, the Group added seven patcels of
land representing a combined gross floor area of more than 2,476 thousand
square meters with most purchased at auction reserve prices. We focused on
replenishing landbank in the core districts of Xi'an, Chengdu and Shengyang,
while expanding into Shaoxing and Cixi in light of the robust local economies
and healthy property market dynamics. In late June, the Group successfully
entered the Xiamen-Zhangzhou-Quanzhou market in southern China after
securing projects in Jimei, Xiamen. Such expansion provided a solid foundation
for the second phase of the regional expansion strategy of Longfor. In addition
to focusing on risk/return profiles when replenishing its land reserves, the
Group has, more importantly, put emphasis on maintaining an overall healthy
financial position and implementing strict cost control and keeping a prudent
and balanced financial management approach. As at the end of the period, the
gearing ratio of the Group was 49%, while cash on hand increased to a record
high of RMB17.5 billion.

In order to ensure the Group possessed the financial liquidity to respond to
any potential changes in the regulatory environment and industry landscape,
we explored various financing channels in the first half of the year to secure
sufficient capital at competitive costs. In early April, the Group secured a
HK$2.43 billion syndicated loan in Hong Kong from nine banks for a term of
three years. Mainly at a low interest rate of Hibor plus 400 basis points, it was
the first syndicated loan successfully secured in the overseas market by a Chinese
property developer this year. In addition, the onshore credit market conditions
have improved in the first half of 2012 with bank lending increasingly skewed
to high quality customers. As a result, the Group secured more onshore banking
facilities than expected and at more favorable interest rates during the first half

of the year.

The Group has adhered to its long-term strategy of building an investment
property portfolio funded by sales of residential properties and keeping a balance
between property sales and building an investment property portfolio. At the
same time, we have also continued to focus on enhancing the development
and management of our existing investment properties. In the first half of the
year, the gross floor area of the investment properties of the Group increased by
8.1% compared to the corresponding period last year. Due to the optimization
of tenant mix and continuous property upgrading, rental income from our
investment properties recorded a strong increase of 34.8% compared to the
corresponding period last year. Despite the general slowdown in retail sales
growth, satisfactory progress has been made in leasing at Times Paradise Walk
in Chongqing and North Paradise Walk in Chengdu as a result of our practical

design/planning and effective quality management of properties.
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While maintaining stable business growth, the Group has placed a high priority
on improving its operation efficiency and quality to ensure long-term growth.
In the first half of the year, the Group launched its Cash Management Platform
Phase I for more efficient and well-planned cash management. Smooth progress
has also been made in developing an Integrated Operating Platform which
we expect to launch within chis year. By integrating internal and external
information flows through our IT system, we expect to enhance our operation
efficiency and quality for continued improvement in customer experience and

employee productivity.

As a corporate citizen, the Group has always been committed to making
contribution to the community and fulfilling its social responsibilities. In the
first half of the year, the Group donated value of more than RMB 9 million
for renovation of dilapidated apartments for the handicapped and construction
of care centers for “left-behind children”. By involving owners of Longfor
properties to participate in our community activities, the Company has been

recognized as a charitable and responsible enterprise in China.

OUTLOOK FOR THE SECOND HALF OF 2012

With concerns emerging over possible stagflation in the second half of
2012, domestic and overseas economies could face tremendous pressure. The
uncertainties of China’s real estate industry are imposing new challenges to the
management of the Group. The Group will continue to implement a proactive
marketing strategy. In order to increase project sales, accurately match project
positioning with customers’ needs and identify potential customers with real
demand, the Group will need collaborative research effort and continued
commitment from its employees across investment, operation, marketing
and customer service departments. While continuing to grow the Group s
operations, we will constantly focus on maintaining and improving the quality
of planning, engineering and properties, and ensuring consistent delivery of
quality products to satisfy our customers’ needs. We are well aware that our
brand is the foundation of the Group. Going forward, the Group will place an
even higher priority on product quality. More efforts will be made in building
and training a team of professional engineers, and reinforcing quality checks and

hand-over inspections.
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Chairman’s Statement

In the second half of the year, two new shopping malls of the Group will
commence operation, namely Chongqing Times Paradise Walk Phase I, (H
AR KA 1) and Chongqing University City Fashion Hall ( ¥ U & ¥
fif). The number of projects in operation will increase to 11 and the gross floor
area under our management will increase to around 727,000 square meters,
laying a solid foundation for steady rental income growth going forward. Times
Paradise Walk located in the central business district of Daping in Chongqing
is expected to become a leading mega urban complex in China with a gross floor
area of around 600,000 square meters. The leasing process of this project (phrase
I) has been progressing smoothly with 75% of its leasable area pre-committed to

date, six months earlier than target date.

The more accommodative credit environment and rebounding sales have
boosted prices in the land market in recent months. Various parcels of land were
sold at high premiums under fierce bidding. The Group will remain cautious
and strictly comply with its investment discipline by focusing on profitability
and defensiveness of projects. The Group will also adhere to its prudent capital

expenditure principle to maintain strong cashflow and liquidity.

Longfor Properties Co. Ltd.
Wu Yajun

Chairman
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YEER PROPERTY DEVELOPMENT

R -CFEBAH REEYESREEYR From January to June 2012, revenue from property development business of
BEBHARW 1413080 MEFER YR the Group was RMB14.13 billion, representing an increase of 87.2% over
87.2% ° AT B AL 1 1,198,338 the corresponding period of last year. The Group delivered 1,198,338 square
K (H 75,496 F kR B AL R BRI E#E) - 9 meters of property in GFA terms, of which 75,496 square meters belonged to
R B RED 46.0% - 154 [F L0 jointly controlled entities. Gross profit margin of overall property development
BRIV EEALEFR M EAEB (B R business decreased slightly to 46.0% as compared with the corresponding period
FVEPEEIE - -2 HEER last year. The decrease was attributable to the recognition of projects with high
AN £ 12,586 78, F K o gross profit margin such as Summer Palace Splendor during the same period last

year. Recognized average selling price was RMB12,586 per square meter from

January to June 2012.

El@ze: + ]
Beijing Rose & Ginkgo Villa
‘ _

1171 ,.'.:.,;!I""Hl!"l i
i L]

Elyril) CHERAL IR A

Beijing Summer Palace Splendor Chengdu North Paradise Walk
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Beijing Chianti Riverside
LR B A

Beijing Azure Chianti
&N

Qingdao Rose & Gingko Coast
HEU2

Chongqing U2

B S L

Hangzhou Rose & Gingko Villa
GEAL 27

Changzhou Sunshine City
HEE R

Chongqing Chunsen Land
HERAE

Chongqing Toschna Villa

skl 47

Shanghai Sunshine City
JRCHR AL IR

Chengdu North Paradise Walk
e BN 5

Beijing Summer Palace Splendor
b5 % ONE

Beijing Tangning One

[ifrs b

Xi'an Fairy Castle
AR 98 1

Chengdu Flamenco Spain

JRAD AR

Chengdu Bridge County

ot
City

(23
Beijing
e
Beijing
HE
Qingdao
HE
Chongqing
B
Hangzhou
WM
Changzhou
HE
Chongqing
HE
Chongqing
L
Shanghai
JAD
Chengdu
e
Beijing
e
Beijing
(LS
Xi'an

S
Chengdu
JEAD
Chengdu
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Table 1: Breakdown of property development revenue by projects of the Group during the period

*

from January to June 2012

After deducting sales tax

W
Revenue
—E T
—EAH
January to
June 2012

ARMT T
RMB’000

2,515,233

2,263,727

1,587,552

1,335,734

1,319,755

1,219,316

761,747

748,628

618,342

505,496

303,992

253,853

193,209

141,991

137,194

R
—&2NH
January to
June 2011
VNS
RMB’000

917,323

1,141,087

715,133

4,030,074

247,825

63,045

A ST

Total GFA
R
—EAH
January to
June 2012
Tk
Sqm

205,527

108,407

100,519

196,451

74,050

104,082

74,066

65,875

37,431

34,496

8,623

8,357

27,830

25,111

12,164
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S
AV
January to
June 2011
Fok
Sqm

120,171

103,146

34,197

64,818

33,840

4,482
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BEH A ST
Revenue Total GFA
SE T —F——f “E T —F——f
—&E~A Y| —&xA —ZRH
W January to January to January to January to
City June 2012 June 2011 June 2012 June 2011
AR T T ABRHFTIT SES SRS
RMB’000 RMB’000 Sqm Sqm
HEKILER G 65,523 112,998 17,704 16,641
Chongqing Peace Hill County Chongqing
Ed i G 30,312 82,007 5,645 18,543
Chongqing Sunshine Riverside Chongqing
JSCHR /N e 5 Ik JIAS 28,419 1,521
Chengdu Jade Town Chengdu
TSR L s 21,375 1,606
Wuxi Rose and Ginkgo Villa Wuxi
AL KT Jex 18,427 33,522 3,979 7,217
Beijing Elegance Loft Beijing
L i 16,401 688
Shanghai Rose and Ginkgo Villa  Shanghai
Hoth 46,425 206,765 8,710 71,665
Others
At 14,132,651 7,549,779 1,122,842 474,720
Total

ZE-CZHE-FAN AEEAFHEEEN
FWE 174,68 7T (B0 46 A8 B 3% (o0 428 66 9 10
BRI 7f800) » B FE—— M T %
4.4% ° BB HEAEIRIAE 1,852,706 F K » 1%
ERME R 26.3% o > WS- BREG- R
=AAFEHEFE NN NR# 034800 - 43.8
P IC R 40,515 75 > 43 Bl A6 42 I 6 (7] 8 65 1Y
51.7% > 25.19% F123.2% o
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The Group achieved contract sales of RMB17.46 billion (including RMB0.97
billion from jointly controlled entities) from January to June 2012, representing
a decrease of 4.4% as compared to the corresponding period of 2011. The
Group sold 1,852,706 square meters in total GFA, representing an increase of
26.3% over the corresponding period of last year. Contract sales from regions of
western China, Pan Bohai Rim and Yangtze River Delta were RMB9.03 billion,
RMB4.38 billion and RMB4.05 billion respectively, accounting for 51.7%,
25.1% and 23.2% of the contract sales of the Group, respectively.
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Beijing Time Paradise Walk
o

Chongqing Hometown
HERAE

Chongqing Toschna Villa

B B L

Hangzhou Rose & Gingko Villa
HERRE

Chonggqing Time Paradise Walk
JRARAL R

Chengdu North Paradise Walk
HEEER

Chonggqing Hilltop’s Gardon
JeER AR K

Beijing Changying Paradise Walk
ORI

Changzhou Sunshine City
VL B

Chongqing Bamboo Grove

VG % 7 T

Xi'an Chianti

HEU2

Chongqing U2

Ll Al IR

Shanghai Long Xing Lu
4

Yantai Banyan Bay
LR A B A

Shanghai Azure Chianti (Bai Yin Lu)
JRARIRF K A

Chengdu Time Paradise Walk
B A e i

Hangzhou Chianti Riverside
15 7 I

Wuxi Rose & Gingko Villa II
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Table 2:  Details of contract sales of the Group during the period from January to_June 2012

*

Wi
City

2
Beijing
i
Chongqing
N
Chongqing
B
Hangzhou
HE
Chongqing
JAD
Chengdu
HE
Chongqing
7
Beijing
WM
Changzhou
HE
Chongqing
(LS
Xi'an

4
Chongqing
L
Shanghai
ks
Yantai
L
Shanghai
JAD
Chengdu
B
Hangzhou
5
Wuxi

Before deducting sales tax

HEm AT

Contract Sales Total GFA
AR # T FIrk
RMB mn Sqm
1,285 98,783
1,242 143,137
1,132 144,163
1,077 76,882
1,021 91,990
870 107,643

860 102,356

830 28,523

731 124,528

696 86,942

541 72,329

540 84,356

462 32,732

456 29,776

373 21,598

357 39,198

330 33,767

329 35,223
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JHH i HEH A ST B

Project City Contract Sales Total GFA
ARHHH T FIrok

RMB mn Sqm

B HE 305 31,233

Qingdao F Plot Qingdao

JEAR T A 3 JEAR 273 53,266

Chengdu Flamenco Spain Chengdu

JRCAR I AT JEAS 270 28,142

Chengdu Century Peak View Chengdu

H & HE 255 33,307

Qingdao Rose & Gingko Coast Qingdao

JRAB IS LR JEAR 252 30,138

Chengdu Peace Hill County Chengdu

et 2l Jest 239 17,603

Beijing Hill of Good Hope Beijing

WML M 231 28,081

Changzhou Dongjing 120 Project Changzhou

P54 AR IR 7% 229 30,605

Xi'an Fairy Castle Xi'an

e 55 85 1 ) i3 227 33,168

Wuxi Rose and Ginkgo Villa Wuxi

JICHR AR JHHS 217 23,761

Chengdu Bridge County Chengdu

7% MOCO B % % 204 28,395

Xi'an MOCO Xi'an

HEBERNS HE 201 24,374

Chongqing Chunsen Land Chongqing

AL 5 % ONE Jex 195 5,721

Beijing Tangning One Beijing

T A B 1 188 42,300

Shenyang Chianti Shenyang

LR A e Jem 184 9,127

Beijing Azure Chianti Beijing

H &I HE 179 9,708

Qingdao Original Qingdao

P £ T v 5 s 131 5,824

Yantai Yangma Island Yantai

ORI Ll 104 8,024

Changzhou Hongzhuang Project Changzhou

HAly 445 56,003

Others

HEE T 17,461 1,852,706

Total/Average
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Management Discussion and Analysis

As of June 30, 2012, the Group had RMB46.7 billion (derived from 4,410,000
square meters) sold but unrecognized contract sales which formed a solid basis

for the Group's future growth in revenue.

PROPERTY INVESTMENT

The Group maintains a prudent strategy on property investment. All
investment properties of the Group are shopping malls under three major
product series, namely Paradise Walk series, which are metropolitan shopping
malls, Starry Street series, which are community shopping malls, and MOCO,
which are household and lifestyle shopping center. As of June 2012, the Group
has investment properties of 438,979 square meters which have commenced
operation with an occupancy rate of 98.6%. From January to June 2012, total
rental income reached RMB227 million, representing an increase of 34.8%
as compared with the corresponding period of last year. The series of Paradise
Walk, Starry Street and MOCO, accounted for 79.4%, 16.0% and 4.6% of the
total rental respectively, and recorded increases of 30.7%, 47.4% and 77.7%
respectively. For the tenant mix of such shopping malls, the GFA of the anchor
stores, retail stores, restaurants, recreation stores and stores providing services
account for 42.7%, 31.0%, 14.6%, 9.7% and 2.0% of the GFA of Paradise
Walk series, respectively, while those for Starry Street account for 0.9%, 37.9%,
30.8%, 23.5% and 6.9% of the GFA, respectively.

L
Shanghai Long Xing Lu

IR
Changzhou Dongjing 120 Project
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K= ZF-CFE—F N RERBE AT Table 3: Breakdown of rental income of the Group during the period from January to June 2012
* FIF & B L * After deducting sales tax
“RIEEAA “R—E-ER]]
January to June 2012 January to June 2011
ilie i GHE 10N
kLN HAl b HeRA [ ik HR%
BAR Rental %of  Occupancy Rental %of  Occupancy  Change of
GFA Income Revenue Rate Income Revenue Rate  rental income
YViazn NEEFr
RMB 000 RMB'000
BRI Chongging Norch Paradise Walk 146,262 127,432 56.2% 98.8% 95,393 56.7% 98.8% 33.6%
EU i) SN Chongging West Paradise Walk 111,654 52,656 3.2% 99.1% 42413 25.2% 97.9% 2.2%
KNGt Subtotal for Paradise Walk 257916 180,088 79.4% 989% 137,808 81.9% 98.5% 30.7%
RSB Chongging Crystal Castle 41,554 7,161 3.2% 96.1% 7416 44% 100.0% 34%
=T Chengdu Three Thousand Mall 37,860 10,991 4.8% 97.9% 8,904 3.3% 98.3% 23.4%
EEARENE Chongging Starry Street 3,121 3,635 1.6% 93.3%
BRI Chongging Fairy Castle 29413 5375 24% 100.0% 5,326 3.2% 100.0% 09%
IREnEE Beijing Starry Street 6,320 5,250 23% 90.2% 967 0.6% 92.60% 429%
e Others* 3445 3924 1.7% 100.0% 2031 1.2% 100.0% 93.2%
BNt Subtotal for Starry Street 150,713 36,336 16.0% 96.5% 24,644 14.7% 99.1% 414%
BEMOCO Chongging MOCO 30350 10,265 4.6% 99.7% 5,787 3.4% 99.3% 71.7%
Kbt Subtotal for MOCO 30350 10,285 4.6% 99.7% 5,787 34% 99.3% 71.7%
CREER A Projects in operation Total 438979 226,709 100.0% 98.60% 168,239 100.0% 98.6% 34.8%
* Hph R Aot B E R NE TS - * Others included community facilities, such as small scaled supermarkets.

255 B 2012-2014 4F B 35 5 49 B3 10 TH & A
Al R TR H B A A5 12.7% ~ 15.89%
FIH10.19% - B H309 T35 & #0440 Tl 7 4 R
K 6.20 70 ~ 4.26 761320 7C © BN A K1
0 A R A R L R TR A ] .

Y ZE DT AERER G KA A

The leased area under the lease contracts of shopping malls expiring in 2012 to
2014 of the Group will account for 12.7%, 15.8% and 10.1% of the total leased
area, and the daily average rental per square meter was RMBG6.20, RMB4.26 and

RMB3.20. The increase of the expiring lease contract will allow further increase

in the rental of shopping malls.

Table 4:  Breakdown of lease contracts of investment properties of the Group expiring in 2012 to

M (R B T AT 2014 (in terms of leased area)
e S o
2012
B & 2R Leased area under expiring contracts 36,532
A L HERTG Percentage to total leased area 12.7%
S B AR & Average rental due 6.20

2014

28,849
10.1%
3.20
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Management Discussion and Analysis

The Group has 7 shopping malls under construction with a total GFA of
1,127,000 square meters. The total areas under construction of Paradise Walk
series, Starry Street series and MOCO series are 1,016,000 square meters,

57,000 square meters and 54,000 square meters respectively.

Table 5: Breakdown of investment properties under construction of the Group in 2012 to 2015

Tl B 3 B ]
Commencement AL S
of Operation Planned GFA
FRERHARE T Chongging Time Paradise Walk Phase I 2012 250,431
JCHRAL S K Chengdu North Paradise Walk 2013 223,455
R KA Chongqing Time Paradise Walk Phase II Section I 2014 261,293
JEnt R K A Beijing Changying Paradise Walk 2015 280,767
KA /NG Paradise Walk Subtotal 1,015,946
B U R KA L Chongging University City Fashion Hall 2012 38,039
NisZ 00 Shanghai Sunshine City 2013 18,934
B NG Starry Street Subtotal 56,973
4% MOCO Xi’an MOCO 2013 54,218
PR 2 MOCO Subtotal 54,218
fEdIEH A5 Projects under construction Total 1,127,137

TR B B Y SE M KT TR R DL s 4%
EYEBLH T AEH _F—-"F—-EAH
BT ECEYSE R AR 6.7 0T -

B P il

CE-CEENA S B IR L R
WS > SRR EEN R SRR AT
HEAT T B B AN R Rl — R AT
I B S A A T B B AR A LU ) 2 AR TR T R
0.59% % 1.68% ° [ » FEH 85 FATHE I T
ML B A 0 5 8 A P O A B
4 B S0 A R 5 ALY B 91488 T 2 AR ) 0 0
£0.16% % 1.26% °

Attributable to the steady increase in rental income of investment properties
and construction of new investment properties, the valuation gain of investment
properties of the Group amounted to RMBO0.67 billion from January to June
2012.

COST CONTROL

From January to June 2012, in accordance with the regional expansion strategy,
the Group established management teams and recruited key personnel for
newly-entered cities, such as Ningbo, Dalian and Xiamen, the portion of
general and administrative expenses to the total contract sales increased by
0.59% to 1.68% as compared with the corresponding period of last year. As the
Group adopted measures to boost marketing and promotion and sales channel
management under the severe market environment, the portion of sales expenses
to the total contract sales only increased by 0.16% to 1.26% as compared with

corresponding period of last year.
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SHARE OF RESULTS OF JOINTLY CONTROLLED
ENTITIES

Contribution of jointly controlled entities (JCEs) from January to June 2012
mainly came from the Group’s 49.6%-owned Bamboo Grove Project in
Chongqing and 49.1%-owned Century Peak View Project in Chengdu. These
two projects delivered 75,496 square meters. The attributable profit after tax

before minority interest of the Group in JCEs was RMB70 million.

INCOME TAX EXPENSE

Income tax expenses comprised of PRC enterprise income tax and land
appreciation tax. The enterprise income tax and the land appreciation tax of
the Group from January to June 2012 were RMB1.44 billion and RMB1.35
billion, respectively. The total income tax expenses for the period amounted to
RMB2.79 billion.

PROFITABILITY

The core net profit margin of the Group (the ration of core net profit
attributable to equity shareholders to revenue) was 23%, representing a slight
decrease as compared with corresponding period of last year. The decrease in
core net profit margin was mainly resulted from the recognition of certain
projects with high gross profit margin during the same period last year, such as
Summer Palace Splendor, and the decrease of sale price for certain properties due

to the declining market during the period.

Return on Equity (ROE) of the Group remained at high level and maintained
steady growth as a result of the remarkable corporate operation and
management. From January to June 2012, ROE of the Group reached 16.3%
(January to June, 2011: 14.8%), providing stable returns for shareholders

despite the volatile market.

LAND BANK REPLENISHMENT
As of June 30, 2012, the total Group’s land bank was 35.03 million square

meters or 31.92 million square meters on an attributable basis. The average unit
acquisition cost of our land bank was RMB1,879 per square meter, accounting
for 19.9% of unit price of current contract sales. In terms of regional breakdown,
geographically, land bank in Pan Bohai Rim, western China, Yangtze River
Delta and southern China accounted for 40.2%, 38.1%, 20.2% and 1.5% of the

total land bank, respectively.
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HoJa: i
Region City

BRigh i o [ Jem

Pan Bohai Rim Beijing
17
Shenyang
HE
Qingdao
A
Yantai
PN
Dalian
it

Subtotal

RV = Lifg

Yangtze River Delta Shanghai
i3]
Wuxi
Rl
Changzhou
B
Hangzhou
E41
Ningbo
/hit

Subtotal

T 5 B
Qingdao Rose & Gingko Coast
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The geographic spread of the land bank of the Group was as follows:

Table 6: Breakdown of land bank of the Group

A SR A il Kol RE£5 R S AR Al He gl
Total GFA % of Total Attributable GFA % of Total
TRk TRk
Sqm Sqm
1,518,366 4.3% 1,386,269 4.4%
3,113,632 8.9% 2,992,786 9.4%
1,069,134 3.1% 1,036,622 3.2%
7,700,066 22.0% 7,090,725 22.2%
669,724 1.9% 324,146 1.0%
14,070,922 40.2% 12,830,548 40.2%
666,798 1.9% 623,075 2.0%
1,230,320 3.5% 1,123,283 3.5%
2,259,097 6.5% 2,203,234 6.9%
1,541,332 4.4% 1,512,777 4.7%
1,024,846 2.9% 991,996 3.1%
6,722,393 19.2% 6,454,335 20.2%
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Hh [ i A ST A Jir Al be il T 23 g ST A JiiAl b gl
Region City Total GFA % of Total Attributable GFA % of Total
Aok Tk
Sqm Sqm
£ [ 4 [ 5 ] 529,730 1.5% 494,556 1.5%
South China Xiamen
/NG 529,730 1.5% 494,556 1.5%
Subtotal
(3 7L 0 4 [ £ 6,490,500 18.6% 5,704,341 17.9%
Western China Chongging
BER 4,005,617 11.4% 3,494,151 10.9%
Chengdu
1% 2,388,192 6.8% 2,190,782 6.9%
Xian
TiE 821,619 2.3% 750,138 2.4%
Yuxi
NS 13,705,928 39.1% 12,139,412 38.1%
Subtotal
HEt 35,028,973 100% 31,918,851 100%
Total
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MRS RIAE By 248 BT ok o Hofias 7op A b
FRVL = AR 5 > 29,19 1 7 F B 78 3 I 35k
21.4% 7 1y 3 B W 4> 13.8% 7 i 5] ¥ 1
o T A B T R N R 2,294 78

AL F - AR BN H B OR F A A
ST L > (W] RERE R N T AR T
SRS T M o A AR I A BB A A g [
o
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Depending on ample cash on hand and relatively low net gearing ratio at the
start of the year, the Group captured the opportunities to acquire high quality

land bank in the first half of this year.

From January to June 2012, the Group has acquired new land bank with total
GFA of 2.48 million square meters, 35.7%, 29.1%, 21.4% and 13.8% of which
located in Yangtze River Delta, western China, southern China and Pan Bohai
Rim, respectively. The average acquisition unit cost was RMB2,294 per square

meter.

The locations of the projects acquired by the Group from January to June 2012
were in proximity to the downtown area. The Group has strategically entered
into southern China after its acquisition of the Jimei Guankou Plot in Xiamen

in June.
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Table 7:  Breakdown of Land acquisition from January to June in 2012

JE A HE 25 Al o T A ST AR
Mo HHAW Wi Attributable Site Total
Region Project City Interest Area GFA
% FHK FHK
% sq.m sq.m
B 1 5 T B Re 1% 91.3% 113,543 342,012
Pan Bohai Rim Ceramics City Shenyang
/it 113,543 342,012
Subtotal
RIL= A HLIHTAG B 100.0% 167,000 505,683
Yangtze River Delta Hangzhou Keqiao Hangzhou
wlHE E 34 91.3% 298,266 377,927
Chianti Ningbo
/et 465,266 883,610
Subtotal
3 g 1 XM NIHA JZr 93.4% 270,200 529,730
Southern China Jimei Guankou Xiamen
/N 270,200 529,730
Subtotal
R 1 S 4 HHEH JRHD 94.2% 96,700 388,000
Western China Jinyang Project Chengdu
7K i Rk RS 94.2% 45,206 178,120
Crystal Town Xi'an
KWIE [ifS 91.3% 36,300 154,965
Waft Yard Xi'an
/Nt 178,206 721,085
Subtotal
st 1,027,215 2,476,437
Total
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After the reporting period, the Group successfully acquired the land plot in
Zhongcun Community in Chengyang District, Qingdao, land plot in south
Chidian, Jinjiang, Quanzhou, land plot in Dong Gang CBD in Zhongshan
District, Dalian, and land plot in Li Jia CBD in Bei Bu New District,
Chongqing, with a planned GFA of 300,000, 1,220,000, 188,000 and

1,985,000 square meters, respectively.

FINANCIAL POSITION

As of June 30, 2012, the Group’s consolidated borrowings amounted to
RMB29.65 billion (December 31, 2011: RMB23.97 billion). Cash and bank
balance reached RMB17.47 billion. The net debt to equity ratio of the Group
was 49%. The credit rating of the Group was BB+ by Standard & Poor and Ba2

by Moodys, with the outlook maintained as “stable”.

Approximately 69.2% of the Group’s total borrowings were denominated in
RMB, while 30.8% were denominated in foreign currencies. The Group has no

arrangements for currency hedging.

Approximately RMB9.35 billion of the Group's consolidated borrowings were
quoted at fixed rates ranging from 3.08% per annum to 9.50% per annum
depending on the tenors of the loans, and the rest were quoted at floating rates.
As at June 30, 2012, the Group's average cost of borrowing was 6.73% per
annum. The average term of loan was shortened from 4.0 years to 3.9 years. The
ratio of unsecured debt to total debt was 46.5% (31 December, 2011: 46.6%).
Ratio of fixed interest debt to total debt was 31.5% (31 December, 2011:
31.5%).

Chongqing Hilltop’s Garden
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Management Discussion and Analysis

In April, 2012, the Company completed the overseas issuance of syndicated
loans of equivalent HKD2.43 billion at a reasonable interest rate of mainly
HIBOR plus 400 basic points with a tenor of 3 years to secure healthy and

sound cash flow for the Group in the future.

The Directors believe that the continuous improvement of the Group’s
debt profile and capital structure will act as a strong buffer against market

fluctuations and financial risk.

EMPLOYEES AND COMPENSATION POLICY

As of June 30, 2012, the Group had 8,285 full-time employees in China and
Hong Kong. 2,029 of these employees worked in the property development
division, 164 in the property investment division, and 6,092 in the property
management division. Average age of our employees is 31.7 years old,
and 62.8% of these employees are male. In the property development and
investment divisions, approximately 83.2% of the employees have bachelor

degrees and 14.1% of the employees have master degrees or above.

The Group remunerates its employees based on their performance, work
experience and the prevailing market wage level. The total compensation of the
employees consisted of base salary, cash bonus and share-based rewards. Cash
bonus is a large part of senior employees’ cash compensation which is a function
of, amongst other things, the net profit , the net profit margin and results of a

balanced score card of the individual subsidiaries.

Yantai Longfor Splendor

T B
Shenyang Rose & Gingko Villa
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PROSPECTS

In the second half of 2012, the real estate market in mainland China will
continue to be affected by measures of the government. The Group currently has
33 key projects available for sales, 18 of which will be launched its new phases
with new product portfolio in the second half of 2012. The Group will also
launch 6 new projects. The products of the Group will cater for different groups
of customers, including first-time buyers, buyers who are seeking to improve
their living condition and business operators, thus enabling the Group to grasp

the demands and opportunities in the complicated and volatile market.

The Group (including jointly controlled entities) has completed the construction
of 1,210,000 square meters of properties from January to June 2012. The Group
plans to complete construction of approximately 3,200,000 square meters
(including approximately 320,000 square meters of self-owned properties) and
approximately 5,910,000 square meters (including approximately 280,000
square meters of self-owned properties) of properties in 2012 and 2013

respectively. The construction and sales of projects maintain smooth progress.

For investment properties, Chongqing Times Paradise Walk I and Chongqing
University City Fashion Hall will commence operation in the second half of
2012. Chengdu North Paradise Walk, Shanghai Sunshine City Starry Street
and Xian MOCO, will commence operation in 2013. The constructions of
Chongqing Time Paradise Walk Phase II and Beijing Changying Paradise
Walk, which are planned to commence operation in 2014 to 2015, have been
started. These projects lay a solid foundation for the future growth in rental

income from investment properties of the Group.

£ R
Yantai Banyan Bay
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A S B B T 8%+ S A B S A B T AR A In the face of the market fluctuations, the Group will continue to implement
HEAEl BT i RO TR AR - R SN prudent cost control strategy in respect of the financial management and
16 DL G BB A0 2 PR B RO S - R formulate reasonable planning and arrangement of investment and operating
AR AE Y S IR DL B R o expenses based on the cash inflow in order to maintain healthy and sound

financial position and gearing ratio.

B> ANBHRARERERGRA - Bl L3F Lastly, on behalf of the Board, I would like to express my sincere appreciation
AR 2R B 5 0 AR R 2 ORI S oh to all of our employees for their diligence and all of our shareholders for their
SCRFBA RO o support over the past half year.

w gl N AT o g e e M e e
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4% MOCO
Xi'an MOCO Center
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Disclosure of Interests

B 23 bl 5% DISCLOSURE OF INTERESTS
EFEMTETBANBZHER Directors’ and Chief Executive’s Interests
- TAHENA=TH SEERANEF As at 30 June 2012, the interests of the Directors and chief executive of the

BATELN B AN B B IAT T (B A Company in the shares, underlying shares and debentures of the Company and
S B B ) ([ 3B 5 R B ] 1) 56 X v g) its associated corporations (within the meaning of Part XV of the Securities and
BEAT AR B 78 o S 30 B 00 061 55 352 I ZE 1 Futures Ordinance (“SFO”)) as recorded in the register which were required to
FENECMAER - SURE LT N#E S be kept under section 352 of the SFO, or as otherwise notified to the Company
HEAT PSR 5y A S ) ([ A M Sy I |) 78 0 6 and the Stock Exchange pursuant to the Model Code for Securities Transactions
AN T R AT BT 2 Ry ~ A BRIy SR i 2 by Directors of Listed Issuers (the “Model Code”) were as follows:

T
() FFEARA R () (i)  Interest in the Company (long position)
igiEl I A £
Btz ts  BAEASL
5/ MR HHERYH Interest in Approximate %
HHMH Capacity/Nature Number of underlying of inerest
Name of director of interest ordinary shares shares in the Company
CHC SRR (7 1) 2,343,736,600 - 45.407%
Wu Yajun Founder of a discretionary trust (Note 1)
KIHER (M7 2) 1,559,394,400 - 30.211%
Family Interest (Note 2)
RIEHES (Wit o) 3,100,000 - 0.060%
Family Interest (Note 6)
AR B EE EREZ BN (M7t 3) 956,250 0.019%
Shao Mingxiao Beneficiary of a trust (Noze 3)
fATEZ AN (M7 4) 26,379,000 0.511%
Beneficiary of a trust (Note 4)
 EE 2N 3,555,750 31,600,000 0.681%
Beneficial Owner (HizEs)
(Note 5)
JEI fEREZ AN (M7t 3) 1,091,500 0.021%
Zhou Dekang Beneficiary of a trust (Note 3)
fRREZ A (Mt 4) 26,379,000 0.511%
Beneficiary of a trust (Note 4)
EREA A 3,320,500 5,200,000 0.165%
Beneficial Owner (it s)
(Note 5)
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HHEH

Name of director
FIk

Qin Lihong

LR
Feng Jinyi

i

L
Wei Huaning

LUVE ol
Capacity/Nature

of interest

faatZ i N (W7t 3)
Beneficiary of a trust (Note 3)
ERAH N

Beneficial Owner

Rtz N (Wit 3)
Beneficiary of a trust (Note 3)
(EEz-SINU/(i2Y,
Beneficiary of a trust (Note 4)
% TN

Beneficial Owner

ARt N (M7t 3)
Beneficiary of a trust (Note 3)
Ee S INL 2l
Beneficiary of a trust (Note 4)
¥ 2N

Beneficial Owner

i {8t 4

Interests of Spouse

HE 4 9% B&

Disclosure of Interests

EBHH
Number of

ordinary shares

1,471,750

1,928,250

1,250,000

750,000

100,000

313,000

348,500
(W7t 7)
(Note 7)
80,000
(W7t 7)
(Note 7)

WA AGARA R
Befr 2t BAEAL
Interest in Approximate %
underlying of inerest

shares in the Company

0.029%

10,000,000 0.231%
(HizEs)
(Note 5)

0.024%

26,379,000 0.511%

9,800,000 0.204%
(Htits)
(Note 5)

0.002%

26,379,000 0.511%

10,600,000 0.211%
(HizEs)
(Note 5)

3,000,000 0.065%
(Hiits K 7)
(Note 5 and 7)

0.002%
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RHHE AT R
ez hess  BEAE MG

B4/ g il e g Interest in Approximate %
HHMH Capacity/Nature Number of underlying of inerest
Name of director of interest ordinary shares shares in the Company
Frederick Peter - ¥i3 ZEUN 50,000 550,000 0.012%
Churchouse Beneficial Owner (Hits)
(Note 5)
WL % - §:3 2N 600,000 0.012%
Chen Chi On, Derek Beneficial Owner (Hits)
(Note 5)
AR EiE 2PN 600,000 0.012%
Xiang Bing Beneficial Owner (Hfits)
(Note 5)
s Haa A 400,000 0.008%
Zeng Ming Beneficial Owner (Wit s)
(Note 5)
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Bt a2

W% %F2,343,736,600 15 K 3t Charm
Talent Investment Limited ([ Charm
Talenc)) LB i Fe AW S 54 »
Charm Talenc 2 #B B B 417 B A 1 Silver
Sea Asset Limited ([ Silver Seal) 2% & #
A > 1M Silver SeaZ #h B % 47 Ik A U
H HSBC International Trustee Limited
(THSBC International Trustee]) P % [%
FIRETEMZ A B2 EHE - RIT
FIRGG RN ZEZRNERSA+—Hb
SR (TR + DIERSL AR
i NJLHSBC International Trustee {F £
ZREAROLI—H AT - RIRER
R Z B R OFER L LETRIRM
B o 4% Charm Talent #3810 e H i 43
8% > Charm Talent HEH 2,343,591,600
BBty & —F——4ERA=Z1H
C AT IR 169 45.404% ) O HESS o A 20
A Charm Talent HEAT 2,343,736,600
B ety R E R —F——4EARA=Z1H
CEATIR 10 45.407% ) I HESS © Charm
Talenc lf 7 # it 1 145,000 i & 4 1 85
2 STAL T HE 5 8 58 e MR IR S
BB XV St (RREIRRE T
AN ) BSR4 S A (T8 5 4 ) LR 4
i Charm  Talent 5 2,343,736,600 Rl
T HIHERS o

W% %1,559,394,400 8 Bt i H Junson
Development International Limited
([Junson Development ) PLEFLFEA A
1 B3 F5 4 © Junson Development 27
C 317 A 1 Silverland Asset Limited
(I'Silverland ]) 2 & # A » 1M Silverland
AH T BT IRA N B HSBC International
Trustee DL X K IR 15 REM Z 5E A 5 1
BUHA o HRFREERE -FEN
AV R NP S T S NS
% N HSBC International Truscee {F %
ZRENBLH — TR REAS At - HIRK R
R EM 2 4 B GRS 3 T R
B oo MRS S R BRI XV &
L HIEBEA H Junson Development £
HH#1,559,394,400 R Gy M4

Note 1:

Note 2:

HE 4 9% B&

Disclosure of Interests

These 2,343,736,600 Shares are held by Charm Talent Investment Limited
(“Charm Talent”) as registered holder. The entire issued share capital of Charm
Talent is wholly owned by Silver Sea Asset Limited (“Silver Sea”), the entire
issued share capital of which is in turn wholly-owned by HSBC International
Trustee Limited (“HSBC International Trustee”) as the trustee of the Wu Family
Trust. The Wu Family Trust is a discretionary trust set up by Madam Wu Yajun
(“Madam Wu”) as settlor and protector and HSBC International Trustee as trustee
on 11 June 2008. The beneficiary objects of the Wu Family Trust include certain
family members of Madam Wu. According to the latest disclosure of interests
filings submitted by Charm Talent, Charm Talent is interested in 2,343,591,600
Shares, representing 45.404% of the issued Shares as at 30 June 2012. The
Company is aware that Charm Talent is interested in 2,343,736,600 Shares,
representing 45.407% of the issued Shares as at 30 June 2012. No disclosure
of interests form has been voluntarily filed by Charm Talent in respect of the
acquisition of 145,000 Shares. Madam Wu as founder of the Wu Family Trust
and Mr. Cai Kui (“Mr. Cai”) are each taken to be interested in these 2,343,736,600
Shares held by Charm Talent pursuant to Part XV of the SFO.

These 1,559,394,400 Shares are held by Junson Development International
Limited (“Junson Development”) as registered holder. The entire issued share
capital of Junson Development is wholly owned by Silverland Asset Limited
(“Silverland”), the entire issued share capital of which is in turn wholly-owned
by HSBC International Trustee as the trustee of the Cai Family Trust. The Cai
Family Trust is a discretionary trust set up by Mr. Cai as settlor and protector and
HSBC International Trustee as trustee on 11 June 2008. The beneficiary objects
of the Cai Family Trust include certain family members of Mr. Cai. Madam Wu is
taken to be interested in the 1,559,394,400 Shares held by Junson Development
pursuant to Part XV of the SFO.
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BifaE 3

Bt ek 4

Bt &k s

Bt &k 6:

Bt &k 7:

PSR W B Fie ANDME RERR R ER
A o Fic A2 BT 3174 H HSBC
Trustee (HK) Limited ([HSBC (HK)
Trustee ) PAFic All Truse % 5L AR Sy
ZEWAH © Fie All Trusct ~FE /4
A H+—HLIHSBC (HK) Trusteeff /3
ZREAREIL o Fie All Truse % 355 %
ST AR S BUR SRR IR
58 5 i P 058 B T (1 0 B i g o

ZEREALRAR - FEFLEF—A
SR U B R R
F B L B U2 B IR R B
Long Faith Management Limited ([Long
Faith]) # 4% Long Faith Trusc 4 35 FF
4 © Long Faich Trust i —HAHE(EGE >
HZF A HSBC (HK) Trustee » 14
SRR H D2 2REETHS -

R 2 AR DR 15 TR B R
BREAZ AT SR Z L I 07 O M A

% 3,100,000 i 5 73 fiy 5 22 56 A LAA A
M S R o MR AR I B B R 915
XV Sl LR AR AT 58 48 0 A T o
43,100,000 B A HE 47

FEEEANREMRE S LB
348,500 A 3 i 8 A HE 45 - AR K
N BRI S R B L B T F
——A4E— A L H AR 12.528 1
JC AT {16 2 4% 1,000,000 FBE B A HE
BT F U A H S
8.28 ¥k 7T 1 AT {1 18 4 4% 2,000,000 [ i
JHE o 3R B4 L IR Fie ALl Trusc %
%N > R ARTR RN B
1 BE T B Jy 5 8 2 B T 80,000
JBE A8 P AT HE R o AR A 5 O B ik
S XV o B O A AR B R R B L
i F R R A A o
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Note 3:

Note 4:

Note 5:

Note 6:

Note 7:

Such number of Shares are held on trust by Fit All. The entire issued share
capital of Fit All is wholly-owned by HSBC Trustee (HK) Limited (“HSBC (HK)
Trustee”) as the trustee of the Fit All Trust. The Fit All Trust was set up on 11
June 2008 with HSBC (HK) Trustee acting as the trustee thereof. The beneficiary
objects of the Fit All Trust are certain selected employees and directors of the
Group as participants of the Pre-IPO Share Award Schemes adopted by the
Company.

Such number of pre-IPO options granted pursuant to a Pre-IPO Option Scheme
adopted by the Company on 30 November 2007 are currently held by Long Faith
Management Limited (“Long Faith”) subject to the terms of the Long Faith Trust.
The Long Faith Trust is a discretionary trust of which HSBC (HK) Trustee is the

trustee and the relevant director is one of the discretionary objects.

The relevant director was granted options to subscribe for such number of shares

under the Post-IPO Option Scheme.

These 3,100,000 shares are beneficially held by Mr. Cai Kui. Madam Wu is taken
to be interested in these 3,100,000 shares held by Mr. Cai pursuant to Part XV of
the SFO.

Mdm. ZHANG Yan, the spouse of Mr. WEI Huaning, has personal interest of
348,500 shares under the Post-TPO Option Scheme. She was granted 1,000,000
options on 17 January 2011 at an exercise price of HK$12.528 per share and
2,000,000 options on 28 September 2011 at an exercise price of HK$8.28 per
share. Mdm. ZHANG Yan is also the beneficiary of the Fit All Trust under
which Mdm. ZHANG Yan is interested in 80,000 Shares as selected participant
pursuant to the Pre-IPO Share Award Schemes. Mr. WEI Huaning is deemed to
be interested in the aforesaid interests of Mdm. ZHANG Yan by virtue of Part
XV of the SFO.



(ii)

FIT R AR 2 v R ik I 2 B A (34T (ii)

RS P ER
Disclosure of Interests

Interest in an associated corporation of the Company (long position)

A6 L0 s A e
BEATE 2 b
B/ Approximate %
TG : 44 HEAR P HAREN A of interest in
HELA Name of the associated Capacity/Nature Number of class  the associated
Name of Director corporation of interest of securities corporation
S BEERENEERRARAR ZHEMMER 20,010,000 B G 8.7%
Wu Yajun Chongging Longhu Interest of 20,010,000 shares
Development Co., Ltd. controlled
corporation

B bSO R # AL I S F - AR
=+ B RN ERATEA
B AR B SCECAT ] AR I 3 A AR A
it 7% BB R 156 35 2 (R B S I A 28
RS MRS SRR
SRR A ) M 58 B 22 ey > AR
B A7 B MR R 2 M AR SR o BRA A
AR LFEF-A=ZFTHEZETA
Bt — A H 2 BB A E U B
Sl FBCRE T B B U B R R R
B R RS RI 18K L T
L A 5 HE A ) LA T A B
2 B R A R o O R AT AT 1 R4
HHER

Save as disclosed above, as at 30 June 2012, none of the Directors or
chief executive of the Company had or was deemed to have any interests
or short positions in the shares of the Company, underlying shares
or debentures of the Company or any of its associated corporations as
recorded in the register which were required to be kept by the Company
under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code. Other than the Pre-
IPO Option Scheme and the Post-IPO Option Scheme of the Company
adopted on 30 November 2007 and 1 November 2009 respectively, none
of Directors or their spouse or children under the age of 18, had been
granted any right to subscribe for the equity or debt securities of the
Company or any of its associated corporations, or had exercised any such

right.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

TR AR 2

REE-THERAZFH BALAFAERRE
FATBN B A2 N AR ) I A B B PB4y
A AR S 7 S B R 158 336 IR AR 4 R AF
BB ME R » ME RO (RS A2 w4 B

As at 30 June 2012, the interests of persons, other than the directors or chief
executive of the Company in the shares and the underlying shares of the
Company representing 5% or more of the nominal value of shares comprised in

the relevant share capital of the Company as recorded in the register kept by the

JBeAS ) T (B 59 8 LA B2 RERR IR ¢

TRAS A R 2R (5 47

Company under Section 336 of the SFO were as follows:

Interest in the Company (long position)

AR 2 v R 25
R ONEp g
B/ RS EmBsE Approximate %
JBE A4k £ Capacity/Nature Number of of interest
Name of shareholder of interest ordinary shares in the Company
o Kt ss (et 1) 2,343,736,600 45.407%
Cai Kui Family interest (Note 1)
RERERCRIIEA (7t 2) 1,559,394,400 30.211%
Founder of a discretionary trust (Note 2)
BRLEA N (i 3) 3,100,000 0.060%
Registered owner (Note 3)
HSBC International Rt > 2R 4) 3,903,567,000 75.627%
Trustee Limited Trustee (Notes 1, 2 and 4)
Charm Talent International BRIHEA N (ML) 2,343,591,600 45.404%
Limited Registered owner (Note 1)
Silver Sea Assets Limited S 2 RS (HAE 1) 2,343,591,600 45.404%
Interest of controlled corporation (Note 1)
Junson Development BRCHEA N (it 2) 1,559,394,400 30.211%
International Limited Registered owner (Note 2)
Silverland Assets Limited ZHEHLE 2 WSS (At 2) 1,559,394,400 30.211%

Interest of controlled corporation (Note 2)
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Wk

Bt ek 2

Bt & 3

Bt & 4:

W% 52,343,736,600 % & 6 1 Charm
Talent DL % 50 £ A A H 5 3 £ A o
Charm Talent 2 3 B % 17 [ 4% 1 Silver
Sead & HE A > i Silver Sea® i B %
17 B A< il i1 HSBC International Trustee
PLS IR R AR RE M 2 oE N B I 2 B
i o RIRFHEGE TR ZFERNERA
T—HmR L EERR T AREEA
K HSBC International TrusteefF /53 5E
N —HAHEE R - RREKRG
FCI % B R R b T KRR
B o M4 Charm Talenc #2211 587 1 £
# % > Charm Talent 47 2,343,591,600
& B AR o A% 23 ® M & Charm Talene #E
£ 2,343,736,600 B A HY #E 45 o Charm
Talenc i A # Uit 1§ 145,000 fi5 1% 13 £ B
T 3E T A0 RE 5 455 5 A% o ARAR B 55 IO
FEWRGIEE XV S > S5 B L (R
KA CAIHEN ) BLVEHEA Charm Talent
I 2,343,736,600 IR (3 O RE 4R o

W% SF1,559394400M M 3 Hi Junson
Development 2L 5 G4 A A B0 5 3 15 47

Junson Development 42 0 B AT B A
Silverland 2 B #EA > 1M Silverland 2#E
BT ARt HSBC International Trustee
DL IR R IR AR RERY 2 A N 5 13 2
o HRFEEERN FF/NEAH
RSN Y T RN 4PN
HSBC International Trustee {f: 5% i AR
S TR RS RE - HIRFIRIRE N2
i REIEE R E T REM A - B
BT R B RS XV I - AR5 (R 2
BRIRFIRAR SERIE) BUEHEA 1 Junson
Development £ [ 1,559,394,400 & {7
L

SRR DR B 03 F5 3,100,000 A%
ety o

M5 HSBC International Trustee § 38 1 i
HHESS 7% > HSBC International Trustee
DN mRMME TREEA
436,000 B B - 3% % R 4B A St RA IR
TR R REIRASC R L2 =7 o

Note 1:

Note 2:

Note 3:

Note 4:

HE 4 9% B&

Disclosure of Interests

These 2,343,736,600 Shares are held by Charm Talent as registered holder.
The entire issued share capital of Charm Talent is wholly owned by Silver
Sea, the entire issued share capital of which is in turn wholly-owned by HSBC
International Trustee as the trustee of the Wu Family Trust. The Wu Family
Trust is a discretionary trust set up by Madam Wu as settlor and protector
and HSBC International Trustee as trustee on 11 June 2008. The beneficiary
objects of the Wu Family Trust include certain family members of Madam Wu.
According to the latest disclosure of interests filings submitted by Charm Talent,
Charm Talent is interested in 2,343,591,600 Shares. The Company is aware that
Charm Talent is interested in 2,343,736,600 Shares. No disclosure of interests
form has been voluntarily filed by Charm Talent in respect of the acquisition of
145,000 Shares. Mr. Cai and Madam Wu as founder of the Wu Family Trust are
each taken to be interested in these 2,343,736,600 Shares held by Charm Talent
pursuant to Part XV of the SFO.

These 1,559,394,400 Shares are held by Junson Development as registered
holder. The entire issued share capital of Junson Development is wholly owned
by Silverland, the entire issued share capital of which is in turn wholly-owned
by HSBC International Trustee as the trustee of the Cai Family Trust. The Cai
Family Trust is a discretionary trust set up by Mr. Cai as settlor and protector and
HSBC International Trustee as trustee on 11 June 2008. The beneficiary objects
of the Cai Family Trust include certain family members of Mr. Cai. Mr. Cai as
founder of the Cai Family Trust is taken to be interested in the 1,559,394,400
Shares held by Junson Development pursuant to Part XV of the SFO.

Mr. Cai Kui is beneficially interested in 3,100,000 Shares.

According to the latest disclosure of interests filing submitted by HSBC
International Trustee, these 436,000 shares are held by HSBC International Trustee as
trustee of several other trusts which are independent third parties of Wu Family Trust and

Cai Family Trust.
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SHARE OPTION SCHEMES

ARABR ERLEF A=K %
TR — F AR IERA 502 B
e 3 U 8 4 R 1 <

AR TAENA S H s AR R S
BEATHIAR S 7 AR (TREAy 1) 305 503,389,000
& > HIARE AR A F R —E AN A =
EEITRAZ9.75% °

(a)

P
S

2 A58 B i i A A )

AR T EL ER AR B 26 BB O A T
Bl BAERE T AR A R ER
ptlibE Tt s INE

A2 AR B O 2
152t T RO 0 0 RO R HEREA 0 T -

(1 =%

The Company has two share option schemes namely, the Pre-IPO Option
Scheme and the Post-TPO Option Scheme which were adopted on 30 November
2007 and 1 November 2009 respectively.

The total number of shares of the Company (the “Shares”) available for issue
under the share option schemes as at 30 June 2012 was 503,389,000 Shares
which represented approximately 9.75% of the issued share capital of the
Company as at 30 June 2012.

(@) Pre-IPO Option Scheme

The Company adopted the Pre-IPO Option Scheme to recognise the
contribution of certain of its senior management personnel and to retain
such senior management personnel.

The Company granted options to subscribe shares under the Pre-IPO
Option Scheme with the following details:

(1) Directors

4 St
Name Capacity
R (R % CEREIN 3
EATARRE) Beneficiary of
Fang Shengtao (Resigned on ~~ a trust(Noze )
16 May 2012)
RILLS fERZEANM 1)
Shao Mingxiao Beneficiary of
atrust (Note 1)
A CEB <IN/
Zhou Dekang Beneficiary of
atrust (Note 1)
BYE [t a At
Feng Jinyi Beneficiary of
atust (Noee 1)
B Chs< N3l
Wei Huaning Beneficiary of
atrust (Note 1)

Longfor Properties Co. Led.  HE ¥ i & A FR A 7]

.

) s RN %

fr ﬁﬂgj% gﬂjﬁ Number of M :‘I:H
) (7c) WA Share Option HATTHE
Lk Exercise Outstanding at reclassified Outstanding at
Date of Grant Price (HKS) 1Jan 2012 during the period 30 June 2012
“FELE 294 5,588,000 (5,588,000) -
T=A=1H iz2)
30 November 2007 (Note 2)
s Sed 294 5,588,000 - 5,588,000
F-A=
30 November 2007
“RRLE 294 5,588,000 - 5,588,000
F-H= 1
30 November 2007
“RRLE 294 1,000,000 - 1,000,000
T=A=1H
30 November 2007
s Sed 294 600,000 - 600,000
F-A=
30 November 2007



2 EE

4 5 it

Name Capacity Date of Grant

HbEE RRZEAMZ) —FELE
Other employees ~ Beneficiary of T—=R=1H
atrust (Note 1) 30 November 2007
gkl ZERBALARAR -ZEZLET—H

= AP R RS B B R ST

B 0 A AN B R RE B

Long Faith fR9% Long Faith Trusc I HRHF

e Long Faith Trust B —JH2HE(E T

H 375 A HSBC (HK) Trustee > ifi 4 ]

HEHEETREEHEGTHS -

BRFRE 2« 7 28 o A AR 0 B A R

BEERE 3 o B4 AT (o JRCHEE i 10 4 P 8 - 339 i vl
R 11370 ©

B B AR
oCF R CF o ERCE
— R RS - LT
BB = — b — ] =
LI O » F2 AR o 20 A 2
I U A

HE 4 9% B&

Disclosure of Interests

(2)  Employees

AR ER
SECCE OVERERREE  RMAERGE %2

L —~f—H Numberof — MRERHEHH AAZTH
(i#7t) AT Share Option  Number of Share WAL
Exercise  Outstanding at reclassified  Optionexercised ~ Outstanding at
Price (HKS) 1Jan 2012 during the period ~ during the period 30 June 2012

(Hiit2) (Hizs)

(Note 2) (Note 3)

294 14,576,000 5,588,000 6,561,000 13,603,000

Note 1: Such number of pre-IPO options granted pursuant to a Pre-IPO Option Scheme
adopted by the Company on 30 November 2007 are currently held by Long
Faith subject to the terms of the Long Faith Trust. The Long Faith Trust is a
discretionary trust of which HSBC (HK) Trustee is the trustee and the relevant
director and employees are discretionary objects.

Note 2: The Share options re-classified to employees due to the resignation of Director.

Note 3: The weighted average closing price per share immediately before the date on which
the option were exercised was HK$11.37.

The Pre-IPO Options have been vested and will vest in equal portion on
January 1, 2009, 2010, 2011 and 2012 and will only become exercisable
for a period from the respective vesting dates and ending on November
30, 2017. No further options can be offered under the Pre-IPO Option
Scheme.
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(b) R bR 4R I B E T il (b) Post-IPO Option Scheme
R-FFREF A+ =ZH =F On 23 December 2009, 17 January 2011 and 28 September 2011, the
——F—AttHERZF——F A Company granted options to subscribe for a total of 10,600,000 Shares,
ZANH s AR AR E IR BB R 46,000,000 Shares and 150,000,000 Shares under the Post-IPO Option
i TR HE 5 o 1) T S B O PR Scheme to certain directors and employees of the Company, with the
T 58 A 35 10,600,000 % ~ 46,000,000 following details:
JBE B2 150,000,000 FCA 3 19 i FECRE - 5 15
Wmr
(1 EH (1)  Directors
TRRHER R
Number of Share Option
~E-T “FT
fofiefits A= RRERE AA=TH
(70 WAL Movement wALTfE
12 S Ribpg Exercise Outstanding at during Outstanding
Name Capacity Date of Grant Price (HKS) 1 Jan 2012 the period ~ at 30 June 2012
RILIL: A A “FF 12528 1,600,000 - 1,600,000
Shao Mingxiao Beneficial Owner ~AtLH
17 January 2011
“Ek 8.8 30,000,000 - 30,000,000
AAZ AR
28 September 2011
i HEHAA “E—f 12528 1,200,000 - 1,200,000
Zhou Dekang Beneficial Owner —~AtLH
17 January 2011
“F—F 8.28 4,000,000 - 4,000,000
AAZHAR
28 September 2011
il HthA A “EETNE 8.44 3,000,000 - 3,000,000
Qin Lihong Beneficial Owner tZAZt=R
25 December 2009
“F—F 12528 3,000,000 - 3,000,000
—~Atth
17 January 2011
“Ek 8.8 4000000 - 4,000,000
AAZTAR
28 September 2011
LEES FHA A “FTNE 8.44 1,000,000 - 1,000,000
Feng Jinyi Beneficial Owner tZAZt=R
25 December 2009
“F—F 12528 800,000 - 800,000
—~AttH
17 January 2011
“Ek 8.8 8,000,000 - 8,000,000
AAZFAR
28 September 2011
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AR

Lk Ll

RS RIREYH

Number of Share Option Number of
“F-CE Shre  “EF—TH

friE e -A—0  RAHEES Option  AAZHH
(i) WA Movement re-classified WA

i2 St il Exercise  Outstanding at during during  Outstanding
Name Capacity ~ Date of Grant Price (HKS$) 1Jan 2012 the period the period  at 30 June 2012
(Wit
(Note 1)
BiE e 1) NI S 12528 2,600,000 - - 2,600,000
Wei Huaning Beneficial Owner iR
17 January 2011
"k 8.28 8,000,000 - - 8,000,000
JAZTAR
28 September 2011
RElE —F——F 12528 1,000,000 - - 1,000,000
Inerests of spouse UiRRA:
17 January 2011
"k 8.28 2,000,000 - - 2,000,000
JAZTAR
28 September 2011
Frederick Peter BRBEN ZENE 8.44 150,000 - - 150,000
Churchouse Beneficial Owner T =1 =H
23 December 2009
“F——F 8.28 400,000 - - 400,000
ALAZHAR
28 September 2011
Bi% g3 LN — 29 2 8.44 200,000 - - 200000
Chen Chi On, Beneficial Owner 1= =1 =H
Derek 23 December 2009
I 8.28 400,000 - - 400,000
LAZHAR
28 September 2011
ES gt 1 N — 29 2 8.44 200,000 - - 200,000
Xiang Bing Beneficial Owner - A=F=H
23 December 2009
Tk 8.28 400,000 - - 400,000
AZHAR
28 September 2011
s 3 VNI S 8.8 400,000 - - 400,000
Zeng Ming Beneficial Owner ~ fLAZTAH
28 September 2011
Rl (=% HhEL T 8.8 4,000,000 = (4000,000) -
AT HEE) JUB=FAH
Fang Shengtao (Resigned on Beneficial Owner 28 September 2011
16 May 2012)
BEEE 1 o AR BT E R BR B0 - Note 1: The share options re-classified to employees due to the resignation of Director.
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2 fEE
422 St
Name Capacity
23T R
+-H-+=H Beneficial Owner
23 December 2009
"R -t 2N
—A+LH Beneficial Owner
17 January 2011
K E5E 1N
LA =4 \H Beneficial Owner
28 September 2011
B 3E

(2)  Employees

L
Number of Share Option

RABIH P

EEg L

W%
B S A Number of ZF-CE
frfifERg —A—H %) share option AAETH
() WAL Movement re-classified W ASTHE
Exercise  Outstanding at during during Outstanding
Price (HKS) 1Jan 2012 the period the period  at 30 Jun 2012
8.44 6,000,000 - - 6,000,000
12,528 35,800,000 - - 35,800,000
8.28 88,400,000 - 4,000,000 92,400,000

Note:

1

MR —ZFEZNE+ A= +=H
B2 WEIRRE - 2 i AR A —
H R A W B 38 i 2 Tl 8
8.26WETC o WERMERT =% —%
AN T B TR
ZE TS AZ T EHED
FE—NEF A HAES
Tl AT 25% -

Wit —F——F—H+tH&
2 B AR RE B R i —
H A7 7 s W A2 i 2 i Tl A
Fi12.88 00 o MR HEN |l %
—TAE S RS 2R
s ZE—-HE—-A+EHED
T4 H AN B AT
i T 259 o
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As for the share option granted on 23 December 2009, the closing price
of the shares on the Hong Kong Stock Exchange immediately before the
date on which the options were granted was HK$8.26. The options are
exercisable in 4 tranchs of 25% each, from 23rd December 2010, 2011,
2012, 2013 to 22nd December 2019.

As for the share option granted on 17 January 2011, the closing price of the
shares on the Hong Kong Stock Exchange immediately before the date on
which the options were granted was HK$12.88. The options are exercisable
in 4 tranchs of 25% each, from 17th January 2012, 2013, 2014, 2015 to
16th January 2021.



PR —F——4 L Z T \H R
2 W I HE 5 kR RE T —
FIJBE A5 1 75 4% B 58 BT 2 i i 1
Fi8.17 #s o0 o H P4z T AR U I S8
£ 910,000,000 % i FECHE > A7
WL = F—LH A 1T /\H
B _—FRAZ+LH - H
MR i — % — =4 Z%
—PAE S ZF AR DN
ERAZFAHEZE—4R
A+t HA AT - AT I
B4 51 55 10%, 30%, 30%, 30% ©

U2 TR O B Wi
ARASHR - EFLEF-ASHARZ
FIUFLA =+ — F ORI 0 B 05
e Mt -

By BAT H KA B8 E A0 M SE B &t ) A
AWML TUETHER LA Z4 A HSBC
(HK) Trustee £5% 7L A Fic All Trust > Fic All
Truse B 98 b 20 9 8 B 4 5% B 5+ &1 20 7l 55 A
64,014,000 A% 530,000,000 B B 3 - # 2 = F
— AR H =4 H 3% 72,395,000 RS #R T
AN o B RO B R A B B A
RHR T ——FEHA o

HE 4 9% B&

Disclosure of Interests

As for the share option granted on 28 September 2011, the closing price
of the shares on the Hong Kong Stock Exchange immediately before the
date on which the options were granted was HK$8.17. The exercisable
period for 10,000,000 share options granted to Mr. Shao Mingxiao is
28th September 2017 to 27th September 2021. The remaining options
are exercisable in 4 tranchs from 28 September 2013, 2014, 2015, 2016 to
27th September 2021, the exercisable percentage is 10%, 30%, 30%, 30%

respectively.

PRE-IPO SHARE AWARD SCHEMES

The Company adopted two Pre-IPO Share Award Schemes on 30 November
2007 and 31 July 2009 respectively.

For the implementation of the Pre-IPO Share Award Schemes, the Company
established the Fit All Trust for the benefit of certain employees with HSBC
(HK) Trustee acting as the trustee. Fit All Trust held 64,014,000 Shares and
30,000,000 Shares respectively pursuant to the two Share Award Schemes
aforesaid. As at 30 June 2012, a total of 72,395,000 shares have been awarded
to grantees. The details of Pre-IPO share Award Schemes are disclosed in 2011
Annual Report.

o ) % % Incerim Report 2012




5 4 i S AL At B R

Corporate Governance and other Information

e 3480

RAAR > AN —E R - R R P A
i 5 b AR A (T AR A ) B % i i £ 36
EREHRSFUR - F-CF =A== RkZ
A 20 S S~ Il O =% — ZAF A —
FURE A0 (T<F 3 ) i s < B SE o A DAF
BERRAD -

RN S5 B AR - A w0 Sk T R U
Setk RORUGSEE » AN R %
ERA+ER BT ZBEERE o IERI
i e~ Bl 2 ST AL6.7 i

TAAJI I A - A3 5 3 R 4% <7 R SRR ALS Bk
MECRMOT Y Z B G  EFNEY - ZILT
fEmERE L AN LR R A -
EREFEER - SRS A 78RR
(7 KA IR L PR o A 2 - A
BAL (LR B RE ~ Rimk A8 B T ) - S @
BEBEEERONE  TEGERNERE
RAABNL « REALFAWERFEI > 27
HHRERL > HERGLH BRI A RE
FRAWHOR AT B G E AN -

W EL > o O Bl A 2 W) 2l
e

A T BRI A 7R RE % — %
PESNNRICLT S T ST DA
AUERT L% -

AR AT IR O 20 B Y B e
SEHI

AT EL RN L TR B 1 7 5T A
HE 738 9550 50 9 B S L B B ) £
EE 3 EYNIE AP AOEY T R
HABENE  SEFER  EREF
A Z LA BN - G0 %
(A ) EL RS B RUBT S0 L2 e«

Longfor Properties Co. Led.  HE ¥ i & A FR A 7]

CORPORATE GOVERNANCE
During the period, the Company had adopted, applied and complied with

the code provisions as set out in the Code on Corporate Governance Practices
(effective until 31 March 2012) and the Corporate Governance Code (effective
from 1 April 2012) (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”)

except the following deviations:

Due to personal commitments, Mr. Xiang Bing and Mr. Zeng Ming, the
independent non-executive directors of the Company, did not attend the annual
general meeting of the Company held on 17 May 2012. These constitute a

deviation of the code provision A.6.7 of the Code.

During the period, the Company has not established Nomination Committee
as required by the provision A.5 of the Code. Madam Wu is responsible for the
nomination and appointment of directors. In according to Company’s corporate
strategy, Madam Wu will review and discuss with other board members the
structure, size and composition(including the skills, knowledge and experience)
of the board from time to time and indentify individuals suitably qualified to
become directors and make recommendations to the board on the nomination for
directorship. The Board is of view that Chairman responsible for the nomination

directorship is more effective than establishment Nomination Committee.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities during the period ended 30 June 2012.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed issuers (the “Model Code”) contained in Appendix 10 to the
Listing Rules as the guidelines for the Directors’ dealings in the securities of the
Company. Upon specific enquiries of all the Directors, each of them confirmed
that they have complied with the required standards set out in the Model
Code during the six months ended 30 June 2012 in relation to their securities

dealings, if any.
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HE  #RERGH =AW VAT EFH
s BPBRAE % S22 ~ Frederick Peter Churchouse
FeAERIAE A o AR A A EREE G T
Ji o

AEBMBEE T - FAA=THIEAMAR
IS &2 AULIESE R IE S WA S
HHEMEMC HFLZBGNAERN -

PEIB B R 2 4 s AT AT

N EBAENH AN H s AN FEMER SR
N BRLSR B 5T 7 il Toh e ([ R W ) - AR BRI
1k ARG B R AR > AR R AR AR SR
=% 2,150,000,000 Y5 70 [ 74 4F- 1 45 3 il ([ fit
%) WEE-"FAA=ZTH ZRER
T R AR B BA B 151,935,000,000 1
i? o

A FE-TENA R H > ANFME RO
SRBIET o7 R T R (T ek 1) > IRBERLE )
AR B A > A ) AT AR AR R e
2,125,000,000 # 7G } 39,230,000 3 JC 1 = 4F ]
EHRRAE(THE]) -

AR B o el L B 4% ) > A o w5
P BB R (B 5% TR MR A5 7 IR KR A5 RE
Charm Talent International Limited X Junson
Development International Limited) £ I B #%
o [H] 4 3 ] R A A ) A R g SRRE S D
519 > R A o M th 353 A7 ] Al 5 Tk 19 92 20
UL > B R AT BOBR SR AT AU i i B =
73 Z W BCRRAT IS AR 4% > Ak aE
AR £ A 2 s B ] R
LA A St Il O T 9 R K
R L B 2 300 R R A+

PS5 4 5 A Ll TR A
LRI 13,18 k2 B T 4K R

AUDIT COMMITTEE

The Company established the Audit Committee with written terms of reference
in compliance with the Code as set out in Appendix 14 to the Listing Rules.
The Audit Committee consists of three independent non-executive Directors,
Mr. Chan Chi On, Derek, Mr. Frederick Peter Churchouse, and Dr. Xiang Bing
and is chaired by Mr. Chan Chi On, Derek.

The Group’s unaudited condensed consolidated interim results and interim
report for the six months ended 30 June 2012 were reviewed by the members of

the Audit Committee before submission to the Board for approval.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 26th April 2010, the Company as borrower entered into a facility agreement
(the “Facility Agreement”) with a syndicate of banks pursuant to which a
4-year term loan facility in the principal amount of up to HK$2.15 billion (the
“Facility”) was made available to the Company on the terms and conditions
stated therein. As at 30th June 2012, the outstanding loan under this facility
agreement is HK$1.935 billion.

On 5th April 2012, the Company as borrower entered into a facility agreement
(the “Facility Agreement”) with a syndicate of banks pursuant to which a 3-year
term loan facility in the principal amount of up to HK$2.125 billion and
USD39.23 million (the “Facility”) was made available to the Company on the

terms and conditions stated therein.

It is provided in the Facility Agreement, among other things, that an event of
default will occur if the controlling shareholders of the Company (namely, the
Wu Family Trust, the Cai Family Trust, Charm Talent International Limited
and Junson Development International Limited) cease to collectively maintain
(directly or indirectly) not less than 51% of the entire beneficial shareholding
interest in the Company. If an event of default under the Facility Agreement
occurs, the lending bank or the agent acting for the lending banks may, and
shall if so directed by two-thirds of the lending banks, terminate the Facility
or declare that all or part of the loans made under the Facility together with
accrued interest and all other amounts accrued or outstanding under the Facility

Agreement be immediately due and payable.

Other than as disclosed above, there are no other events which are required to be

disclosed by the Company under Rule 13.18 of the Listing Rules.
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RELATED PARTY TRANSACTIONS

During the period ended 30 June 2012, certain directors and their close family
members, and companies controlled by certain Directors and/or their close
family members entered into transactions with the Group which are disclosed
in note 23 “Related party transactions” to the condensed consolidated financial

statements of the Group.

Save that certain sales of properties to key management constituted de minimis
connected transactions of the Company which were exempt from the reporting,
announcement and independent shareholders’” approval requirements under
the Chapter 14A of Listing Rules, the other related party transactions which
were carried out by the Group during the period ended 30 June 2012, did not
fall under the definition of “connected transaction” or “continuing connected
transaction” (as the case may be) in Chapter 14A of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).
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TO THE BOARD OF DIRECTORS OF LONGFOR PROPERTIES CO. LTD.
AW A A PR A

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Longfor
Properties Co. Ltd. (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 53 to 92, which comprises the condensed
consolidated statement of financial position as of 30 June 2012 and the related
condensed consolidated statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board. The directors of the Company are responsible
for the preparation and presentation of these condensed consolidated financial
statements in accordance with IAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of

this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.
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&1 CONCLUSION

HEREERERN > 550 MBS B S MG Based on our review, nothing has come to our attention that causes us to believe
WA 4 B A TS i 3 A AT ] B K O T R A AR 42 R i that the condensed consolidated financial statements are not prepared, in all
RIS 34 S AR R AT A S IA o material respects, in accordance with TAS 34.

T o BHH BT & 54T Deloitte Touche Tohmatsu

P ETthn Certified Public Accountants

ik Hong Kong

—F - NHTEH August 17, 2012
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Condensed Consolidated Statement of Comprehensive Income

BEZE—"HEAA=ZTHIEAEA
For the six months ended June 30, 2012

BEAA=ZTHIEAEA

Six months ended June 30,
= A
ANBETT ARETT

Wik (REHEH)  (REFE)
NOTES 2012 2011
RMB’000 RMB’000
(unaudited)  (unaudited)

A Revenue 3 14,551,699 7,852,226
S/ A Cost of sales (7,842,850)  (3,558,859)
EH Gross profit 6,708,849 4,293 367
H bt A Other income 4 80,711 52,470
HoAth i £5 K2 548 Other gains and losses 5 (65,662) 65,410
Fair value gain upon transfer to
TR T A% W BE N A B I AR investment properties 167,573 63,521
BEWENTHEE) Change in fair value of investment properties 501,607 754,783
B R B B S Selling and marketing expenses (219,277) (200,206)
THB % Administrative expenses (293,557) (199,534)
Bl AR Finance costs 6 (40,897) (73,954)
Ak S ] 2 o A Share of results of jointly controlled entities 72,003 11,515
R 5 iy e ) Profit before taxation 6,911,350 4,767,372
P15 BH <2 Income tax expense 7 (2,789,685)  (2,002,146)

Profit for the period and total comprehensive

A A s ) e 2 T MR R income for the period 8 4,121,665 2,765,226
DA A Attributable to:
E/NGIE 2SN Owners of the Company 3,810,157 2,523,942
IR Non-controlling interests 311,508 241,284

4,121,665 2,765,226

R (N5 Earnings per share, in RMB cents
AR Basic 10 73.9 49.0
g Diluted 10 73.5 48.7
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Condensed Consolidated Statement of Financial Position

“B-HARETH
At June 30, 2012

BT
R4 +=H
AH=TH ==
ANRETFL ARETT
(RAEHFH) (KEHER)
At At
i June 30, December 31,
NOTES 2012 2011
RMB’000 RMB’000
(unaudited) (audited)
T mn & NON-CURRENT ASSETS
ERQ-CUE 3 Investment properties 11 16,436,500 13,198,200
YIZE ~ B BB Property, plant and equipment 12 173,654 175,083
FE AT &0 Prepaid lease payments 13 4,632,863 6,721,986
TR TR A T Y A Interests in associates 1 1
Ji S ) 2 o e Interests in jointly controlled entities 1,945,218 1,873,215
AL B R Available-for-sale investments 8,600 8,600
HEA LM R AT # 4 Deposits paid for acquisition of land use rights 6,487,514 5,837,699
TR AR A B Deferred taxation assets 973,482 669,202
30,657,832 28,483,986
L CURRENT ASSETS
e Inventories 794,383 594,065
BRI Yk Properties under development for sale 50,163,594 46,197,041
FefEth B Properties held for sale 3,122,617 3,019,488
R B At FRE M T Accounts and other receivables,

e KA R deposits and prepayments 14 3,567,940 3,344,296
JRE A [ 7 ) 27 i R Amounts due from jointly controlled entities 23 33,552 13,084
A i [m I Taxation recoverable 1,747,745 1,081,031
E AT SRAT A7 5K Pledged bank deposits 420,990 406,125
SATH R R & Bank balances and cash 17,047,393 14,120,925

76,898,214 68,776,055
i LR CURRENT LIABILITIES
Accounts payable, deposits received
PEATAR R ~ B it 4 K Rt 22 ] and accrued charges 15 41,146,946 41,410,676
JREASF 3 [ 42 ) S B O Amounts due to jointly controlled entities 23 389,294 803,170
AT BLIH Taxation payable 6,588,316 4,788,074
SRAT B AAE 3K — —4F N EI Bank and other borrowings - due within one year 16 4,531,168 3,580,372
52,655,724 50,582,292
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Condensed Consolidated Statement of Financial Position
—-HAASHA

At June 30, 2012

RoB——f
BT +=A
ANH=1H ==
ANR#BFL AREFL
(RAEFHE) (F#)
At At
fff &4 June 30, December 31,
NOTES 2012 2011
RMB’000 RMB’000
(unaudited) (audited)
TE 2 NET CURRENT ASSETS 24,242,490 18,193,763
TOTAL ASSETS LESS
A8 7 TR ) LA CURRENT LIABILITIES 54,900,322 46,677,749
B R fik CAPITAL AND RESERVES
il Share capital 18 453,948 453,415
fititte Reserves 24,483,152 21,487,126
AN VAT N A i Equity attributable to owners of the Company 24,937,100 21,940,541
I PR 45 Non-controlling interests 2,465,637 2,154,129
T A TOTAL EQUITY 27,402,737 24,094,670
B A NON-CURRENT LIABILITIES
SRAT S HAAE R — — AR 2 Bank and other borrowings - due after one year 16 20,350,079 15,645,880
(S Senior notes 17 4,767,662 4,740,473
AR AE R IH A 15 Deferred taxation liabilities 2,379,844 2,196,726
27,497,585 22,583,079
54,900,322 46,677,749
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Condensed Consolidated Statement of Cash Flows

BEZE-HEAA=ZTHIEAEA
For the six months ended June 30, 2012

BEAA=ZTHIEAEA
Six months ended June 30,
R T DR
2012 2011
ANBWTT ARETT
RMB’000 RMB’000
(REHEH)  (RAEFE)
(unaudited) (unaudited)

REEE OPERATING ACTIVITIES
R 5 iy v ) Profit before taxation 6,911,350 4,767,372
LA AR Adjustments for:
V& R A Finance costs 40,897 73,954
W3 - BJE KA o Depreciation of property, plant and equipment 14,371 11,024
B E WA TR Increase in fair value of investment properties (669,180) (818,304)
T 5 Js 18 (e 4 ) R 4R Net exchange loss (gain) 34,156 (65,438)
FEHA Interest income (56,822) (40,594)
DA A 5 A B 1) £5F 3 B =2 Share-based payments expenses 73,705 68,829
HAthFHAE I H Other adjusting items (73,390) (12,585)
BB S EBH Operating cash flows before movements
BB in working capital 6,275,087 3,984,258
AR Increase in inventories (200,318) (188,748)
BRPEEYER Increase in properties under development
FRfE &P n for sale and properties held for sale (2,219,391)  (4,091,842)

R SR B Lt R Wi i
F 4 BB SIS
JRE WS ] 42 B R o TEL 0 A

FERHIRAR - C ik
R REwHE I (8)) 3

Increase in accounts and other receivables,
deposits and prepayments
Increase in amounts due from
jointly controlled entities
(Decrease)increase in accounts payable,

deposits received and accrued charges

(223,644) (575,155)

(20,468) (6,127)

(764,867) 7,807,547

REEENBE
E A B BT B

Cash from operations

PRC income tax paid

2,846,399 6,929,933
(1,777,319)  (1,979,799)

HRE T Y T A B A AR NET CASH FROM OPERATING ACTIVITIES 1,069,080 4,950,134
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Condensed Consolidated Statement of Cash Flows

BEZF—HEAA=ZTHIEAEA
For the six months ended June 30, 2012

BEAA=ZTHIEAEA
Six months ended June 30,
R T SR
2012 2011
ANBWTT ARETT
RMB’000 RMB’000
(REHEH)  (RAFE)
(unaudited) (unaudited)

BREWH INVESTING ACTIVITIES
BE Additions to investment properties (699,485) (615,018)
PR B I A Additions to prepaid lease payments (123,749)  (5,855,754)
S B bl PR T S AT 1 4 4 Deposits paid for acquisition of land use rights (772,336) (884,821)
AT RAT 730 Placement of pledged bank deposits (487,566) (584,382)
RN ERAT 30 Withdrawal of pledged bank deposits 472,701 634,882
WE AW ~ R Bt fhe Purchase of property, plant and equipment (13,620) (12,351)
A&l Interest received 56,822 40,594
HAbB & 40 = Other investing cash flows 2,065 1,242
B A B B B NET CASH USED
IN INVESTING ACTIVITIES (1,565,168) (7,275,608)

A4 FINANCING ACTIVITIES
A B Y 2 Payment for acquisition of

RO 25 1) A5 3K additional interests in subsidiaries — (177,407)

RS IT KA

EAHALE

HE AT BHA R

BATESE R IR  SOH A

(B 2 3 ] 2 o 2 00
3t (7] 2 ) B A K

1] I 5 o e 4 S A RS

EAHCE

HAbME B SR

Repayment of bank and other loans
Interest paid
New bank and other loans raised
Net proceeds from issuance of senior notes
(Repayment to) advances from

jointly controlled entities
Dividend paid to non-controlling interests
Dividend paid

Other financing cash flows

(2,631,845)  (2,595,100)
(903,288) (517,368)
8,254,150 3,292,360
— 4,804,504

(413,876) 588,329

— (190,667)
(902,980) (515,505)
15,677 381
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Condensed Consolidated Statement of Cash Flows

BEZE-HEAA=ZTHIEAEA
For the six months ended June 30, 2012

BEAHA=+HIEAMA

Six months ended June 30,

st St S S
2012 2011
ANRETT ARETT
RMB’000 RMB’000
(REFE)  (REEE)
(unaudited) (unaudited)
Rl 0 5 B 4 A NET CASH FROM FINANCING ACTIVITIES 3,417,838 4,689,527
Bl 4 T Bl 4 S IE 4 2 A NET INCREASE IN CASH
AND CASH EQUIVALENTS 2,921,750 2,364,053
1 B 4 e B S A CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF THE PERIOD 14,120,925 9,863,132
A1 REE R 3 58 ) 114 5% 28 Effect of foreign exchange rate changes 4,718 (50,059)
IR B8 R B & 5 CASH AND CASH EQUIVALENTS
AT THE END OF THE PERIOD 17,047,393 12,177,126
B4 T B4 S E M 585 0 b ANALYSIS OF THE BALANCES OF
CASH AND CASH EQUIVALENTS
SRATH R LB & Bank balances and cash 17,047,393 12,177,126
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Notes to the Condensed Consolidated Financial Statements
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BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 (IAS 34) Interim
Financial Reporting issued by the International Accounting Standards
Board as well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties, which are

measured at fair values.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended June 30, 2012 are the same as those followed in the
preparation of the Group’s annual consolidated financial statements for
the year ended December 31, 2011.

Application of amendments to International Financial
Reporting Standards
In the current interim period, the Group has applied, for the first time,

the following amendments to International Financial Reporting Standards

(“IFRSs”) issued by the International Accounting Standards Board.

Amendments to IFRS 7 Financial Instruments: Disclosures -

Transfers of Financial Assets
Amendments to IAS 12 Deferred Tax: Recovery of Underlying Assets

The application of the amendments to IFRS 7 in the current period
has had no material impact on the Group’s financial performance and
positions for the current and prior periods and/or on the disclosures set

out in these condensed consolidated financial statements.

o ) % 5 Incerim Report 2012




A W) A O 5 A R

Notes to the Condensed Consolidated Financial Statements

BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Amendments to IAS 12 Deferred Tax: Recovery of
Underlying Assets

The Group has applied the amendments to IAS 12 titled Deferred Tax:
Recovery of Underlying Assets effective for annual periods beginning on
or after January 1, 2012. Under the amendments, investment properties
that are measured using the fair value model in accordance with IAS 40
Investment Property are presumed to be recovered through sale for the
purposes of measuring deferred tax, unless the presumption is rebutted in

certain circumstances.

As at June 30, 2012, the Group had investment properties amounting
to RMB16,436,500,000 (December 31, 2011: RMB13,198,200,000).
The Group measures its investment properties using the fair value
model. As a result of the application of the amendments to IAS 12, the
management reviewed the Group’s investment properties portfolio,
which are all located in the PRC and rented out under operating leases,
and concluded that the investment properties are held under a business
model whose objective is to consume substantially all of the economic
benefits embodied in the investment properties over time rather through
sale. As the investment properties are depreciable assets and the business
model’s objective is to consume substantially all of the economic benefits
embodied in the investment properties over time, the presumption set out
in the amendments to IAS 12 is rebutted. Deferred taxation in relation to
the investment properties was and is continued to be measured based on
the tax consequences of recovering through use. Hence, the application
of the amendments to IAS 12 has no effect on the Group’s financial

petformance and financial position in the current and prior periods.
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BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

SEGMENT INFORMATION

The Group determines its operating segments based on internal reports
about components of the Group that are regularly reviewed by the chief
operating decision maker (i.e., the executive directors of the Company) in

order to allocate resources to the segment and to assess its performance.

The Group is organised into business units based on their types of
activities, based on which information is prepared and reported to the
Group’s chief operating decision maker for the purposes of resource
allocation and assessment of performance. The Group's operating
segments under IFRS 8 Operating Segments are identified as the

following three main operations:

o Property development: this segment develops and sells office
premises, commercial and residential properties. All the Group’s
activities in this regard are carried out in the People’s Republic of
China (the “PRC”).

J Property investment: this segment leases investment properties,
which are developed by the Group to generate rental income and
to gain from the appreciation in the properties” values in the long
term. Currently the Group’s investment property portfolio is
mainly comprised of retail properties and are all located entirely in
the PRC.

J Property management and related services: this segment mainly
represents the income generated from property management.
Currently the Group's activities in this regard are carried out in the
PRC.
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BEZF-HEAA=ZTHIEATA
For the Six Months ended June 30, 2012
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3.

SEGMENT INFORMATION (Continued)

(a)

Segment results

For the purposes of assessing segment performance and allocating
resources between segments, the Company’s executive directors
monitors the revenue and results attributable to each operating

segment on the following bases:

Revenue and expenses are allocated to the operating segments with
reference to sales generated by those segments and the expenses
incurred by those segments. Segment profit does not include the
Group’s share of results arising from the activities of the Group's

jointly controlled entities.

The measure used for reporting segment profit is adjusted earnings
before interest, taxes, depreciation, share of results of jointly
controlled entities, change in fair value of investment properties
and finance costs (“Adjusted Earnings”), where “interest” is
regarded as including investment income and “depreciation” is
regarded as including impairment losses on non-current assets.
To arrive at Adjusted Earnings, the Group's earnings are further
adjusted for items not specifically attributed to individual
segments, such as directors’ and auditor’s remuneration and other

head office or corporate administration costs.

In addition to receiving segment information concerning segment
profits, management is provided with segment information
concerning revenue (including inter-segment sales). Inter-segment
sales are priced with reference to prices charged to external parties

for similar service.
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BEZF-HEANH=ZTHIEATA
For the Six Months ended June 30, 2012

SRR ) 3. SEGMENT INFORMATION (Conrinued)

(a) ZPEPEL () (a) Segment results (Continued)
A 1B A A ) 48 45 45 0 0 R 9 % Information regarding the Group's operating segments is set out
o below.

BREZZ-ZEAH=THIEAMA (REER)
Six months ended June 30, 2012 (unaudited)

LUE 381

A e

Property

E 33 WHERE  management
Property Property  and related gt
development  investment services Total

ARWTE  ARETT  AREFL  ARETL
RMB'000  RMB'000  RMB'000  RMB’000

A SMERE F A Revenue from external customers 14,132,651 226,709 192,339 14,551,699
A ER i A Inter-segment revenue — — 29,787 29,787
I Segment revenue 14,132,651 226,709 222,126 14,581,486
Jh R A (KRR 2 ) Segment profit (Adjusted Earnings) 6,260,299 184,366 44907 6,489,572

o ) % 5 Incerim Report 2012
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Notes to the Condensed Consolidated Financial Statements

BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

3. SHBER ) 3. SEGMENT INFORMATION (Concinued)
) EEE (a) Segment results (Continued)
B AE B 4R %3 0 B BB R 0 Information regarding the Group's operating segments is set out
T o (4) below. (Continued)
° (A5

BE-F—"HFAA=THIEAWA CRE%EZ)
Six months ended June 30, 2012 (unaudited)

WEEH R

A B R 5

Property

W T WERE  management
Property Property  and related Mgt
development investment services Total

ARBTE  ARFTT AR¥TT ARKTT
RMB'000  RMB'000 ~ RMB'000  RMB'000

R H AR PRI Revenue from external customers 7,549,779 168,239 134,208 7,852,226
il oN Inter-segment revenue — — 24,340 24 340
S Segment revenue 7,549,779 168,239 158,548 7,876,566
A A (SR B A ) Segment profit (Adjusted Earnings) 3,926,230 126,482 40,449 4,093,161
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BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

BB R ) 3. SEGMENT INFORMATION (Continued)
(b) ZrEBW O\ BLIE 25 H R (b) Reconciliations of segment revenues and profit or loss
BEAAZTHIEAEA
Six months ended June 30,
s —E——F
2012 2011
ANREFL AREFL
RMB’000 RMB’ 000
(REHEB) (FREEFEE)
(unaudited) (unaudited)
N Revenue
IR Segment revenue 14,581,486 7,876,566
43 T s A 2 6 Elimination of inter-segment revenue (29,787) (24,340)
HAIA Consolidated revenue 14,551,699 7,852,226
i Fl Profit
3 ¥ | Segment profit 6,489,572 4,093,161
HAthle A Other income 80,711 52,470
HoAthll 25 J 518 Other gains and losses (65,662) 65,410
R Py BOE I Fair value gain upon transfer to
A S L& investment properties 167,573 63,521
BEVENATHES) Change in fair value of investment properties 501,607 754,783
il A Finance costs (40,897) (73,954)
Ao B[] ) B 2 A Share of results of jointly controlled entities 72,003 11,515
i Depreciation (14,371) (11,024)
R HE B 2 Unallocated expenses (279,186) (188,510)
S50 BRBL T g A Consolidated profit before taxation 6,911,350 4,767,372
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BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

3. AEER 3. SEGMENT INFORMATION (Continued)
(c) AHERE (c) Segment Assets
AR B e 5808 o R B e ) B E 0 A The following is an analysis of the Group's assets by operating
mr segment:
iy
’ oz
e St +=H
AA=1H =1+—H
At At
June 30, December 31,
2012 2011
ANRBEFL  ARETT
RMB’000 RMB’000
(RAEHEH) (HEHER)
(unaudited) (audited)
HEYHE Sales of properties 57,767,629 52,787,549
B 2E (Wi 5E) Leasing of properties (Note) 8,178,805 5,597,628
PR 24 T Provision of property management services 20,990 17,524
oy A Total segment assets 65,967,424 58,402,701
Fif 3T Note:
il H BB E Y NI EESEIERE The above amount of segment asset relating to leasing of properties represents the
LIE ;%N cost of investment properties.
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BEZF-HEANH=ZTHIEATA
For the Six Months ended June 30, 2012

4. AN 4. OTHER INCOME

BEAHZTHIEAHEA
Six months ended June 30,
g —F—
2012 2011
ANRHFL  AREFE
RMB’000 RMB 000
(RAEHFEH) (KEFE)
(unaudited)  (unaudited)
FLRMA Interest income 56,822 40,594
GiTE=LLON Consultancy fee income — 581

JE b TRl B Dividend income from unlisted available-for-sale

B A investments 1,312 1,028
UM RS Government subsidies 14,961 —
METH UL Sundry income 7,616 10,267
ok Total 80,711 52,470
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BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

5. JCfboBos B ks

5.  OTHER GAINS AND LOSSES

BEAH=ZTHIEAMA
Six months ended June 30,
e St
2012 2011
ANRETFL AR¥TIT
RMB’000 RMB 000
(REFE) (REFE)
(unaudited)  (unaudited)

Gain (loss) on disposal of property,

HEWEE -~ RS Bk ks (s18) plant and equipment 75 (28)
e 56, Ofl 40 ) Wic 4 13 48 (PR &) Net exchange (loss) gain (Note) (65,737) 65,438

(65,662) 65,410
B aE Note:

T I W 3 i 5 s T S T Y BRAT i B S (B

5% 7 A Y BEE 02 o

Longfor Properties Co. Led. HE ¥ i & A FR A #]

It represents exchange difference arising from bank borrowings and senior notes, original

currencies of which are Hong Kong Dollar and United States Dollar respectively.
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AR

AT RIS

RIS FLAF R B AR

PR T4 MR SR

5 2N b

W BERREY N EA L

BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

FINANCE COSTS

BEAHZTHIEAHEA
Six months ended June 30,
e
2012 2011
ANBRETFL AR¥TIT
RMB’000 RMB 000
(REFE)  (REFE)
(unaudited)  (unaudited)

Interest on bank and other borrowings

Wholly repayable within five years (699,688) (520,174)
Not wholly repayable within five years (12,776) (16,388)
Interest expense on senior notes (233,824) (110,810)

Less: Amount capitalised to properties
under development for sale 905,391 573,418

(40,897) (73,954)

BEAAL I £ B AR 2 1 A A Y — ik
ERE B2 FE - _FEANA=ZTHIE
A AR 6.99% (R — & ——4A A
=+HIEAMEA © 6.2%) EARL R
B FIARTREREM X -

Borrowing costs capitalised arose on the general borrowing pool of the
Group and were calculated by applying a capitalisation rate of 6.9% (six
months ended June 30, 2011: 6.2%) per annum for the six months ended
June 30, 2012 to expenditure on the qualifying assets.
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BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

7. PR BLB 7. INCOME TAX EXPENSE
BEAAZTHIEAHEA
Six months ended June 30,
- S S L
2012 2011
ANREFFL ARETT
RMB’000 RMB 000
(RAEHFEH)  (REFE)
(unaudited)  (unaudited)
IR Current tax
R 2E TS B ([ 2R RL ) PRC Enterprise Income Tax (“EIT”) (1,559,835) (967,147)
T (AR ([ T3 (E R ) Land appreciation tax (‘LAT”) (1,382,166)  (1,020,972)
(2,942,001)  (1,988,119)
pkea: ] bkt 4 Overprovision in prior periods
T Hu I E R + LAT* 31,154 —
(2,910,847)  (1,988,119)
R SERIH Deferred taxation
I ] Current period** 121,162 (14,027)

(2,789,685)  (2,002,146)

& WEZE-ZFEAA =T H IR —®
PZETE F B E B e - S g
LRI P A A S R oA
T ) - S8 (LB A L A o

ok R G TE A R R BT A i
B A T E 2R B s A R BT R ) 2R A VR vk
Fl 209 15 H I TENBL A

Longfor Properties Co. Led. HE ¥ i & A FR A #]

3k

The actual appreciation value of a property project had been finalised in the interim
period ended June 30, 2012, which differed from the management’s estimated
appreciation value made in prior periods, resulting in an overprovision of LAT in

respect of prior periods.

Deferred taxation liabilities include provision for withholding tax which has been
provided for at 20% of the undistributed profits arising from all subsidiaries

situated in the PRC and held by Hong Kong companies during the prior period.
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BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

INCOME TAX EXPENSE (Continued)

No provision for Hong Kong Profits Tax has been made as the Group

does not have income which arises in, or is derived from, Hong Kong.

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25%

from January 1, 2008 onwards.

Certain of the Company’s subsidiaries operating in the PRC are eligible
for certain tax holidays and concessions and were exempted from PRC
EIT for both periods.

Pursuant to the relevant PRC corporate income tax rules and regulations,
preferential corporate income tax rates have been granted to certain of the
Company's PRC subsidiaries which were established in western regions
and engaged in the encouraged business. These companies are subject to a
preferential rate of 15% in 2012, subject to approval of the tax authority,
if the annual income derived from the encouraged business is more than

70% of the annual total income.
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BEZF-HEAA=ZTHIEATA
For the Six Months ended June 30, 2012

8. JIMEA 8. PROFIT FOR THE PERIOD
BEAH=ZTHIEAMA
Six months ended June 30,
—F-IE “F—F
2012 2011
ANRETFL AR¥TIT
RMB’000 RMB’000
(REEHEE)  (REFE)
(unaudited)  (unaudited)
KHNBR (FFA) T35 E AR Profit for the period has been arrived at after
9 2 A i ) - charging (crediting):
L/E W & R Depreciation of property, plant and equipment 14,371 11,024
HEYIZE ~ R R (Gain) loss on disposal of property,
1 (Wi ss ) B 8 plant and equipment (75) 28
Kt E e Operating lease rentals 9,945 6,724
9. Mk 9. DIVIDEND
BEAAZTHIEAEA
Six months ended June 30,
2 3
2012 2011
AT AR¥TIT
RMB’000 RMB’000
(REFEE)  (REEFE)
(unaudited) (unaudited)
BARHERR fy IR RS, Dividend recognised as distribution during the period:
ZE RN AR R Final dividend paid in respect of 2011 of RMB0.175
TR 0.175 76 (B & (Six months ended June 30 2011: in respect of 2010
R ——4ERHA=TA of RMBO.1) per share
IEAMEA - ZF %4
B RN 0.17T) 902,980 515,505
st : BWE-F LR -F——FH=1H Note: No dividends were declared and proposed by the company during the six months
WA A8 Sl 48 5 R S R R A+ A ended June 30, 2012 and 2011.
B .

o
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5% 2 A 10.
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BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to

M EHE TR DL #E st A the owners of the Company is based on the following data:
BEAA=ZTHIEAEA
Six months ended June 30,
e
2012 2011
ANRETL AR¥TIT
RMB’000 RMB’000
(REHEH)  (REEFE)
(unaudited) (unaudited)
PR R A T Earnings attributable to the owners of the Company
B Z AW AR AT for the purposes of calculation of basic and diluted
WA N HELL 2 A earnings per share 3,810,157 2,523,942
—E T R4
2012 2011
i FH
(REEE) (REEFER)
'000 000
(unaudited)  (unaudited)
[ ¥ H Number of shares
AR ST IR A A 7Y Weighted average number of ordinary shares for the
T O 8 purpose of calculation of basic earnings per share 5,156,395 5,155,047
it M R AR B 2 3 i 1 Effect of dilutive potential ordinary shares in respect of
TETEH 2 — Share options 29,181 23,631
RSB S 2 B9 Weighted average number of ordinary shares for the
288 R IR 4 purpose of calculation of diluted earnings per share 5,185,576 5,178,678

BEF LK F——HRA=ZF
HIEAMA > g —FFET A
= H BT BRAN U B AR A
FHER - — A+ L R
RATH A —F — R = F——
AR R AT 6 S0 D 0 A6 R R AT G B IR AR
AR I W E - BT RE REE R
TR R I 05 1 2 5 B R

For the six months ended June 30, 2012 and 2011, the outstanding
share options issued on January 17, 2011 under the Post-IPO share
option scheme adopted on December 23, 2009 are not included in the
calculation of diluted earnings per share as the adjusted exercise price was
greater than the average market price of the Company’s shares during the

outstanding period in 2012 and 2011.
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BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

11. &Y%

INVESTMENT PROPERTIES

Pi<

[B%:957 REM*E

BEME  Investment

Completed properties
investment under At
properties construction Total
ANRWETE  ARWTLT ARKETT
RMB’000 RMB’000 RMB’000

—F-_HF—-A—H

(R#%) At January 1, 2012 (audited) 8,298,200 4,900,000 13,198,200
NE Additions 45,065 654,420 699,485
L Transfer 159,000 (159,000) —
TR A EZIE  Transfer from prepaid lease payments — 1,869,635 1,869,635
TN R 25 4%  Fair value gain upon transfer of prepaid

G2 AN TEY SR lease payments to investment properties — 167,573 167,573
B MERRI A Net increase in fair value recognised

B T AR in profit or loss 134,835 366,772 501,607
—EF-HEAH=TH

(REEEW) At June 30, 2012 (unaudited) 8,637,100 7,799,400 16,436,500

LR AR R & -

AEBBEYEREBER R %=
FRZE-—EANH =+ H A TER
¢ B A S O S R £ — KB LR B AR
SN (L ATAT AR — KT WA A (H
R A RN T (AR S - Bal
A A B DA S A (A0 K B ) TR 2%
% HHPEATIAG (R -

Longfor Properties Co. Led. HE ¥ i & A FR A #]

The investment properties are all situated in the PRC under medium-

term leases.

The fair values of the Group's investment properties at dates of transfer
and June 30, 2012 and 2011 have been arrived at on the basis of
valuations carried out on those dates by Savills Valuation and Professional
Services Limited, a firm of independent qualified professional valuers not
connected with the Group, who have appropriate qualifications and recent

experiences in the valuation of similar properties in the relevant locations.
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11.

12.

BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

INVESTMENT PROPERTIES (Continued)

The fair values of the investment properties were determined by the

valuers on the following basis:

Completed properties — arrived at by capitalising the net rental
income derived from the existing
tenancies with due allowance for
reversionary incoming potential of the

respective properties.

Properties under — valued on the basis that they will
construction be developed and completed in
accordance with the latest development

proposals and taken into account

the constructions costs that will be

expended to complete the development

as well as developer’s profit margin to

reflect the quality of the completed

development.

All of the Group’s property interests in leasehold land and buildings to
earn rentals or for capital appreciation purposes are measured using the

fair value model and classified and accounted for as investment properties.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2012, additions to property, plant
and equipment amounted to RMB13,620,000 (six months ended June
30, 2011: RMB12,351,000), consisting of buildings, motor vehicles and

equipment and furniture.
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BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

13. PRI 2R 13. PREPAID LEASE PAYMENTS
TE A SRR I R (B AE R R Y The carrying amount of prepaid lease payments represents land use rights
T Hu (AR > AT R held in the PRC and is analysed as follows:
i
O S
B St S +=A
AH=1H =1+—H
At At
June 30, December 31,
2012 2011
ANREFLE AREFTT
RMB’000 RMB’000
(REFHE) (# %)
(unaudited) (audited)
i Medium-term 3,095,452 3,073,158
R Long-term 1,537,411 3,648,828
B Non-current 4,632,863 6,721,986
AN 5 [ TR A5 AL R TR 4 A I i A The Group'’s prepaid lease payments represent payments for acquisition of
404 2 70F T E B3 L i land use rights in the PRC with lease terms ranging from 40 to 70 years
R S AT AR o A R — AR for the purpose of property development. The Group had not yet obtained
H=4H AL MR A MR R the certificates of land use rights of prepaid leases with a carrying value of
M T A A\ R % 1,185,019,000 7T (A RMB1,185,019,000 (At December 31, 2011: RMB1,373,125,000) from
SR T ZHA=1T—H: AR¥ the relevant authorities at June 30, 2012.
1,373,125,000 7 ) 9 T A AL B ) - 34 e
RERE
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BEZF-HEANH=ZTHIEATA
For the Six Months ended June 30, 2012

14. BB ok B 3 Ak HE Whe ik B 14. ACCOUNTS AND OTHER RECEIVABLES, DEPOSITS
P4 R WA X E AND PREPAYMENTS

Z O WK B F B B Y E Y Trade receivables are mainly arisen from sales of properties and properties
EBE o A B E W ERRE b E TR investment. Considerations in respect of sales of properties are paid by
EMHEE SRR T EYWEN purchasers in accordance with the terms of the related sales and purchase
4 e A B el L AR A 6 3R AR A agreements. For properties investment, rental income are paid by tenants
NZAT o within two months in accordance with the terms in the tenant agreement.

iy

B —F—F

“F-Tf +=A

AA=Z+H =+—H

At At

June 30, December 31,

2012 2011

ANRHEFL ARETFE
RMB’000 RMB 000

(REHEH) (REEFH)

(unaudited) (audited)

G 5 e E A Trade receivables 37,930 128,367
JRE s 2 4% Bills receivable 83,141 —
oAb i E Other receivables, net of allowance

ORI ABE (BT for doubtful debts (Note) 1,159,819 923,169
Ii] 4k 8 P AR Advances to suppliers 340,143 308,859
HEABLE Prepaid tax 1,924,255 1,965,625
AT S T At 4 42 Prepayments and utilities deposits 22,652 18,276

3,567,940 3,344,296

WEEE AR OB AL S k4 e 3 Note: Included in other receivables are rental deposits, receivable of refund of the deposit
B AR A R AR T RS - for land auction and deposits for construction work.
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BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

14. WM ok B 3 b HE Whe ik B 14. ACCOUNTS AND OTHER RECEIVABLES, DEPOSITS

48 B AT K a0 AND PREPAYMENTS (Concinued)
DIF AW A RS s A E The following is an aged analysis of trade receivables and bills receivable
S REMSUER TR T M AT 2 1) R 20 A at the end of the reporting period based on invoice date:
iy
B ZF 4
R +=A
AH=1H =+—H
At At
June 30, December 31,
2012 2011

ANREFL ARETE
RMB’000 RMB 000

(RAHFH) (REEHH)

(unaudited) (audited)

60 H A Within 60 days 9,551 65,269
61 %180 H 61 - 180 days 96,088 11,681
181 #1365 H 181 - 365 days 15,046 51,417
1 & 24F 1 -2 years 386 —

121,071 128,367
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BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

15. MEATIRR ~ Bk 4 B E#E  15. ACCOUNTS PAYABLE, DEPOSITS RECEIVED AND

BH ACCRUED CHARGES
iy
B E—f
e Sl S +=A
AH=1H =t—d
At At
June 30, December 31,
2012 2011
ANBWTT ARETT
RMB’000 RMB’000
(RAEHEH) (#EHE)
(unaudited) (audited)
G o MEAT S E K ERT 5B X Trade payables and accrued expenditure on construction 3,958,745 3,665,035
R Bills payable 482 1,852
DR & R 38 TEGRIA  Deposits received and receipt in advance from property sales 34,258,369 34,569,718
oA REAST 3K IH J e 22 (BfE5E) Other payables and accrued charges (Note) 2,929,350 3,174,071
41,146,946 41,410,676
Wtek o EAbREATZ0E R RERT S FEAREEE Note: Other payables and accrued charges comprise mainly tax received and payable to the
Sl e 2 % B R BORT O RAIE © REEH R4 government on behalf of customers, accrued salaries and accrued staff welfare.

BB TARR -

o EAS 2R A % ME St i S B G i A Trade payables and accrued expenditure on construction comprise
EE R HALIE BB TR construction costs and other project-related expenses which are payable
B8 1 TE B R S AL o based on project progress measured by the Group.
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For the Six Months ended June 30, 2012

15. EAEZ > B4 REST  15. ACCOUNTS PAYABLE, DEPOSITS RECEIVED AND

) ACCRUED CHARGES (Continued)
VAN B iR R - 5 e 3RO - The following is an aged analysis of trade payables and accrued
AR B S B A SRR Y R A expenditure on construction and bills payable at the end of the reporting
period:

iy

B

=t ST Y

AH=1H =+—H

At At

June 30, December 31,

2012 2011

ARWTFE  ARWTFL
RMB’000  RMB’000

(RACF) (REHEH)
(unaudited) (audited)

60 HA Within 60 days 2,771,051 2,520,267
612180 H 61 - 180 days 485,594 734,431
181 %365 H 181 - 365 days 269,802 178,561
1824 1 - 2 years 380,979 214,283
2E 34 2 - 3 years 40,116 7,449
A 3 4 Over 3 years 11,685 11,896

3,959,227 3,666,887
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16. ST B Ik

AT AR
RATE > B
&% A

Bank loans, secured

Bond, secured

BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

16. BANK AND OTHER BORROWINGS

iy

R -z
gk +=A
ANH=1TH ==
At At

June 30, December 31,
2012 2011

ANREETFL AREFIL
RMB’ 000 RMB’ 000
(RAEHH) (HEHE)

(unaudited) (audited)

14,456,778 9,199,252

Bank loans, unsecured 9,033,531 8,637,076

1,390,938 1,389,924

24,881,247 19,226,252

W B ABSINEZ — N Less: Amount due within one
I 1 I year shown under current liabilities (4,531,168)  (3,580,372)

— AR B F0R

Amount due after one year

20,350,079 15,645,880

AR AL E KM AR
8,254,150,000 JC (B & = F — —4F X A
EJrEU}:%\@H o N5 3,292,360,000

) M BR AT B M K fE B N R
2,631,845,00075 &§4T~~$/\H
EJrEU}:MEH ¢ AR 2,595,100,000
TIRRITER - RZF A =1
H IR {E 7% A B 1 3,190,789,000 TG
(ZF——#F+_A=1+—H: AR¥
2,375,829,000 7T ) Y & L 4R 47 8 £ Y 4R
F A F3.08% £7.87% (. F — — 4F
TZA=Z1—H :3.08%%F619%) °
“E-CEXNAZTH BRESAR
#20,299,520,000 76 ( & — —4F + .
=+—H: AR¥15,460,499,000 7T ) )
5T SRAT 5 B B A b BN R R AT T R
AR B AR5 R > FIRAER R AT
3% 2 8.11% (M- F——4FE A=+~
H o 5.4% %8.11%) > [FIMGASSE [ 1 81
iz i 2R T o

During the current period, the Group obtained new bank loans
amounting to RMB8,254,150,000 (six months ended June 30 2011:
RMB3,292,360,000) and repaid bank loans of RMB2,631,845,000
(six months ended June 30, 2011: RMB2,595,100,000). The fixed
rate bank borrowings at June 30, 2012 with carrying amount of
RMB3,190,789,000 (at December 31, 2011: RMB2,375,829,000)
carry interest ranging from 3.08% to 7.87% (at December 31, 2011:
3.08% to 6.19%) per annum. The remaining bank borrowings with
carrying amount of RMB20,299,520,000 (at December 31, 2011:
RMB15,460,499,000) carry interest at variable rates based on the interest
rates quoted by the People’s Bank of China, the effective interest rate is
ranging from 3% to 8.11% (at December 31, 2011: 5.4% to 8.11%) per
annum at June 30, 2012, and exposing the Group to cash flow interest

rate risk.
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Notes to the Condensed Consolidated Financial Statements

BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

17.

BRI

TE——FENA L H > AR E
N B EEAT A E 750,000,000 3 JG () A
R 4,909,200,000 7C ) B A 45 PR G E B
ERHORERE]D - BEFMEL95% A
HAELM BT —NENHLHA
BHHE -

SR B 3 R 5 5 5 B AR 4 A B
o MR BA N AR A
oy A BUA AT W 2w CRRAE PR B B
LB LI FIBRAN) PE IR o M LLE
A A IS - AVE BE R BT RF
HMER R &R R AA KM T
B -

AZE—NENALHZ%E - ARAET
B IRF B A I 388 428 (] 2 90 S 20 S 4
ST [ (A 5 S R SCREB 9 A 0 b
T 22 B e 30 R R R AR A LS (i
TR &FM AL HBERE+ @A
SEE)

By ] 0 4
— & 104.75%
TR -HAERZE 102.375%

W E—D4EN H B H 2R A E
i BRF AN TR 298 3 40 2 A R IR AR &
1009 I JE ] 480 57 o 268 2 i ) 3OS B
THEH ) AR R i 1 M LR Ao R R
(hnAr) > R 40 (fH 340 ) Z 48

T I o BEL O 1 1SR 2 I > 3
() %% FIEA SN 1.00% 5 (2) (A) ()
RN AR A B H A
B G %5 R R E —F—4EN A
& H R A B 0 B S A AR
(e S5 1 458 0 2 A5 ) 3R 0 100 {1 B 26
M AT S LR AR 2 A
Y ST B AT RS ) A B [e) 4 ) 3
(B (B) 5% 55 SR A T Il H M 2 AR 4 11
EBNEB A o
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17.

SENIOR NOTES

On April 7, 2011, the Company issued guaranteed senior fixed rate notes
to the public at par with aggregate nominal value of US$750,000,000
(approximately RMB4,909,200,000) (the “Notes”) which carry fixed
interest of 9.5% per annum (interest payable semi-annually in arrears)
and will be fully repayable by April 7, 2016.

The Notes are listed on the Singapore Exchange Securities Trading
Limited. They are unsecured, senior obligations of the Company and
guaranteed by certain of the Company’s existing subsidiaries, other than
those organised under the laws of the PRC and Barbados. The guarantees
are effectively subordinated to the other secured obligations of each

guarantor, to the extent of the value of assets serving as security.

At any time and from time to time after April 7, 2014, the Company may
at its option redeem the Notes, in whole or in part, at a redemption price
equal to the percentage of principal amount set forth below plus accrued
and unpaid interest to the redemption date if redeemed during the

twelve-month period beginning on April 7 of each of the years indicated

below.

Year Redemption price
2014 104.75%
2015 and thereafter 102.375%

At any time and from time to time prior to April 7, 2014, the Company
may at its option redeem the Notes, in whole but not in part, at a
redemption price equal to 100% of the principal amount of the Notes
plus the Applicable Premium as of, and accrued the unpaid interest, if

any, to (but not including) the redemption date.

“Applicable Premium” means with respect to the Notes at any
redemption date, the greater of (1) 1.00% of the principal amount of
such Notes and (2) the excess of (A) the present value at such redemption
date of (i) the redemption price of such Notes on April 7, 2014 plus (ii)
all required remaining scheduled interest payments due on such Notes
through April 7, 2014 (but excluding accrued and unpaid interest to the
redemption date), computed using a discount rate equal to the adjusted
treasury rate plus 100 basis points, over (B) the principal amount of such

Notes on such redemption date.
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Notes to the Condensed Consolidated Financial Statements

17. BRI @)

HED M R I A B R B
AREDME > HRAEBARS SR
fiETA o

it S S o N T
IR J S TR 42 52 9 A 42 5109.59% 1 B[]
B> A EEE A (EAR L)
M RERT K R AT ALE () > DAAR A 7] Bk
A b i — B DA 3 9 A G B4 BT
TR > B 2 AR S
35% » M £ A I R Ie) Bt A TR P A
LR A 60 H N HEAT 19 AT {07 A5 [ B o
% B0 65% R IREEAT B B BT I 458
ARG BEANAER - RS 1A
R AP EEAER -

TEB R HI S B AP T
AR A EMERASH 1012 Z ERE
T bR 2 R AT R R (A A6 %
H) 8RR R AR A ALE () - Z 4 R
A R AR S -

TR R R (0 Bk 2 AT B
15,995,000 5 JC (&1 A B 104,696,000
J0) BIHR > ZEARE B AR B 10.02% o

17

BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

SENIOR NOTES (Continued)

In the opinion of directors, the risk and characteristics of the early
redemption option were closely related to the host contract, therefore, it

was not separately accounted for as financial derivatives.

At any time and from time to time prior to April 7, 2014, the Company
may redeem up to 35% of the aggregate principal amount of the Notes
with the net cash proceeds of one or more sales of common stock of the
Company in an equity offering at a redemption price of 109.5% of the
principal amount of the Notes, plus accrued and unpaid interest, if any,
to (but not including) the redemption date; provided that at least 65%
of the aggregate principal amount of the Notes originally issued on the
original issue date remains outstanding after each such redemption and
any such redemption takes place within 60 days after the closing of the
related equity offering. In the opinion of the directors, the fair value of

the early redemption option is insignificant.

Upon the occurrence of a change of control triggering event, the
Company will make an offer to repurchase all outstanding Notes at a
purchase price equal to 101% of their principal amount plus accrued
and unpaid interest, if any, to (but not including) the offer to purchase

payment date.

The net carrying amount of the Notes is stated net of issue expenses
totalling US$15,995,000 (approximately RMB104,696,000) and the

effective interest rate of the rate is 10.02% per annum.
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BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

17. BT )
I SRR SE T

17. SENIOR NOTES (Continued)

The movements of the Notes for the period are set out below:

NG S 5T

RMB’ 000

WoE——F—H—H At January 1, 2012 4,740,473
[ 5. Js 18 Exchange loss 18,892
FILEL B S (Bt 6) Interest expenses (note 6) 233,824
B AT FILE Interest paid during the period (225,527)
MEE TN A =T R E Carrying amount as at June 30, 2012 4,767,662

MREFE—=ZFEANA=ZTH 2FHM
Wi 5538 5 B A R W I (R 2
BN EA B N R ¥4951,211,000 G
(ZF——HF+H=1+—H: @ AR
5,005,378,000 JC) °

Longfor Properties Co. Led. HE ¥ i & A FR A #]

The fair value of the Notes at June 30, 2012 with reference to the quoted
market price available on the Singapore Exchange Securities Trading
Limited amounted to approximately RMB4,951,211,000 (at December
31, 2011: RMB5,005,378,000).
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BEZF-HEANH=ZTHIEATA
For the Six Months ended June 30, 2012

18. JBeA 18. SHARE CAPITAL
5 I T 4
0.10 T2
A
Number of
ordinary
shares T
of par value Nominal
HK$0.10each value
T
HK$ 000
AR TETEL 0.1 75 7T 19 B A7 Shares of HK$0.1 each
BE Authorised
o F—4E—H—HMK, At January 1, 2012 and June 30, 2012
“E-THAH=TH 10,000,000,000 1,000,000
CBIT RS Issued and fully paid
W oFE——F—H—H At January 1, 2012 5,155,050,000 515,505
A7 B B R RE IR 3 47 A Issue of shares upon exercise of
(Ff5E) share options (Note) 6,561,000 656
WEZE=TFANA=Z1TH A June 30, 2012 5,161,611,000 516,161
fi BI45 6 BB R P Shown in the condensed consolidated
financial statements
FHANRWET T
RMB’000
WoEz—"4HENHA=1H At June 30, 2012 equivalent 453,948
HHEANRET T
W ——4F At December 31, 2011 RMB’ 000
+ZH=+—H equivalent 453,415
B aE Note:
BE_Z-"HFAA=Z1THIEAREA - ALH During the six months ended June 30, 2012, the Company issued 6,561,000 (2011:
AT A TR S 35 47 6,561,000 % (—F——4F 50,000) ordinary shares of HK$0.1 each upon exercise of share options. The exercise price of
50,000 B ) 5 JBt T B 0.1 % ¢ 1 35 78 i o B9 A 1 the share options during the period is HK$2.94 (equivalent to RMB2.39) (2011: HK$8.44
JBe HE 79 A7 A £ 2.94 9 I (R S A R 2,39 (equivalent to RMB7.18)). The new ordinary shares rank pari passu with the then existing
JC) (2 ——4F : 8440 » HIER ARME7.18 shares in all aspects.
TC) o R BB A 7E 4 T T A TR 4
HESS o
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BEZF-HEAA=ZTHIEATA
For the Six Months ended June 30, 2012

19. ¥k 19. PLEDGE OF ASSETS
NREIR > BIRHH U P EEEAAE The following assets were pledged to secure certain banking and other
[ 4 2 T AR AT Ko EL At il ) A AR B 1wl facilities granted to the Group and mortgage loans granted to buyers of
B WS B AR AR K sold properties at the end of the reporting period:
iy
Tt S
e St +=A
AH=TH =1+—H
At At
June 30, December 31,
2012 2011
ANREETFL  ARETFIL
RMB’000 RMB’000
(R#EHE) (HE)
(unaudited) (audited)
ERS-L/E Investment properties 4,028,444 3,900,627
U= Prepaid lease payments 1,962,964 1,927,280
BRPREYE Properties under development for sale 19,031,430 16,471,904
FRfF B Properties held for sales 770,161 389,687
EAEERAT A Pledged bank deposits 420,990 406,125

26,213,989 23,095,623
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BEZF-HEANH=ZTHIEATA
For the Six Months ended June 30, 2012

20. 7R 20. COMMITMENTS
RG> AREEA LR RS At the end of the reporting period, the Group had the following
commitments:
i
B oE—
=
AA=1H =+—H
At At
June 30, December 31,
2012 2011
ANRHFL AREFL
RMB’000 RMB’000
(RAEHEH) (REHER)
(unaudited) (audited)
SEESLERNNLiEEe Contracted for but not provided for in the condensed
SRS R AR consolidated financial statements:

— W RERPREER - Expenditure in respect of projects classified as
FEBEYEZHE KX properties under development for sale and
investment properties under construction 11,741,237 10,587,509
— A B M FREM B 2 - Expenditure in respect of acquisition of land use rights 2,143,152 4,709,435

13,884,389 15,296,944

21. ﬁ%ﬁﬁ 21. CONTINGENT LIABILITIES

“E-ZHEAAZTH AEERY The Group provided guarantees amounting to approximately
BTG ERTESRMAR RMBS,000,548,000 (at December 31, 2011: RMB7,755,814,000) as at
#8 000,548,000 76 (= & — — 4+ = A June 30, 2012 in respect of mortgage bank loans granted to purchasers of
=+—H : AR#7,755,814,000 7C) 1 the Group's properties. In the opinion of the directors of the Company,
o ARNFEER R > AEEZERE the fair values of these financial guarantee contracts of the Group are
AR A 410 N A A 0 U6 T SR I A & insignificant at initial recognition and the directors of the Company
K> BT ET & A MR AR > R consider that the possibility of the default of the parties involved is
RS Z BT IR DL R =B — AR remote, accordingly, no value has been recognised at the inception of the
AZt+HER-ZFZ——%+-H=+—H guarantee contracts and at the end of the reporting period as at June 30,
F 5 2 10 AR S A (8 o 2012 and December 31, 2011.
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BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

22. DAY 2o RS BE Ak K 28 52

AR ) BT EL A 4 B T A 5 il
T B 0) > o B R A R A
(T V2 B % 5 i PR T 38 ) B
Oy DB AR T IR At B ([ U PR3
B RS 1) 2 BRI —F L4
t—HA=1+H - ZFFNFLA=1—
B 2ZZtLE+—-A=+HEZFF
NET A= ABRRERRE
AR o Ji 5% B w1 ) B AE 6 08 B M 45 B A
KEM B B ERTA AR L
KRR REAEMGER - 5K
i B 8 il A D R B
R NN EEANEMEE LA
B 1 B T AR o YA B B 6
BB T ) U B o R A B T
% BR AR I R 4 1R e

T AR AR 1 ) B A7 B R A 4 LA B
P B PO HE 2 )

22.

SHARE-BASED PAYMENT TRANSACTIONS

The Company’s two share award schemes (the “Share Award Schemes”),
Pre-TPO share option scheme (the “Pre-IPO Share Option Scheme”) and
Post-IPO share option scheme (the “Post-IPO Share Option Scheme”)
were adopted pursuant to resolutions passed on November 30, 2007,
July 31, 2009, November 30, 2007 and December 23, 2009 respectively.
The objective of the Share Award Schemes is to align the interests of the
employees with those of the Company, to share the pride of ownership
among employees and to reward their performance and contribution to
the Group. The primary purpose of Pre-IPO Share Option Scheme and
Post-IPO Share Option Scheme is to provide incentives to directors and
eligible employees. The Pre-IPO Share Option Scheme and Post-IPO

Share Option Scheme will expire in 10 years from the date of adoption.

The table below discloses movements of the Company’s share awards and

share options held by the Group’s employees:

HRAMEE HRAMEE

THi i PR 1 7% i JB e

it # i it #

WERREME RS

Number Number

et SE BN B H of share of share

Number options under  options under
of share Pre-IPO Share Post-IPO Share

awards Option Scheme Option Scheme

RZF—"4F—H—H Ourstanding as at January 1, 2012

A5 B 31,003,500 32,940,000 206,550,000
GEN RN Vested during the period 16,003,500 — —
N EAT Exercised during the period = (6,561,000) =
REF -4 Outstanding as at June 30, 2012

ANHZTHREE 47,007,000 26,379,000 206,550,000

AR T A B T AT (6 I PR R A
RET- T (8 £ 12.14 ¥ 0T ©

Longfor Properties Co. Led. HE ¥ i & A FR A #]

The weighted average closing price of the Company’s shares immediately

before the dates on which the options were exercised was HK$12.14.
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BEZF—HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

PAIBe B 2 S 088 W 45 K 58 B 22. SHARE-BASED PAYMENT TRANSACTIONS
(#) (Continued)
BE-Z—-"HFANA=ZF+HIAMEA The Group recognised expenses of RMB3,917,000 and RMB69,788,000
7 A [ st A B A s ) ) S 4E E R B A B for the six months ended June 30, 2012 (six months ended June 30,
HR) B A Ko 4% 1 1) I S RE ) B T RN IR 2011: RMB11,719,000 and RMB57,110,000) respectively in relation
#3917,0007C & A R 69,788,000 7T to shares awarded and share options granted to the Group’s employees
X (RE_F——FR"A=Z1THIE by the Company. The shares awarded by the Company will be settled
NEA AR 11,719,000 7T KX A B #E with the existing shares held by the trust of the ultimate shareholders.
57,110,000 7 ) © AR 72 i 5E JE (9 A7 516 A Accordingly, the respective amounts were credited to capital contribution
ARG AN AR EEE - reserve. The expenses in relation to share options were credited to share
W A B RIE AR 5 A R o R option reserve.
FBEHE A STt AR 5 I PO RE A A
W TR Y # 23. RELATED PARTY TRANSACTIONS/BALANCES
B TR 5 Related Party Transactions
7R B2 T R B EC TR /T L LR R During the period, the Group entered into the following significant
2y transactions with its related parties:
(a) LI v EE (a)  Jointly controlled entities
BEAH=ZTHIEAMA
Six months ended June 30,
LT S
2012 2011
ANBWTT ARETT
RMB’000 RMB’000
(REHFE) (KEFE)
(unaudited)  (unaudited)
YA Property management income 35 2,847
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BEZE-HEAA=ZTHIEAEA
For the Six Months ended June 30, 2012

23. BT RS, Hitk 23. RELATED PARTY TRANSACTIONS/BALANCES
(%) (Continued)
BT R 5 (48) Related Party Transactions (Continued)
(b) FEEHE (b) Key management

BEAAZTHIEAHEA
Six months ended June 30,
R R f
2012 2011
ANRHFL ARETFE
RMB’000 RMB 000
(REFEH)  (KEFE)
(unaudited)  (unaudited)

W FEEMEEEYHE  Sales of properties to key management 4,906 68,850
(c) BINEEKHMITESHNE (¢) The remuneration of directors and other members of key
I management during the period was as follows:

BEAH=ZTHIEAMA
Six months ended June 30,
e
2012 2011
AREFIE ARETL
RMB’000 RMB 000
(REEE) (REFER)
(unaudited) (unaudited)

FEHI AR Short-term benefits 12,000 8,553
PR A% AR A Post-employment benefits 131 214
DA Ay 1o BE R B A1 K Share-based payment 24,620 16,096
36,751 24,863
Ry 5 i Related Party Balances
()  MEWCIE R e ) B B K (@  Amounts due from jointly controlled entities
JRE M 3t ) 45 o) T O SR The amounts due from jointly controlled entities are unsecured,
BRI —F N R o interest-free and repayable within one year.
(b) AL m] i 21 8 IR (b)  Amounts due to jointly controlled entities

2L RS FHE > 25 HEHE A -
G B BIRER R R -

The amounts are denominated in RMB which are unsecured,

interest free and repayable on demand.
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