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Group Structure
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Longfor Properties Co. Ltd.
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Chongqing Longhu Development Co., Ltd.
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Mr. Frederick Peter CHURCHOUSE

Mr. CHAN Chi On, Derek
Mr. XIANG Bing
Mr. ZENG Ming

Mr. CHAN Chi On, Derek (Chairman)
Mr. Frederick Peter CHURCHOUSE
Mr. XTANG Bing

Mr. ZENG Ming (Chairman)
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M. XIANG Bing

Mr. CHAN Chi On, Derek

Deloitte Touche Tohmatsu
Certified Public Accountants
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Registered Office
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in Hong Kong
Website Address
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Schedule of Principal Properties

il 5 3%

DEVELOPMENT PROPERTIES

A i
i } VLT R R RERAR
BHAR iR HEELEE Expected  Group’s Interest Completed GFA GFA Under GFA Under
Project Location Stage of Completion Completion Date inthe Project  Remaining Unsold Development Planning
(Fik) (FIK) (Fik)
(Sqm) (Sqm) (Sqm)
B EEULLERAY 88% 31122016 9130% 63,191 84,694 185621 RISI0/CP
Chunsen Land Chenjiaguan, Jiangbei District, Chongging, PRC
T BEMUITERALR 85% 31120014 95.56% 77,156 565,135 - RISICP
Toschna Villa University City, Shapingba District, Chongging, PRC
IS8 ERTAHE N 0% 31122016 957% 9,500 458552 47 wsicp
Bamboo Grove Dazhuzhen, Beibu New District, Chongging, PRC
R BRI ERT 505 31122016 9130% 3084 171932 4133 Rsicp
Crystal Magic Daping, Yuzhong District, Chongging, PRC
KER ERTDITREARA 550 31122016 95.56% 82495 646,187 553,381 wsicp
University Town University City, Shapingba District, Chongging, PRC
BEL ERTILIERESR 0% 305 PB.48% 70392 739,589 - RSICP
Mopan Shan Dashiba, Jiangbei District, Chongging, PRC
B EETLGHES 0 312017 100.00% - 73338 361805 RSP
Beibei New City Xiemazhen, Beibei District, Chongging, PRC
ek ERTIRERER 7% 3 8.08% - 47200 1631009 Rsicp
Lijia Lijiazhen, Beibei District, Chongging, PRC
et L Uil LI 0 3062019 10000% - - 1062921 RCP
Electric Park Xiyong, Shapingba District, Chongging, PRC
BN Chongging Subotal 4818 3,611443 4392,507
R HATREARSERR - EHH 850 31122015 91.30% 61070 360918 - Rsicp

Chengdu Flamenco Spain ~ Shuangbaicun & Yilicun, Pitongzhen,
Pitong County, Chengdu, Sichuan Province, PRC

[LEw S TR KRR B 15 58 31122016 49.3% 4879 151950 25109 RiSICP
Century Peak View No. 1 Tianfu Road Central, Gaoxin District,
Chengdu, Sichuan Province, PRC

NI AT TR ERLER N 0% 31120017 9348% 7.9% 2085 30981 RISiCP

Jade Town Datiancun, Qingchengshanzhen, Dujiangyan,
Chengdu, Sichuan Province, PRC

it 2 HEm S ELAE 90% 3101 92.75% 21,761 238,34 - RISICP

Wkuai Shi Wukuaishizhen, Jinniu District, Chengdu,
Sichuan Province, PRC

R: fEE NENGES 0: WAE CP: {FHiY;

Residential Shopping Office Car Park
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Schedule of Principal Properties

ik B
THY L R T BElETT
HHAR iR HEELEE Expected Group's Interest Completed GFA GFA Under GFA Under
Project Location Stage of Completion Completion Date in the Project ~ Remaining Unsold Development Planning
(Frik) (Fik) (Fk)
(Sqm) (Sqm) (Sqm)
xR AT AR 3% 31122016 9L43% 13789 176814 28253 Rsicp
Mou Ma Heaven Batyuncun, Huayuanzhen, Xinjin County,

Chengdu, Sichuan Province, PRC

BREE AR AR SHE 2% 31122016 9130% 98320 55,188 3091 RISICP
Time Paradise Walk Xibuyuangu, Gaoxin District, Chengdu,
Sichuan Province, PRC
ARAR N RE 30% 311120205 94.17% - 37,55 33,706 RISICP
Jingyang Project Wuhou District, Chengdu, Sichuan Province, PRC
IR Chengdu Subtoral 51731 1840642 80,140
HRER LrtENER RS 90% 3112013 91.30% 1250 12,59 - RISICP
Auzure Chianti Liyuanzhen, Shunyi District, Beijing, PRC
i LAnEnET 556 3112001 91.30% 25,59 184470 - RSI0/CP
Changying Changying Xiang, Chaoyang District, Beijing, PRC
FRUERLEAME  RATIERE RS 15% 311201 91.30% - 471 - P
(3F21)
Niu lan Shan Niulanshanzhen, Shunyi District, Beijing, PRC
a0 LATIERE G OREA 0% 311122018 9130% - - 161,806 RISICP
Hou Sha Yu Baixinzhuang, Houshayuzhen, Shunyi District,
Beijing, PRC
JEER YrRwARELH 30% 300612015 9130% - 394054 - RISICP
Daxing Huangeun, Daxing District, Beijing, PRC
i LrEmEREAN A AR 10% 300612015 9130% - 10861 - RISICP
Sunhe Sunhe, Chaoyang District, Beijing, PRC
ot Beijing Subtotal 26845 911452 161,806
ERLTR IR EATAFEER 6015 12% 31017 91.30% - 647,226 6349087 RISICP
Yangma Island No. 601 Binhai Road East, Mouping District,
Yantai, Shandong Province, PRC
ERRBA URA AT R 0% 31122018 100.00% - - 696,147 RS(CP
Yangma Island B Plot Binhai Road East, Mouping District, Yantai,
Shandong Province, PRC
g Nt Yanci Subtotal - 647,226 7045,
R: fFE NEES 0: HMAE CP: (FH¥
Residential Shopping Office Car Park
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Schedule of Principal Properties

B Lk B
g an] L TR T BElETT
HRAR iR HBELEE Expected Group's Interest Completed GFA GFA Under GFA Under
Project Location Stage of Completion Completion Date in the Project ~ Remaining Unsold Development Planning
(Fik) (FIk) (F1ik)
(Sqm) (Sqm) (Sqm)
SEEVE LN RARAA S 90% 3112013 9.56% - 146,109 - Rsicp
Bai Yin Lu Project Baiyin Road & Hezuo Road, Jiading Districe,
Shanghai, PRC
UEPARHERR  LEHEAERRRE 10% 31122016 B4 - 193482 - RISI/CP

Hong Qiao CBD Project  Shenchang Road, Minghang District, Shanghai, PRC

£BA LR b 30602015 9130% - 92400 - RSP
Shanghai Fairy Castle Qingpu New City, Shanghai, PRC

HmER LETEIERHE 0% 3112016 100.00% - - 204809 RISIOICP
Liuhang Project Gucunzhen, Baoshan District, Shanghai, PRC

HHH LEnEiESEE 0% 311016 9L30% - - 3280 RISICP
Qingpu Project Zhaoxiang zhen, Qingpu Distric, Shangha, PRC

Lt Shanghai Subtotal - 91941 37089

SCH BRI 4 T 4 o LB B 311202014 9130% - 86,4 - RISICP

Xi'an Fairy Castle II Qujiang Road, Qujiang New District, Xian,
Shanxi Province, PRC

R WA AR 5% 3122018 9130% 2565 418,501 970,62 RisiCP
Xi'an Chianti Chanhe Road West, Xi‘an, Shanxi Province, PRC
liR% B A T L B R TR 0% 31112015 9130% - - 58337 RISICP
Chang'an Wonder Furong Road West, Qujiang New District, Xi‘an,

Shanxi Province, PRC
KERR WAL TEHES 0 8% 31112013 9417% - 127,09 - RISICP
Dasing Project No. 20 Xinghuo Road, Lianhu District, Xian,

Shanxi Province, PRC
KR (RSN Simes L] 0% 311120014 9417% - 182385 - RISICP
Crystal Town Middle Section of Yongquan Road West,

Daxin New District, Xi'an, Shanxi Province, PRC
JHEER HE AL RAE 0% 31122014 9130% - 155,191 - RisiCP
Waft Yard Weiyang District, Xi'an, Shansi Province, PRC
Fighit Xian Subtotal 2,565 969,551 1,028,799
K2 IHE AT HEARERENR 60% 311202015 9130% 14,944 45919 2139 RISICP
Taike Yuan Il Zhenze Road, Taikeyuan, Wauxi, Jiangsu Province, PRC
HUEGERH HESETE A B 31112015 9130% - 88738 371013 RISICP
Xihu Road Xihu Road Central, Xishan District, Wi,

Jiangsu Province, PRC

R fEE S W¥E o WAE CP: iy
Residential Shopping Office Car Park
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Schedule of Principal Properties

ik B
THY L R T BElETT
HRAR iR HEELEE Expected Group's Interest Completed GFA GFA Under GFA Under
Project Location Stage of Completion Completion Date in the Project ~ Remaining Unsold Development Planning
(Frik) (FIK) (Fk)
(Sqm) (Sqm) (Sqm)
B THA AT B S 3% 31204 9L30% - 104078 94573 e
Quite tale Xilu Road, Yangshanzhen, Huishan District,

Wuxi, Jiangsu Province, PRC

R ThuEsmHLERD 10% 31122015 91.30% - 8,151 89,804 Rsicp
Xidong Xishan District East, Wi, Jiangsu Province, PRC

HHER IE BT AR ARG LR E RN 5% 311202016 91.30% - 66911 21456 RISICP
Dongjiu Yicheng Road, Yixing, Wuxi, Jiangsu Province, PRC

it Wuxi Subtotal 14,944 395,397 874238

B TheFATREE S0 =i 80% 31122004 9548 709 73156 - Rsicp
Sunshine City Sanxin Road, Tianning District, Changzhou,

Jiangsu Province, PRC

Bl IHEE MR B =5 60 311122015 96.83¢% 914 367,158 - RISICP
Sunshine City 11 Sanxin Road, Tianning District, Changzhou,

Jangsu Province, PRC

#4100 THEFNTRERRE 08 0% 311122015 9850% - 274092 120000 RISICP
Dongjing 120 Project Dongjing 120 Road, Tianning District, Changzhou,
Jiangsu Province, PRC

10 THEEMTEEERE 12 5% 31122016 100.00% - 59,632 63,109 RISICP
Dongjing 120 Project I Dongjing 120 Road, Tianning District, Changzhou,
Jiangsu Province, PRC
i THEFNTRRES RS 30% 311202016 97.38% 3,57 274568 487,695 RSICP
Hongzhuang Project Qinye Road South, Zhonglou District, Changzhou,
Jiangsu Province, PRC
HH Changzhou Subtotal 4980 1,148,566 672,798
Bl EER BT AERES 90% 31120014 9%.49% 18484 530 - P
Huishan Project Shiyuan Strect, Shenbei New District,
Shenyang, Liaoning Province, PRC
il 2 EERRR T HERRE 5% 31122015 98.49% - 167,31 460,570 RSICP
Huishan Project IT Shiyuan Street, Shenbei New District,
Shenyang, Liaoning Province, PRC
% EEEILLTRR S 0% 50% 311202015 96.15% 55,053 106,515 1352176 Rsicp
Daoyi Project No. 46 Pufeng Road, Shenbei New District,
Shenyang, Liaoning Province, PRC
R fEE SR E o WAE CP: il
Residential Shopping Office Car Park
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Schedule of Principal Properties

B Lk B
g an] L TR T BElETT
HRAR iR HBELEE Expected Group's Interest Completed GFA GFA Under GFA Under
Project Location Stage of Completion Completion Date in the Project ~ Remaining Unsold Development Planning
(Fik) (FIk) (F1ik)
(Sqm) (Sqm)
L EERLTE RS 0% 5% 3112017 9.15% - - 374799 Rsicp
Daoyi Project 11 No46 Pufeng Road, Shenbei New District,
Shenyang, Liaoning Province, PRC
HHAR EEERRTARERRAL 80% 3104 9130% - B7006 - Rsicp
Ceramics City Ceramics City North, Dadong District,
Shengyang, Liaoning Province, PRC
AmRA HEE R AR EE THIH 3% 3112005 9130% - 63259 78405 RSP
Tiexi Zhonggong Street, Tiexi District, Shengyang,
Liaoning Province, PRC
AR HER BT TRROBRAL G 5% 3062017 100.00% - 6361 287,69 nicp
Changbai Island Changbai Island, Heping District, Shenyeng,
Lisoning Province, PRC
N Shenyang Subtotal 713537 776822 2,353,589
Gl WREH BB 0% 60 301112015 9.20% 18491 185,115 97,009 hsicp
Baisha Project No.10 Yuanshuang Road, Chengyang District, Qingdao,
Shandong Province, PRC
YN WREF RGBS S0 31122016 10000% - 261,058 63,036 RsiCP
Baisha Project F Plot Yuanshuang Road, Chengyang District, Qingdao,
Shandong Province, PRC
IBHER UREELTHRER - RARY 5% 3112014 100.00% - 2895 - e
Shankeda Project Kedayihaoxian, Qingdao, Shandong Province, PRC
fitt REFETREERGHEFRA T E 0% 3122016 91.30% - 102372 U139 Rsicp
Zhongcun Zhongeun, Chengyang District, Qingdao,
Shandong Province, PRC
LEH WREH B BA RS R 10% 3112017 9L30% - 89,35 4172 Rsicp
Anlecun Xiazhuang Steeet, Chengyang District,
Qingdao, Shandong Province, PRC
HRNG Qingdao Subtotal 18,491 856,853 714,30
TUHH LA AT 550 3112017 100.00% 9163 167,193 118,81 e
Xiasha Project Shangsha Road Notth, EDZ, Hangzhou,
Zhejiang Province, PRC
IR LA B A SR 0% 3127014 9L30% 3005 281770 - Rsicp
Chaoshan Project Zhanghecun, Tanggizhen, Yuhang District,
Hangzhou, Zhejiang Province, PRC
R T NENES 0: MAE CP: {FHI
Residential Shopping Office

Car Park
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Schedule of Principal Properties

JZ3 B
THY L il BEmH R EuH
HHAR iR HEELEE Expected Group's Interest Completed GFA GFA Under GFA Under
Project Location Stage of Completion Completion Date in the Project ~ Remaining Unsold Development Planning
(Frik) (Fik) (Fk)
(Sqm) (Sqm) (Sqm)
LA HLENTRLEAR S LR 5% 3127014 95.65% - 302081 - Rsicp
Binjiang Project Olympic Sports Center, Binjiang District,

Hangzhou, Zhejiang Province, PRC

TR HLERATLHETH 0% 3106 9L30% - - 28445 RisicP
Dinggiao Project Dinggiao, Jianggan Distrct, Hangzhou,

Zhejiang Province, PRC

fih st Hangzhou Subtotal 52,168 731,044 336,626

fIBEH LRI dita 40% 31122015 91.30% - 189,624 316249 RISICP
Kegiao Project Keqiao Zhen, Shaoxin, Zhejiang Province, PRC

BN Shaoxing Subtotal - 189,624 316,49

li¥Hshes ZHATENIL R AR AR 0% 31122016 91.30% - - 821,741 RISICP
Fairy Lake Zhangyingeun, Lujuzhen, Jiangchuan County,

Yuxi, Yunnan Province, PRC

k34 Yuxi Subtotal - - 827,741

FoRIEH EHERAM R 0% 30062015 91.30% - - 172,465 Rsicp
Minda Project Jiaochang Road, Kunming, Yunnan Province, PRC

Rt Kunming Subtotal - - 172,465

IR 23 BELKETREK i 31122018 4840% - - 669,724 RisiCP
Longhe IT Xiaonancun, Shuishiying Strect, Dalian,

Liaoning Province, PRC

TR EEERETIERER % 3122015 9.48% - 21508 - RISICP
East Port CBD Donggang District, Dalian, Liaoning Province, PRC

IiE HEERETHIDF T RAREE 12% 311015 9130% - 86,931 146,42 P
Wuchaying Honggi Street, Ganjingzi District, Dalian,

Liaoning Province, PRC

Kt Dalian Subtotal - 308,439 815,960

Y ERE CNCEG I 18% 301612016 91.30% - 97,706 276,154 RISICP
Chianti Longshan Zhen, Cixi, Ningbo, Zhejiang Province, PRC

2 EREE HLAERTRERE LR o5 3% 31122014 100.00% - 466,568 182,069 RISICP

Rose & Gingko Coast No. 68 Chunxiaozhonggi Road, Beilun District,
Ningbo, Zhejiang Province, PRC

SNt Ningbo Subtotal - 564,074 48293
R: fEE S ¥ 0 WAE CP: (FHil

Residential Shopping Office Car Park
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Schedule of Principal Properties

KEMR BRLIE L
fiEEan] VLT HiEREmH BEmH Mg Euk
HHAR iR HHEIRE Expected Group's Interest Completed GFA GFA Under GFA Under
Project Location Stage of Completion Completion Date in the Project ~ Remaining Unsold Development Planning
(Fik) (Fik) (Fk)
(Sqm) (Sqm) (Sqm)
fitn bl E= el 10% 300612016 9.36% - 397,99 191,362 wscp
Jimel Guankou Guankou Zhen, Jimei District, Xiamen,

Fujian Province, PRC

Rt Xiamen Subtotal - 39799 191,362

BIEH BRERMTETLES 8% 31017 91.30% - 264165 1221354 RSCP
Jinjiang Project Chidian, Jinjiang, Quanzhou, Fujian Province, PRC

RN Quanzhou Subtotal - 264,165 1,21354

BUEH WEERUTZRER L 5% 3062016 91.30% - 197 405,703 RSCP
Gushan Project Gushan, Wangcheng Distrct, Changsha,

Hunan Province, PRC

Rt Changsha Subrotal - 73,197 405,703
BHER IEER M BRI EE 0% 31122017 100.00% - - 215870 RSI0ICP
Chunlan Project Shishan Street, Gaoxin District, Suzhou,

Jiangsu Province, PRC

BNt Suzhou Subtotal - - 215,870
EE a3 TOTAL §70,79 14098632 BATLY
R fEE S ¥ 0: HAE Cp: fFHLY
Residential Shopping Office Car Park
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Schedule of Principal Properties

BH Yk

INVESTMENT PROPERTIES
KRR B Lk B
RNk ik il 2 REmK AR EuH
HAAH B HHETRE Expected Group's Interest Completed GFA GFA Under GFA Under
Project Location Stage of Completion Completion Date inthe Project ~ Remaining Unsold Development Planning
5 R 7
(Sqm) (Sqm) (Sqm)
BEARY ERHILERSR S 5% 100% S 9130% 146,261 - -
North Paradise Walk No. 6 & No. 8 Beichengtianjie, Jiangbei District, completed
Chongging, PRC
ERENA BRI LERDSERE % 100% Ef% 91.30% 2413 - -
Fairy Castle Yusongyizhilu, Longshan Street, Yubei District, completed
Chongging, PRC
EERE EETLIHE AR 1605 100% B 9130% 41,554 - -
Crystal Palace No. 162 Xinnan Road, Renhezhen, Beibuxing, completed
Chongging, PRC
i BETARAERRFRILS 453 100% ER% 9130% 11654 - -
West Paradise Walk No. 48 Zhujiang Road, Yangjiaping, Jiulongpo District, completed
Chongging, PRC
EEMOCO EETLAE AR 1685 100% ERE 9L30% 2,104 - -
MOCO No. 168 Xinnan Road, Renhezhen, Beibuxing, completed
Chongging, PRC
[ GV ERTHEIT 756 3112016 91.30% 184 254884 119025
Fashion Paradise Walk Daping, Yuzhong District, Chongging, PRC
FER(UR) ERTDSTRERSAR 100% ERE 9.56% 7716 - -
University City Uninversity City, Shapingba District, Chongging, PRC completed
FRENH EETILERAN 100% S 9130% 54618 - -
Starry Street Chenjiaguan, Jiangbei District, Chongging, PRC completed
EREE N ERMILLEAAR 0% 31122016 9.48% - - 137,110
Hometown II Dashiba, Jiangbei District, Chongging, PRC
FLR EETILRERER 0% 311018 8.08% - - 36015
Ideal City Lijiazhen, Beibei District, Chongging, PRC
it M A SRA R 100% EM% 9548 305 - -
Three Thousand Mall Section 2, Erhuan Road East Chengdu, completed
Sichuan Province, PRC
ALK P8 A e F BRI 30% 33 90.75% - 0345 -
North Paradise Walk Wukuaishi, Jinniu District, Chengdu,
Sichuan Province, PRC
R fEE NEES 0 WAE CP: (FHH;
Residential Shopping Office Car Park

Longfor Properties Co. Led.  HE 1 Hi 2 A FR 2 #]




Schedule of Principal Properties

k&M BRLIE Bt
ANl B RS R GElE T
HHAR iR HEELEE Expected Group's Interest Completed GFA GFA Under GFA Under

Project Location Stage of Completion Completion Date in the Project ~ Remaining Unsold Development Planning
5 I 7

(Sqm) (Sqm) (Sqm)

HARR G RIE AT B 0% 31122016 9L30% - 6,145 #7851 $
Time Paradise Walk Xibuyuanqu, Gaoxin District, Chengdu,
Sichuan Province, PRC

SHike MR R 0% 32015 9417% - - 119,694 $
Jinnan Paradise Walk Wuhou District, Chengdu, Sichuan Province, PRC

[giltacy TRlERERA 100% ERE 89.93% 6320 - - $
Starry Street Xiyuan, Haidian District, Beijing, PRC completed
Rk BEGE 60% 31122014 91.30% - 280,768 - y

Changying Paradise Walk  Changyingxiang, Chaoyang District, Beijing, PRC

vl kR 0% 3112015 91.30% - - 20825 S
Fashion Paradise Walk ~ Huangcun, Daxing District, Beijing, PRC

B LimBEER 100% BT B4 1903 - - $
Sunshine City Shengxin Road, Jiading District, Shanghai, PRC completed
e LT frE RS 0% 31122016 9B48% - - 43940 $

Honggiao Paradise Walk  Shenchang Road, Minghang District, Shanghai, PRC

Hfr IR o 0% 31122017 100% - - 134000 $
Livhang Gucunzhen, Baoshan District, Shanghai, PRC
EEENE WEAELTENER k5205 60% 311122013 9417% - 54,218 - $
Starry Street No.20 Xinghuo Road, Lianhu District, Xian,

Shanxi Province, PRC
Bk HEGES Ty ey 0% 311122018 91.30% - - 127,069 $
Blue lake Jinghui Road East, Kejiyuan, Tathu, Wusi,

Jiangsu Province, PRC

% IES EHTHURGE NS 0% 3112018 91.30% - - 117,714 S
Wuxi Splendor Xihu Road Central, Xishan District, Wi,

Jiangsu Province, PRC

H0 (l) IRE BB 05 0% 3112015 100.00% - - 213,100 $
Dongjing 120 Project I Dongjing 120 Road, Tianning District, Changzhou,
Jiangsu Province, PRC
[2K THA AR B 0% 31122016 97.38% - 154,490 - $
Longcheng Paradise Walk  Qinye Road, Zhonglou District, Changzhou,
Jiangsu Province, PRC
R: fEE NENGES 0 WAE CP: {FHiY
Residential Shopping Office Car Park
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Schedule of Principal Properties

FHAR HH HHELRL

Project Location Stage of Completion

EEanik]
Expected

Completion Date

Group’s Interest

in the Project

BRLIE
il
Completed GFA

Remaining Unsold
(k)

(Sqm)

B
T
GFA Under
Development
(FIK)

(Sqm)

R
GFA Under
Planning
(F

(Sqm)

B AN TR TR AE 0% 31120017 100% - - 320830
Chunlan Shishan Street, Gaoxin District, Suzhou,
Jiangsu Province, PRC
LRV WA RLMTA R E L sk 0% 31120017 100% - 181,659 -
Time Paradise Walk Shangsha Road North, EDZ, Hangzhou,
Zhejiang Province, PRC
fit BBl 1212619 2,652,655
Total
R: i S M 0: PAE CP: (FHil;
Residential Shopping Office Car Park
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Chairman’s Statement

I am pleased to present to the shareholders the interim business review and
outlook of Longfor Properties Co. Ltd. (the “Company”), together with its
subsidiaries (the “Group”), for the six months ended June 30, 2013.

RESULTS

From January to June 2013, the Group achieved contracted sales of RMB22.39
billion, representing 28.2% growth over the same period last year. Revenue
was RMB15.23 billion, representing an increase of 4.7% YoY, of which rental
income from investment properties amounted to around RMB300 million,
representing an increase of 34.3%. Profit attributable to shareholders was
RMB3.85 billion. Excluding minority interest and revaluation gains, core
profit attributable to shareholders was RMB2.74 billion. Core net profit margin
attributable to shareholders was 17.9%. The Board resolved not to declare an

interim dividend for six months ended 30 June 2013.

REVIEW OF THE FIRST HALF OF 2013

As of to-date in 2013, the real estate market continued to pick up the
momentum of the recovery that began last year, with an overall rising trend
in both volume and price. The Group s first half contracted sales amounted
to close to 50% of the annual target, surpassing levels achieved in prior years.
We are pleased to note that a number of projects that the Group acquired in
2012 by capturing the opportunities and adhering to our strategy of further
broadening the regional framework, moving our investment focus closer to
city cores and controlling the project size achieved remarkable sales results. For
example, the Hangzhou Olympic venue acquired in August 2012 was launched
in May this year, achieving sales of RMB1,800 million on the first day of
project launch. The Chengdu Jinyang project acquired in September 2012 was
launched in January this year, and had contributed to over RMB1,500 million
in sales to date. The Beijing Sunhe project was acquired in last September and
obtained pre-sale pricing approval in June this year. On the back of superior
product quality and the precise market positioning, the first phase of the project
recorded a 100% sell through rate upon launch. Despite our short operating
history in new cities like Xiamen and Changsha, for which we just began our
operations in 2012 and January 2013 respectively, we had launched projects for

sale and they are bringing considerable contribution to our sales results.

h ] ) % Interim Report 2013
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Chairman’s Statement
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Alongside the recovery of the housing market, land prices continued the rising
trend in the first half of 2013. The Group has maintained a calm and rational
approach in landbank replenishment, acquiring 10 new sites for an average
cost of only RMB3,065 per square meter. Most of the new sites acquired were
located in close proximity to city cores of first-tier cities (Hangzhou,Shanghai),
or in central business districts of major second-tier cities. The Group also
successfully tapped into the new markets of Changsha, Kunming and Suzhou,
in line with our strategic direction of investing in major economic and cultural
centers where real estate markets have deep potentials. After being a first mover
in the land market for the past 18 months, the Group has managed to expand its
footprint from 14 cities in three major regions to 20 cities in five major regions.
We have also gradually shifted our concentration on large-scale suburban
projects to projects in close proximity to city core locations within affluent
cities. We strongly believe that the future development of the Company will be
more stable, balanced and sustainable by broadening our regional framework

and rationalizing our landbank portfolio.

Precise execution of the Group's financing activities provided a strong
support to the adjustment of our investment strategy. The Group successfully
capitalized on the window of opportunity in the international capital markets
at the beginning of the year and issued US$500 million of 10-year long term
bond at a nominal interest rate of only 6.75%. We also raised a HK$7.7 billion
of syndicated loan for a term of four years in July at an annual interest rate of
HIBOR+3.1%. The financing cost of the Group has been further reduced to
6.35%, whilst the maturity extended from 4.1 years at the end of 2012 to 4.7
years at the end of June. The Group has continued to exercise stringent cash
collection management, resulting in a record cash collection ratio of 100% in
1H. Although the net gearing ratio increased to 64% as at the end of interim
period, the company is not encountering any financial strains. Moreover,
Moody has upgraded the credit rating of the Group to Bal, whilst the rating by
Standard & Poor remained at BB+. We have maintained our status of having the

highest credit rating among all the private property developers in China.

We are making steady progress with our long term strategy of expanding
investment property exposure. Chengdu North Paradise Walk is scheduled to
commence operation in 2013, and will mark the first large scale shopping mall
project of the Group outside of Chonggqing. Beijing Changying Paradise Walk,
which is scheduled to commence operation next year, had successfully attracted
600 potential tenants during its first tenant promotion activity. We believe
building up commercial property exposure in quality transportation hubs of

major cities will become a sustainable and steady profit engine for the Group.
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Chairman’s Statement

The Group has always been committed to be a good corporate citizen, fulfilling
its social responsibilities. This is the fifth consecutive year that Longfor has
provided New Year Gifts worth RMBS5 million to support the poor. In March,
the Group has formally joined the United Nations Global Compact, a global
corporate citizenship organization. Being the second such property developer in
China to join the organization, we will follow the ten fundamental principles
of the Compact such as labor protection and environmental protection. The
Company had responded swiftly to the call for supporting the earthquake
victims in Lushan, Sichuan in April. In addition to donating RMBS million
to the quake area, the Company also set up a special team to mobilize and

coordinate our staff and property owners to contribute donations at their wishes.

OUTLOOK FOR THE SECOND HALF OF 2013

Amid liquidity concerns abroad and slower pace of economic growth in China,
the real estate market will be subject to a broad array of uncertainties in the
near future. But with the new government administration s push for market
oriented reforms and focus on structural changes of the economy, we believe will
present much longer term opportunities for the real estate industry. Despite
near term market volatility, the long term fundamental factors that will support
the growth of the Chinese real estate market remains unchanged. Large-scale
migration of population continues to take place and demands for real estate,
although increasingly more selective, continue to grow steadily. As such,
the Group will strive to maintain its competitive edge and growth prospects
through rational regional expansion, precise product positioning, and provision

of high quality services.

We expect to see an active land market in the second half of 2013 where
transactions will continue to be completed for high premiums. Having
successfully made scale penetration into different regions, the company will
maintain a calm and rational approach to new opportunities, adhering to strict
investment principles. At the same time, we will continue to pro-actively drive
our sales by maintaining launch momentum of our sellable resources and sell-
through of unsold inventory so as to increase our cash in hand and secure a sound
financial position. The Group also plans to set up a comprehensive “customer
research system” with an aim to more thoroughly understand customers’ needs

and preferences on product specifications.
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Since the end of 2011, we have taken several initiatives: broadening the regional

framework, moving our investment focus closer to city cores, controlling the
project size and building up our commercial property portfolio. Despite facing
downward macro volatility, persistently policy challenges and team transitions,
the management team has remained focused on our strategy, striking a balance
of courage with modesty, and striving to make difficult yet correct decisions in
challenging situations. The senior management team s strategic discipline and
not opportunistic approach to running the business will ensure the long term
healthy growth of the Group. We have moved beyond the most challenging
transitional period of landbank reconfiguration and product re-positioning.
Though we are still 2-3 years away from seeing through our footprint expansion
to the target cities and 15 years away from completing our investment property
portfolio build-out, we have a clear vision and all we need to do is to hold on to

that conviction.
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Management Discussion and Analysis

PROPERTY DEVELOPMENT

From January to June in 2013, revenue from property development business
of the Group was RMB14.65 billion, representing an increase of 3.7% over
the same period last year. The Group delivered 1,502,770 square meters of
property in GFA terms, of which 85,631 square meters were contributed
from joint ventures. Gross profit margin of overall property development
business decreased to 31.3% for the six months ended June 30, 2013 as
compared with that of last year. The decrease was mainly attributable to the
delivery of projects sold at the time of market volatility during the second
half of 2011 and 2012. Recognized average selling price was RMB10,340

per square meter from January to June in 2013.

ERTE
Chongqing West Paradise Walk

R R
Beijing Chianti Riverside
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City
L HWN HE
Chonggqing Time Paradise Walk  Chongqing
0 S 1L B
Hangzhou Rose & Gingko Town — Hangzhou
SRR JAD
Chengdu Time Paradise Walk Chengdu
R K e
Beijing Changying Paradise Walk Beijing
Gkt I B
Qingdao Rose & Gingko Coast Qingdao
75 % 7 i B 7Y%
Xi'an Chianti Xi'an
B A e ¢ B
Hangzhou Chianti Riverside Hangzhou
Nati} 204 Fifg
Shanghai Sunshine City Shanghai
N M
Changzhou Hongzhuang Project  Changzhou
AR ILI K A JEAS
Chengdu North Paradise Walk ~ Chengdu
Eatii ol Lt
Shanghai Long Xing Lu Shanghai
HEU2 HE
Chongqing U2 Chongqing
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Table 1: Breakdown of property development revenue by projects of the Group

from January to_June in 2013

# After deducting sales tax

BRI
Revenue
TR T
VAV
January to
June 2012
ANRBT T

RMB’000

1,319,755

1,587,552

618,342

505,496

A ST
Total GFA

N S
—ZEAHA
January to
June 2012
Pk
Sqm

74,050

100,519

37,431

34,496
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Management Discussion and Analysis

i BREE A S T AR
City Revenue Total GFA
—F = e St R = e S
—&xH —%xH —&xH —&xH
January to January to January to January to
June 2013 June 2012 June 2013 June 2012
ARWTF AR¥T T Pk SEN
RMB’000 RMB’000 Sqm Sqm
JRAR IS LR S 373,235 45,386
Chengdu Peace Hill County Chengdu
BRI B 360,367 65,523 56,325 17,704
Chongqing Peace Hill County Chongqing
R HE 265,842 39,135
Chongqing Hometown Chongqing
Nati2 i ] L 200,026 16,401 9,303 688
Shanghai Rose and Ginkgo Villa ~ Shanghai
o AR R Jex 193,105 2,515,233 14,907 205,527
Beijing Chianti Riverside Beijing
AL A Jex 189,716 303,992 2,548 8,623
Beijing Summer Palace Splendor ~ Beijing
i3 PN i3 77,730 21,375 9,615 1,606
Wuxi Taike Garden Wuxi
R M 62,731 1,219,316 97,373 104,082
Changzhou Sunshine City Changzhou
[is b (LS 57,951 193,209 8,103 27,830
Xi'an Fairy Castle Xi'an
HAts 226,231 5,766,457 34,715 510,286
Others
At 14,653,574 14,132,651 1,417,139 1,122,842
Total
V% MOCO R
Xi'an MOCO Center Chengdu Jinnan Paradise Walk
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Management Discussion and Analysur
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Project

BB ILG R

Hangzhou Chunjiang Land
JRHR Al K

Chengdu Jinnan Paradise Walk
L hEWN

Chonggqing Time Paradise Walk
HBERE

Chongqing Hometown

AL 1) 32 WL

Xiamen Island in the City

Jem AR

Beijing Time Paradise Walk
BLJH BB L1

Hangzhou Rose & Gingko Town
L B

Chongging Bamboo Grove
HEU2

Chonggqing U2

R KE

Beijing Changying Paradise Walk
JRAHD 9 A B X

Chengdu Flamenco Spain
Chongqing Hilltop’s Garden
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The Group achieved contracted sales of RMB22.39 billion (including RMB1.43

billion from joint ventures) from January to June in 2013, representing an

1
- 3

p

*

increase of 28.2% as compared to the same period last year. The Group sold
2,001,017 square meters in total GFA, representing an increase of 8.0% over
the same period last year. Average selling price of GFA sold was RMB11,189
per square meter, representing an increase of 18.7% as compared to the same
period last year. Contracted sales from regions of western China, Yangtze River
Delta, Pan Bohai Rim, southern China and central China were RMB10.22
billion, RMBS5.74 billion, RMB5.12 billion, RMB1.27 billion and RMB0.04
billion respectively, accounting for 45.6%, 25.6%, 22.9 %,5.7 % and 0.2% of

the contracted sales of the Group, respectively.

Table 2: Details of contracted sales of the Group from January to June in 2013

* Before deducting sales tax
i H A ST
City Contracted sales Total GFA

AR W e FIrok
RMB mn Sqm

B 1,935 83,373
Hangzhou
JECAS 1,503 144,637
Chengdu
Gl 1,230 50,743
Chongqing
HE 1,098 88,900
Chongqing
" 1,078 117,413
Xiamen
Sl 1,037 38,017
Beijing
B 949 59,620
Hangzhou
HE 949 106,305
Chongqing
Gl 769 111,087
Chongqing
de 652 20,464
Beijing
JECAS 605 99,816
Chengdu
£ 556 61,818
Chongqing
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Project

Shaoxing Hometown
JIUAR HE A 5

Chengdu Century Peak View
B UG AL

Chongqing Toschna Villa
UL 27

Changzhou Sunshine City

Je R S

Beijing Sunhe

AR AR A

Chengdu Time Paradise Walk
Ningbo Rose & Gingko Coast
75 % 7 e B

Xi'an Chianti

L3

Xi'an Waft Yard

HEEI

Qingdao Original

e 2l

Beijing Hill of Good Hope
P& R R

Yantai Banyan Bay
B

Qingdao Peace Hill County
JRARIL IR K A

Chengdu North Paradise Walk
UL

Changzhou Hongzhuang Project
BB

Qingdao Rose & Gingko Coast
Shenyang Fairy Castle

e AR

Wuxi Fragrance Chianti

City

AL
Shaoxing
JEHR
Chengdu
B
Chongqing
N
Changzhou
2
Beijing
S
Chengdu
Ningbo
5%
Xi'an
573
Xi'an
HE
Qingdao
2
Beijing
i)
Yantai
HE
Qingdao
JEHR
Chengdu
HM
Changzhou
HE
Qingdao
12
Shenyang
)
Wuxi

iscussion and Analysis
WEE MRETR
Contracted sales Total GFA
AEBEEHT O
RMB mn Sqm
538 50,958
485 44,530
477 79,050
470 67,503
457 10,688
457 49,606
432 46,278
421 56,057
413 27,989
407 38,701
401 24,254
346 22,218
346 36,555
327 41,051
315 41,258
315 34,318
310 39,858
267 21,587
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Project City Contracted sales Total GFA
ARHEHT FIrok

RMB mn Sqm

(LR (LS 242 28,980

Xi'an Crystal Town Xi'an

B e HLM 228 27,581

Hangzhou Chianti Riverside Hangzhou

EHEEE s 216 17,279

Wuxi Hilltop's Garden Wuxi

I AR Jes 209 15,163

Beijing Chianti Riverside Beijing

0 1 T4 i1 202 24,164

Shenyang Hua Qian Shu Shenyang

AL B e 201 2,548

Beijing Summer Palace Splendor Beijing

JRHR A LR JECHR 195 23,414

Chengdu Peace Hill County Chengdu

EMERT L 190 13,716

Xiamen Jinjiang Xiamen

HE WL HTR HE 182 12,666

Chongqing Ideal City Chongqing

5 A HE 110 11,460

Qingdao F Plot Qingdao

754 MOCO B % [ 101 14,303

Xi'an MOCO Xi'an

Hl 769 95,091

Others

At 22,390 2,001,017

Total

TE-ZEANAZTH AEHEE AR
B AT ERE S NR co4 80 HR A S568
BT K BRI R RS R R R

BEE ERR LR o

Longfor Properties Co. Led.  #E Wi Hb & A B 2 ]

As of June 30, 2013, the Group had RMBG60.4 billion (derived from 5.68

million square meters) sold but unrecognized contracted sales which formed a

solid basis for the Group's future growth in revenue.
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PROPERTY INVESTMENT

The Group maintains a prudent property investment strategy. Currently, all
investment properties of the Group are shopping malls under three major
product series, namely Paradise Walk series, which are metropolitan shopping
malls, Starry Street series, which are community shopping malls, and MOCO,
which are mid to high-end household and lifestyle shopping centers. As of
June 30, 2013, the Group has investment properties of 547,813 square meters
(712,908 square meters in GFA with parking space included) which have
commenced operation with an occupancy rate of 98.2%. Total rent reached
about RMBO0.32 billion. Rental income, net of sales tax, was about RMBO0.3
billion, representing an increase of 34.3% as compared with the same period
last year. The series of Paradise Walk, Starry Street and MOCO accounted for
79.7%, 16.5% and 3.8% of the total rental respectively, and recorded increases
of 34.7%, 38.2% and 12.0% respectively.
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#= . ZE—ZFE—FANHEEEH KA Table 3: Breakdown of rental income of the Group during January to June in
AT 2013
* HIEE LB LI # After deducting sales tax
“EZE-FR)) “F-CE-ERA
January to June 2013 January to June 2012
g [iELION
FET EELION (25 i iks HiR%
Rental %of  Occupancy  Change of
GFA income Rental rate  rental income
NR# T
RMB 000
BRI Chongging North Paradise Walk 120,778 127432 56.2% 98.8% 169%
EL iR Chongging West Paradise Walk 76,031 52,656 B2% 99.1% 37%
BERRRAE LS Chongging Time Paradise
Walk Phase [ 160,343
Kl Paradise Walk Subtotal 37,152 180,088 79.4% 98.9% 347%
BERBN Chongging Crystal Castle 17,648 7,161 3.2% 96.1% £.6%
HE=T4 Chengdu Three Thousand Mall 38,043 10991 4.8% 97.9% 8.2%
ERRAENE Chongging Starry Street 54,617 3,635 1.6% 93.3% 189.6%
FEEMI Chongging Fairy Castle 29413 5373 24% 100.0% 25%
g R Beijing Starry Street 6,320 5,250 23% 90.2% 0.7%
BREUN Chongging University City 15,516
Afb Others 3,924 17% N/A 328%
RAHE N Statry Street Subtotal 161,557 36,336 16.0% 96.5% 38.2%
BEMOCO Chongging MOCO 29,104 10,285 46% 99.7% 120%
RO MOCO Subrotal 29,104 10,285 4.6% 99.7% 120%
CHEER A Total for projects that
had commenced operation 547813 226,709 100.0% 98.0% 34.3%

o ] # % Incerim Repore 2013
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Management Discussion and Analysis
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The Group has 7 shopping malls under construction with a total GFA of about
989,000 square meters. The total areas under construction of Paradise Walk
series and Starry Street series are about 945,000 square meters and 44,000

square meters respectively.

Table 4: Breakdown of investment properties under construction of the Group

BYEST in 2013 t0 2016

GBS A e S T A
Estimated
Commencement

of Operation Planned GFA

AR AL 0 K Chengdu North Paradise Walk TR AR 223,455
2013

TR R A A 1l Chongging Time Paradise Walk Phase II Section I T4 156,888
2014

JE At R K Beijing Changying Paradise Walk TR AR 224,165
2014

RN AN} Hangzhou Time Paradise Walk T —AAE 148,831
2015

R EAWR Al Chengdu Time Paradise Walk Phase I ZE—AE 63,145
2014

M HEI K A Changzhou Longcheng Paradise Walk TR ARF 128,033
2016

KA/t Paradise Walk Subtotal 944,517

VU HE A CRELE) Xi’an Longfor Starry Street (Daxing Store) TR YA 44,263
2014

B N Starry Street Subtotal 44,263

R H A Project under construction in total 988,780

Qingdao Rose & Gingko Coast

Longfor Properties Co. Led.  HE 1 Hi 2 A FR 2 #]
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BRAFEREYEZLH LT AEEH_F Attributable to the construction and commencement of operation of new
— S AN ERAREY T E AR investment properties, the valuation gain of investment properties of the Group
15.5 7T ° amounted to RMB1.55 billion in January to June in 2013.

L diikeyi] COST CONTROL

CER SRR B R R AT R S During January to June in 2013, the general and administrative expenses of the
£ [ 8 B LI L SRR T R 019 2 Group to the total contracted sales decreased by 0.1% to 1.58% as compared
1.58%  [F]IRF > S8 [ IO £ 7% B 65 SR W 1 2 with the same period last year. With the sales team focusing on the effectiveness
AANEREE > WD I TR B RO B and preciseness of the sales strategy and their further efforts committed to the
B S A SUIG B (] B A LG L AR routine control of the efficiency of marketing costs, the portion of sales expenses
] B3R 0.04% £1.30% ° to the total contracted sales only increased by 0.04% to 1.30% as compared

with the same period last year.

EEENE
Chongging Starry Street

EEEEA TSR
Chonggqing Hilltop’s Garden Shengyang Rose & Gingko Villa

o ] # % Incerim Repore 2013
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SHARE OF RESULTS OF JOINT VENTURES

Contribution of joint ventures (JVs) during January to June in 2013 mainly
came from the Group’s 49.6%-owned Bamboo Grove Project in Chongqing
and 49.1%-owned Century Peak View Project in Chengdu. These two projects
delivered 85,631 square meters. The attributable profit after tax of the Group in
JVs was about RMB90 million.

INCOME TAX EXPENSE

Income tax expenses comprised of PRC enterprise income tax and land
appreciation tax. The enterprise income tax and the land appreciation tax of
the Group in January to June in 2013 were RMB1.38 billion and RMB0.74
billion, respectively. The total income tax expenses for the period amounted to
RMB2.12 billion.

PROFIT ABILITY

The core net profit margin of the Group (the ratio of profit attributable to
equity shareholders excluding minority interest and revaluation gain to revenue)
decreased from last year’s 23.0% to 17.9%, which was mainly attributable to

the fall in gross profit margin.

LAND BANK REPLENISHMENT
As of June 30, 2013, the Group’s total land bank was 41.44 million square

meters or 37.80 million square meters on an attributable basis. The average unit
land cost was RMB2,028 per square meter, accounting for 18.1% of unit price
of current contracted sales. In terms of regional breakdown, land bank in Pan
Bohai Rim, western China, Yangtze River Delta, southern China and central
China accounted for 36.9%, 36.1%, 20.8%, 5.0% and 1.2% of the total land

bank, respectively.

In January to June 2013, the Group has acquired new land bank with total GFA
of 3.52 million square meters, 35.2%, 34.6%, 16.6% and 13.6% of which are
located in western China, Yangtze River Delta, Pan Bohai Rim, and central
China respectively. The average acquisition unit cost was RMB3,065 per square

meter.

In January to June 2013, the Group acquired presence in three cities
successively, namely Kunming, Changsha and Suzhou, which increased the
number of cities covered by the Group from 17 at the end of last year to 20. The
Group also strategically penetrated into central China region. At the same time,
moving the investment focus closer to city cores and controlling the project size
laid a well foundation for improving the turnover cycle of the Group's properties

available for sale.



AL T R
KL ARIE N L G

ol
Region

TR it [
Pan Bohai Rim

H o i [
Central China

1 7Y [

Western China

i
City

e
Beijing
il
Shenyang
HE
Qingdao
BE
Yantai
K
Dalian
/it
Subtotal
3y
Changsha
/it
Subtotal

HE
Chongqing
S
Chengdu
%
Xi'an
ERTS
Yuxi

B9
Kunming
/it
Subtotal

i, W

. ;Jx:‘?. *"k-.l

R R 2\
smn and Analysns |

|.
..-1.

J

The geographic spread of the land bank of the Group was as follows:

Table 5: Breakdown of land bank of the Group

A ST
Total GFA
FHK
Sqm

1,554,850

3,330,411

1,571,083

7,692,461

1,124,405

15,273,210

478,900

478,900

8,850,984

3,464,927

2,052,568

827,741

172,465

15,368,685

i Al Ee il

e S T

% of Total Attributable GFA

3.8%

8.0%

3.8%

18.6%

2.7%

36.9%

1.2%

1.2%

21.3%

8.3%

5.0%

2.0%

0.4%

37.0%

FHK
Sqm

1,419,578

3,208,100

1,492,823

7,083,781

744,099

13,948,381

437,236

437,236

7,813,567

3,027,407

1,884,437

755,728

157,461

13,638,600

Al He il
% of Total

3.8%

8.5%

3.9%

18.7%

2.0%

36.9%

1.2%

1.2%

20.7%

8.0%

5.0%

2.0%

0.4%

36.1%
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Hh [ Wi A S Jie A L5 T R S AR Fie i Kol
Region City Total GFA % of Total Attributable GFA % of Total
Tk Tk
Sqm Sqm
RIL= AR L 1,202,452 2.9% 1,146,463 3.0%
Yangtze River Delta Shanghai
55 1,514,418 3.7% 1,382,664 3.7%
Wuxi
M 2,188,955 5.3% 2,136,109 5.7%
Changzhou
i 1,269,329 3.1% 1,212,669 3.2%
Hangzhou
4Rt 505,873 1.2% 461,862 1.2%
Shaoxing
K 1,022,497 2.5% 989,971 2.6%
Ningbo
M 536,700 1.3% 536,700 1.4%
Suzhou
it 8,240,224 19.9% 7,866,438 20.8%
Subtotal
e g 1 [ 5 M 589,358 1.4% 550,224 1.4%
Southern China Xiamen
M 1,485,518 3.6% 1,356,278 3.6%
Quanzhou
NiE 2,074,876 5.0% 1,906,502 5.0%
Subtotal
st 41,435,895 100.0% 37,797,157 100.0%
Total

Eala ey
Ningbo Rose & Gingko Coast
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FA L DE RN L Table 6: Breakdown of Land acquisition from January to_June in 2013
JRE A 2
Hul: JHHAH Wi Attributable A I A S
Region Project City Interest Site Area Total GFA
% REN LN
% Sqm Sqm
TR it 1 8 LEE K 91.3% 196,300 233,173
Pan Bohai Rim Wuchaying Dalian
RAS 12 100.0% 117,100 351,000
Changbai Island Shenyang
/Wit 313,400 584,173
Subtotal
I il 5302 91.3% 307,000 478,900
Central China Gushan Changsha
/it 307,000 478,900
Subtotal
I Y [ [CEtE HE 100.0% 234,024 1,062,921
Western China Weidianyuan Chongqing
RK B 91.3% 34,300 172,465
Minda Kunming
/INE 268,324 1,235,386
Subtotal
RAT = A Y TH HLM 91.3% 99,300 218,445
Yangtze River Delta Dinggiao Hangzhou
I Lt 91.3% 36,900 92,400
Fairy Castle Shanghai
Bty it 100.0% 81,600 338,809
Liuhang Shanghai
GR L 91.3% 14,000 32,280
Qingpu Shanghai
B HEM 100.0% 114,200 536,700
Chunlan Suzhou
/it 346,000 1,218,634
Subtotal
At 1,234,724 3,517,093
Total

o ] # % Incerim Repore 2013
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Changzhou Hongzhuang Project
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FINANCIAL POSITION

As of June 30, 2013, the Group’s consolidated borrowings amounted to
RMB34.15 billion (December 31, 2012: RMB32.84 billion). As a majority of
the Group's properties will be delivered in the second half of the year, the net
debt to equity ratio of the Group was 64.1% (December 31, 2012: 47.6%).
Cash in hand reached RMB13.17 billion (December 31, 2012: RMB18.61
billion). The credit rating of the Group was BB+ by Standard & Poor and Bal

by Moodys, with the outlook maintained as “stable”.

Approximately 59.9% of the Group’s total borrowings were denominated in

RMB, while 40.1% were denominated in foreign currencies.

Approximately RMB15.82 billion of the Group’s consolidated borrowings
were quoted at fixed rates ranging from 4.3% per annum to 9.5% per annum
depending on the tenors of the loans, and the rest were quoted at floating rates.
Ratio of fixed interest debt to total debt increased from 35.8% at December 31,

2012 to 46.3%. As of June 30, 2013, the Group's average cost of borrowing was
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6.35% per annum. The average term of loan was extended from 4.1 years to 4.7

years. The ratio of unsecured debt to total debt was 48.8%.

Since the beginning of 2013, the Group successfully completed two financing
transactions in the international capital market, which effectively extended
the term of indebtedness of the Group and reduced the cost of financing. In
January 2013, the Group successfully issued 10-year bonds of US$500 million
at a nominal interest rate of 6.75%. The interest rate was lower than the 7-year
bond issued in October last year at a nominal interest rate of 6.875%. In July,
the Group entered into a lending agreement with a syndicate of 13 banks, and
obtained 4-year transferrable fixed term loan financing of HK$6,385 million
and US$165 million in a total of approximately HK$7,672 million at an

interest rate of Hibor+3.10%.

EMPLOYEES AND COMPENSATION POLICY

As of June 30, 2013, the Group had 10,372 full-time employees in China and
Hong Kong. 2,723 of these employees worked in the property development
division, 282 in the property investment division, and 7,367 in the property
management division. Average age of our employees is 30.5 years old. In the
property development and investment divisions, approximately 84.4% of the
employees have bachelor degrees and 13.5% of the employees have master

degrees or above.

The Group remunerates its employees based on their performance, work
experience and the prevailing market wage level. The total compensation of
the employees consisted of base salary, cash bonus and share-based rewards.
Cash bonus is a major part of senior employees’ cash compensation. The gross
amount of such bonus is determined from, amongst other things, the ranking of
the Group’s budget fulfillment ratio and loyalties of customers, which is then
assessed and allocated to individual subsidiaries according to the results of a

balanced scorecard and profitability.

PROSPECTS

Towards a sustainable future, the Group will continue to improve the turnover
rate of saleable recourses at a high level by further broadening the regional
framework, moving our investment focus closer to city cores and controlling
the project size. During the second half of 2013, the real estate market in
China will hold upon the steady conditions persisting in the first half of the
year. However, the development within the industry will become more diverse.
The Group will continue to pro-actively drive our sales by maintaining launch
momentum of our sellable resources and strengthening the sell-through of

unsold inventory. In 2013, the Group will have 54 key projects for sale, among

h ] ) % Interim Report 2013
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which 6 are brand new projects and 13 will launch new phases and new products
in the second half of the year. The products of the Group will cater for different
groups of customers, including first-time home buyers, upgraders and business
operators, while the proportion of different product types will be adjusted in
response to market changes, thus enabling the Group to grasp the demand and

opportunities in the complicated and volatile market.

The Group (including joint ventures) has completed the construction of about
1.6 million square meters of properties in January to June 2013. In 2013, the
Group plans to complete construction of approximately 5.72 million square
meters of properties, most of which will be completed in the second half of the

year. The construction and sales of projects maintain smooth progress.

For investment properties, the construction of Hangzhou Time Paradise Walk,
Chengdu Time Paradise Walk Phase I and Changzhou Longcheng Paradise
Walk had began in the current period. Chengdu North Paradise Walk will
commence operation in the second half of 2013. Beijing Time Paradise Walk,
Shanghai Hongqiao Paradise Walk and Chengdu Jinnan Paradise Walk are
expected to begin construction in the coming year. These projects lay a solid
foundation for the future growth in rental income from investment properties of

the Group.

Amid the ever-changing market environment, the Group will continue to
implement a prudent cost control strategy in respect of financial management
and will reasonably plan and arrange investment and operating expenses in
accordance with its cash inflow to ensure healthy and sound financial position of

the Company.

Lastly, on behalf of the Board, I would like to express my sincere appreciation
to all of our employees for their diligence and all of our shareholders for their

support over the past year.
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B 25 0k % DISCLOSURE OF INTERESTS

ERETEFBABZMERS Directors’ and Chief Executive’s Interests

NoFE—ZAEARNHZTH HEFRANEE As at 30 June 2013, the interests of the Directors and chief executive of the
BATHN B AN 7) B AT AR B vk [ (B 2 R Company in the shares, underlying shares and debentures of the Company and
8 55 B B AR (T 38 27 R B A 1) 5 v &) its associated corporations (within the meaning of Part XV of the Securities and
A AR B 55 5 M0 B e 1 56 352 e e 2Bt Futures Ordinance (“SFO”)) as recorded in the register which were required to
7 BB RO 8D SUREE B a T NS be kept under section 352 of the SFO, or as otherwise notified to the Company
HEAT RS IR 28 Gy A it < J) ([ A e <y ) ]) Z8 0 & and the Stock Exchange pursuant to the Model Code for Securities Transactions
AN ] SRS B 2 By ~ AR B K (B by Directors of Listed Issuers (the “Model Code”) were as follows:

Mz p
G)  FiFEARA RS (58 (i)  Interest in the Company (long position)
RHE AN RS
etz BEATAL
2V il B H Interest in Approximate %
HRUA Capacity/Nature Number of ~ underlying of inerest
Name of director of interest ordinary shares shares in the Company
S M RERIIA (B 1) 2,343,736,600 - 43.074%
Wu Yajun Founder of a discretionary trust (Note 1)
Gl fRREZ A (M7t 2) 478,125 0.009%
Shao Mingxiao Beneficiary of a trust (Noze 2)
j-¥i3 ZEUN 8,741,875 31,600,000 0.741%
Beneficial Owner (Hit4)
(Note 4)
Jo e R RBA M 2) 570,750 0.010%
Zhou Dekang Beneficiary of a trust (Note 2)
fEtZ A (M7t 3) 8,088,000 0.149%
Beneficiary of a trust (Note 3)
J-EiE 2PN 3,341,250 5,200,000 0.157%
Beneficial Owner (HzE4)
(Note 4)
Fhit fRREZ s A ML 2) 735,875 0.014%
Qin Lihong Beneficiary of a trust (Note 2)
Lok TN 2,664,125 10,000,000 0.233%
Beneficial Owner (7t 4)
(Note 4)

o ] # % Incerim Repore 2013
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HREA

Name of director

LS
Feng Jinyi

ey
Wei Huaning

AR
Frederick Peter

Churchouse

BE

Chen Chi On, Derek

ﬁ/\
Xiang Bing

St/ MR EE
Capacity/Nature

of interest

Gt A (it 2)
Beneficiary of a trust (Note 2)
Rtz ti N (7L 3)
Beneficiary of a trust (Note 3)
- Ei3 ZEUN

Beneficial Owner

fRstZ 8 A (7T 2)
Beneficiary of a trust (Note 2)
Chis € INL I E))
Beneficiary of a trust (Note 3)
¥ 2N

Beneficial Owner

i 16t 4

Interests of Spouse

| £ PN

Beneficial Owner

€% 2N

Beneficial Owner

HifEHA

Beneficial Owner

Hat A A

Beneficial Owner

EERHE
Number of

ordinary shares

750,000

1,250,000

50,000

363,000

388,500
(Wfits)
(Note 5)
40,000
(Wfits)
(Note 5)

50,000

150,000

il
bet 2 e

A A v A
WERTE b

Interest in Approximate %

underlying of inerest

shares in the Company

0.014%
8,088,000 0.149%
9,800,000 0.203%
(7t 4)
(Note 4)
0.001%
8,088,000 0.149%
10,600,000 0.201%
(7t 4)
(Note 4)
3,000,000 0.062%
(M4 % 5)
(Note 4 and 5)
0.001%
550,000 0.011%
(W7t 4)
(Note 4)
600,000 0.011%
(W7t 4)
(Note 4)
450,000 0.011%
(7t 4)
(Note 4)
400,000 0.007%
(Ht7t4)
(Note 4)

Longfor Properties Co. Led.  #E Wi Hb & A B 2 ]




MsEs

Bib5E4

Bt aEs

LW %02,343,736,600 % FBE 1% 1 Charm

Talent International Limited ([ Charm
Talent|) LB FOHEA AW B 3 K5 4 -
Charm Talent % #f C 8 17 IR A% M Silver
Sea Asset Limited ([ Silver Sea) 2 ¥ f
> T Silver Sea? ¥ & % AT T A A
f1 HSBC International Trustee Limited
(THSBC International Trustee]) LA % K
IR ZEA T 2 G A - ST
FIRGFERARR-EENEAA il
REF L (TRt DIERRL AR E
H AN K HSBC International Trustee 4y
ZREABLI— AR RE o SLIREIR
[EHALEE R ESOEiPS SR d/3))
H o

R R B Fie ALLLME REESCHE

A e Fie ALY 2 E 5547 kA H HSBC
Trustee (HK) Limited ([ HSBC (HK)
Trustee)) LA Fic All Truse %L A M &4y
B EHEA o Fic All Trusc it —F %4
NH+—HLIHSBC (HK) Trustee ff £
ZREARESL © Fie All Truse 7% 255 %
REGT RS EAN A R E RS
B 5865 PR 0 S Mt (1 0 B i o

FERBALARAR -ERLET—H
S H BRI U B R R
R B H 0 T V2 B 6 PR RE B
Long Faith Management Limited ([Long
Faich]) ¥ Long Faich Trusc i 05 F5
oo Long Faith Trust —HAHERERE >
HZFEAEHSBC (HK) Truscee » T4
SR — 2 2R -

R I 0 AR A 2 B S AR D R T
BURERT AT GBI % BB PR 19 B R

EHERAMEMRYS L LA
388,500 % 1 0 9 il A HE 5 > AR B K
BB E RS BIR B L LR
—— A= L AR 12.528 i
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Note 3:

Note 4:

Note 5:
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Disclosure of Interests

These 2,343,736,600 Shares are held by Charm Talent International Limited
(“Charm Talent”) as registered holder. The entire issued share capital of Charm
Talent is wholly owned by Silver Sea Asset Limited (“Silver Sea”), the entire
issued share capital of which is in turn wholly-owned by HSBC International
Trustee Limited (‘HSBC International Trustee”) as the trustee of the Wu Family
Trust. The Wu Family Trust is a discretionary trust set up by Madam Wu Yajun
(“Madam Wu”) as settlor and protector and HSBC International Trustee as trustee
on 11 June 2008. The beneficiary objects of the Wu Family Trust include certain

family members of Madam Wu.

Such number of Shares are held on trust by Fit All. The entire issued share
capital of Fit All is wholly-owned by HSBC Trustee (HK) Limited (“HSBC (HK)
Trustee”) as the trustee of the Fit All Trust. The Fit All Trust was set up on 11
June 2008 with HSBC (HK) Trustee acting as the trustee thereof. The beneficiary
objects of the Fit All Trust are certain selected employees and directors of the
Group as participants of the Pre-IPO Share Award Schemes adopted by the
Company.

Such number of pre-IPO options granted pursuant to a Pre-IPO Option Scheme
adopted by the Company on 30 November 2007 are currently held by Long Faith
Management Limited (“Long Faith”) subject to the terms of the Long Faith Trust.
The Long Faith Trust is a discretionary trust of which HSBC (HK) Trustee is the

trustee and the relevant director is one of the discretionary objects.

The relevant director was granted options to subscribe for such number of shares

under the Post-IPO Option Scheme.

Mdm. ZHANG Yan, the spouse of Mr. WEI Huaning, has personal interest of
388,500 shares. Under the Post-IPO Option Scheme, she was granted 1,000,000
options on 17 January 2011 at an exercise price of HK$12.528 per share and
2,000,000 options on 28 September 2011 at an exercise price of HK$8.28 per
share. Mdm. ZHANG Yan is also the beneficiary of the Fit All Trust under
which Mdm. ZHANG Yan is interested in 40,000 Shares as selected participant
pursuant to the Pre-IPO Share Award Schemes. Mr. WEI Huaning is deemed to
be interested in the aforesaid interests of Mdm. ZHANG Yan by virtue of Part
XV of the SFO.

o ] # % Incerim Repore 2013
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(i)

Interest in an associated corporation of the Company (long position)

Al AF W P 2
BRI 23 b
g/ Approximate %
T 3 HERME [oee bk GG of interest in
HREH Name of the associated Capacity/Nature Number of class the associated
Name of Director corporation of interest of securities corporation
ST R bR AR A A ZYEEMBEG 20,010,000 BB 8.7%
Wu Yajun Chongqing Longhu Interest of 20,010,000 shares
Development Co., Ltd. controlled
corporation

bR ESCRT R # SN > % — =4EAA
= BEESE AN A ERTEA
B ) SCH AT o] A T 2 A AR
it S5 S B 56 352 R L R A
AL BB C R B R SR SRR ST
SUZE R A O ) B S B 2 ey~ AR R
B0 B R HE R 2 B £ IR o BRA A F
RE-EZLEF—A=ZTHR-EEN
A H — H o BIER A E U2 B 8 I
Sl PR T ) N B AR R
B EE RO 2 BRI 18K T
LR A HE R A 2 ) LA T A
5 T A HE 2R SRR 5 O 1 RAT (AT T 5%
SEHER o
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Save as disclosed above, as at 30 June 2013, none of the Directors or
chief executive of the Company had or was deemed to have any interests
or short positions in the shares of the Company, underlying shares
or debentures of the Company or any of its associated corporations as
recorded in the register which were required to be kept by the Company
under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code. Other than the Pre-
IPO Option Scheme and the Post-IPO Option Scheme of the Company
adopted on 30 November 2007 and 1 November 2009 respectively, none
of Directors or their spouse or children under the age of 18, had been
granted any right to subscribe for the equity or debt securities of the
Company or any of its associated corporations, or had exercised any such

right.



32 2 e OB 2

RE-F—-=ZFAA=Z1TH BAAFAESERE
FATBN B A2 N A w5 AR Bl JB 0
BRI B RO 56 336 BRI A A Rl
BZERMERT > AER R (BFAL R AR
JBEAS) T E 59 BLA B2 MR AN

JAA A 7 B HE RS (45 7))

JBe S 4k 4

Name of shareholder

L
Cai Kui

Junson Development
International Limited

(“Junson Development”)

Silverland Assets Limited
(“Silverland”)

HSBC International
Trustee Limited
(“HSBC International Trustee”)

Charm Talent International
Limited (“Charm Talent”)

Silver Sea Assets Limited
(“Silver Sea”)
Jumbomax Investments Limited

Woo Kwong Ching, Peter

Pao Pui Yung, Bessic
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2013, the interests of persons, other than the directors or chief
executive of the Company in the shares and the underlying shares of the
Company representing 5% or more of the nominal value of shares comprised in

the relevant share capital of the Company as recorded in the register kept by the

Company under Section 336 of the SFO were as follows:

Interest in the Company (long position)

UV 1
Capacity/Nature

of interest

EHREREFLRA (BFE 1)

Founder of a discretionary trust (Note 1)
BREAR N (ML 2)

Registered owner (Note 2)

RN (7L 1)

Registered owner (Note 1)

P W AR (Mt 1)

Interest of controlled corporation (Note 1)

XAt N (Wit~ 2 Kk 4)

Trustee (Notes 1, 2 and 4)

HREA N (B 3)
Registered owner (Note 3)

ZYENIL W 2 g (M 3)

Interest of controlled corporation (Note 3)
Z YRR W 2 ks (M s)

Interest of controlled corporation (Note 5)
Z YN 2 R4 (KA s)

Interest of controlled corporation (Note 5)
Fic 18 2 K 5 (B 5)

Interest of spouse (Note 5)

AR w RS

WA 43 L

EEBREH Approximate %
Number of of interest

ordinary shares in the Company

1,559,394,400 28.659%
3,100,000 0.057%
1,559,394,400 28.659%
1,559,394,400 28.659%
3,903,195,000 71.734%
2,343,736,600 43.074%
2,343,736,600 43.074%
325,721,000 5.986%
325,721,000 5.986%
325,721,000 5.986%

o ] # % Incerim Repore 2013
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B3k 1 0 5%%1,559,394,400 H Y Ehjunson Development LA &
FOREA A SRR © Junson Development%%ﬁ
E B 1T AR 1 Silverland 2 & HEA > 1 Silverland
A EEATRA I B HSBC Incernational Trustee
DEREEFECHZ NS HRERA - 5
REBFEARR ZFENEASA+—H B
SeHAE Bk or A T BB N K HSBC International
Truscee {E £ 5% 56 N30 — I 2 HEAS 5T - 4%
RA A5 RE M0 32 4 B R @R A T R
IRE o MRBERE S R R XV IR > gEse
(FF 2 4 IR HRAR FERIE ) BLAE B8t Junson
Development FA 19 1,559,394,400 BB HOHERS ©

BfeE 2 0 R4 A DUA A S 4545 3,100,000 A -

WHEEs 0 %57 2,343,736,600 MR B Charm Talenc LA
FOREE A B 36 o Charm Talene 2 HF L %
ATIEAS 1 Silver Sea 2B HEA » T Silver Sea 223
BV 3174 Il HSBC International Trustee PS¢
REGHEINZTAENSMBEERE - RIREIR
RRARR-ERNEAA+— Il R L LA
% N B4 N HSBC International Trustee ff
RN —HRRERG R - RIRKIR(E T
W% R L LR TRIRME » St
(SR FIEAE LA ) BLVEHE A Charm Talenc
JiTH 2,343,736,600 R G A RE 4«

FftsE4 : MRIEHSBC International Trustee $5¢ MIHGHTHE £
% % » HSBC International Trustee Bh 32 6 A &
IR 15 FE 1547 64,000 BB B3 - #5545
653 5 RAEEEHE I IR R IR A5 FE I 258 =
Y

Mits : #% 325,721,000Hﬁﬁﬁ{ﬁ\ﬁﬁjumbomax Investments
Limiced 7 # 1L~ 2 [] 42 ¥ G 20 =1 09 7 4
fii © Woo Kwong Ching S Z RS Y
T 25 % 3% % 325,721,000 [ B o B 47 HE £ >
1M Pao Pui Yungﬁ’fﬁ“@i@m@%fiﬁf%%
325,721,000 M1 HEE HE i

Sk JBe Rt

AAARR - EFLET A=A F
TVt A FR R U B
W0 2 0 0 81 <
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Note 1:  These 1,559,394,400 Shares are held by Junson Development as registered holder. The
entire issued share capital of Junson Development is wholly owned by Silverland, the
entire issued share capital of which is in turn wholly-owned by HSBC International
Trustee as the trustee of the Cai Family Trust. The Cai Family Trust is a discretionary
trust set up by Mr. Cai as settlor and protector and HSBC International Trustee as trustee
on 11 June 2008. The beneficiary objects of the Cai Family Trust include certain family
members of Mr. Cai. Mr. Cai as founder of the Cai Family Trust is taken to be interested
in the 1,559,394,400 Shares held by Junson Development pursuant to Part XV of the
SFO.

Note 2:  Mr. Cai Kui is beneficially interested in 3,100,000 Shares.

Note 3:  These 2,343,736,600 Shares are held by Charm Talent as registered holder. The entire
issued share capital of Charm Talent is wholly owned by Silver Sea, the entire issued share
capital of which is in turn wholly-owned by HSBC International Trustee as the trustee of
the Wu Family Trust. The Wu Family Trust is a discretionary trust set up by Madam Wu
as settlor and protector and HSBC International Trustee as trustee on 11 June 2008. The
beneficiary objects of the Wu Family Trust include certain family members of Madam
Wu. Madam Wu as founder of the Wu Family Trust are each taken to be interested in

these 2,343,736,600 Shares held by Charm Talent pursuant to Part XV of the SFO.

Note 4:  According to the latest disclosure of interests filing submitted by HSBC International
Trustee, these 64,000 shares are held by HSBC International Trustee as trustee of several other

trusts which are independent third parties of Wu Family Trust and Cai Family Trust.

Note 5:  These 325,721,000 shares represent the corporate interest of Jumbomax Investments
Limited through a number of its wholly owned subsidiaries. Mr. Woo Kwong Ching,
Peter is interested in these 325,721,000 through the interest of corporation controlled
by him while Ms. Pao Pui Yung, Bessie is interested in these 325,721,000 through the

interest of spouse.

SHARE OPTION SCHEMES

The Company has two share option schemes namely, the Pre-IPO Option
Scheme and the Post-IPO Option Scheme which were adopted on 30 November
2007 and 1 November 2009 respectively.



(a)

U A5 B i i A A

A ) R A2 DA O
B BERGETERERAANER
B S ERETAR -

AR FARE W VA B % 5 A T
B TR 1 O R RERE IR AR

1

(2)

HH

4

Name

e
Zhou Dekang

L e
Feng Jinyi

HEE

Wei Huaning

8

4

Name

JifbE8

Other employees

Gt
Capacity

CEgeINl 3l
Beneficiary of

atrust (Note 1)

[FREXENME )
Beneficiary of

atrust (Note 1)

GRSl
Beneficiary of
atrust(Note 1)

S
Capacity

eIl
Beneficiary of

atrust (Note 1)
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(@) Pre-IPO Option Scheme
The Company adopted the Pre-IPO Option Scheme to recognise the

contribution of certain of its senior management personnel and to retain

such senior management personnel.

The Company granted options to subscribe shares under the Pre-IPO
Option Scheme with the following details:

(1)  Directors

RAHR

bty
F= Ll "k
filfiE =A-H Number of AMETH
(#7) i Share Option WA

ik Exercise  Outstandingat  exercised during ~ Outstanding at
Date of Grant Price (HKS$) 1]Jan 2013 the period 30 June 2013
(W)
(Note 3)
“ERE 29 5,588,000 5,588,000
Fizts
30 November 2007
s S 294 1,000,000 1,000,000
bzt
30 November 2007
EELE 29 600,000 600,000
bzt
30 November 2007

(2)  Employees

PAM it
“ECE WEREYE B2k
4 —A—H Number of AAZTH
(#87) WAL Share Option AL

Blin Exercise Outstanding at exercised Outstanding at
Date of Grant Price (HKS$) 1Jan 2013 during the period 30 June 2013
(Hiit2)
(Note 2)
“RELR 294 12,741,000 11,841,000 900,000
t-pzte
30 November 2007

o ] # % Incerim Repore 2013
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(b)

MR SRR A L AR — R LA
tA=THEMOERLH
BB T AR S BT 4 1R R
Ox B B 4 T R HE B B Long
Faith*ﬁ?‘%l.ong Faith Trust [
A o Long Faith Trust i —
WA RE(RRE > H3ZREA S HSBC
(HK) Trustee * ﬁﬁﬁ%ﬁ%$&§
TREHERFEES -

BFRE2 o B HEAT OO I8 IR M T A0 4 JBC
ST/ 13.63 #C -

208 TR A U R B T
B2 0B B

BRELT Bk o > & U Bl 8 i A HE
il B A e B o N B AR R
H AR LR 30 M

o T IRA BRI R B0 A FR
GEEFeR b EErgNii) g g
LBR

o MEEBAA BN L GERR LT
R 4% A RE RO 3

o U B S RRE S A
HUA ARAE LTRSS 17.0303) A Bt
1T B AT SR 1109 b Rk
SR ST AR OB % 0% I IR
17 B FRERE R 3 > R4 Tl U5
17.03(4) 1 FT 8 B A 7E A Aol 124 7
S0 [ 16 T 23 B AR O M 452 A
TETR 3517 SO B 1T 1O R0 A 15 R
B BT LAY 19 HOPR -

TR B B 1 M M
REFFERFEFT AT =ZH =%
——4E—Ht+LtHE FE—-—%NLH
oA NH s AR ERR B R A B AR
SR RE ST &) > 1) T AR B A AR
Hr] FE 8 A 35 10,600,000 B~ 46,000,000
JB J% 150,000,000 F HE 73 A Bl e 18 - A5G
mF
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(b)

Note 1:  Such number of pre-IPO options granted pursuant to a Pre-IPO Option
Scheme adopted by the Company on 30 November 2007 are currently
held by Long Faith subject to the terms of the Long Faith Trust. The
Long Faith Trust is a discretionary trust of which HSBC (HK) Trustee
is the trustee and the relevant director and employees are discretionary

objects.

Note 2:  The weighted average closing price per share immediately before the date

on which the option were exercised was HK$13.63.

No further options can be offered under the Pre-IPO Option Scheme.

The terms of the Pre-IPO Option Scheme are similar to those of the Post-

IPO Option Scheme (see below) except in respect of the following:

o there is no provision limiting the maximum number of options
that might be granted to any individual grantee under the Pre-IPO
Option Scheme;

. the provisions on the granting of options to connected persons (as

defined in the Listing Rules) were not included;

o the Pre-IPO Option Scheme does not contain provisions relating
to the “refreshing” of the 10% limit or the seeking of separate
approval for granting options beyond the 10% limit as anticipated
in Note 1 of Rule 17.03(3) of the Listing Rules, or the restrictions
on the number of Shares issued or to be issued under options in any
12 month period to any participant of the Pre-IPO Option Scheme
not exceeding 1% of the Shares in issue as anticipated in the note
to Rule 17.03(4) of the Listing Rules.

Post-IPO Option Scheme

On 23 December 2009, 17 January 2011 and 28 September 2011, the
Company granted options to subscribe for a total of 10,600,000 Shares,
46,000,000 Shares and 150,000,000 Shares under the Post-IPO Option
Scheme to certain directors and employees of the Company, with the

following details:
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(1 #H (1)  Directors
TS
Number of Share Option
ZR-SE O MRBIAER Rk
fri s —~J—H JHE% AETH
(1) WA Number of Share WAL
(2 b iR Exercise Outstandingat ~ Option exercised Outstanding
Name Capacity Date of Grant Price (HKS) 1Jan 2013 during the period at 30 June 2013
(it2)
(Note 2)
il FHBEAA “E—E-AttA 12528 1,600,000 - 1,600,000
Shao Mingxiao Beneficial Owner 17 January 2011
“F—ERAAZTAR 8.8 30,000,000 - 30,000,000
28 September 2011
el i 4k 2O “F—E-A LA 12528 1,200,000 - 1,200,000
Zhou Dekang Beneficial Owner 17 January 2011
“F—EAZTAR 8.8 4,000,000 - 4,000,000
28 September 2011
EJIN FHBEAA “EENE 8.44 3,000,000 - 3,000,000
Qin Lihong Beneficial Owner T-AZFER
23 December 2009
“F——-f1tA 12528 3,000,000 - 3,000,000
17 January 2011
“F—ERAAZTAR 8.8 4,000,000 - 4,000,000
28 September 2011
59 4k 2O “RENE 8.44 1,000,000 - 1,000,000
Feng Jinyi Beneficial Owner ToRZAEA
23 December 2009
“F—E-A LA 12528 800,000 - 800,000
17 January 2011
“F——FAZTAR 8.8 8,000,000 - 8,000,000
28 September 2011
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1% St
Name Capacity
L HaHAA
Wei Huaning Beneficial Owner
i 3
Incerests of spouse
S 5 2N
Frederick Peter Beneficial Owner
Churchouse
B% FtHA A
Chen Chi On, Beneficial Owner
Derek
B FaHAA
Xiang Bing Beneficial Owner
o HahAA
Zeng Ming Beneficial Owner
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bl

Date of Grant

5§
—~AttH

17 January 2011
e
JAZTAR
28 September 2011
.
—~Atth

17 January 2011
5§
JAZTAR
28 September 2011
B
tZAZT=R
23 December 2009
.
JAZTAR
28 September 2011
“EENE
TZAZT=H
23 December 2009
5§
JAZTAR
28 September 2011
“FENE
+ZAZT=H
23 December 2009
e
JAZTAH
28 September 2011

e
JAZTAR
28 September 2011

Trifuts
(#75)
Exercise
Price (HKS$)

12,528

8.28

12,528

8.28

8.4

8.28

8.4

8.28

8.4

8.28

8.28

LG
Number of Share Option

2
A=A
WA

Outstanding at
1 Jan 2013

2,600,000

8,000,000

1,000,000

2,000,000

150,000

400,000

200,000

400,000

200,000

400,000

400,000

IABRRES
TERbER
Number of Share
Option exercised
during the period
(Wit2)

(Note 2)

150,000

B
AETH
HATTE
Outstanding

at 30 June 2013

2,600,000

8,000,000

1,000,000

2,000,000

150,000

400,000

200,000

400,000

50,000

400,000

400,000



o mnme
S

P Lllf"_ I\"'\..
L s ARk Y -
TR LT SRV PR YR
2 1EE (2)  Employees
TR HE
Number of Share Option
TR-ZE S RABATER “FEf
R —H—H TR R AA=TH
(#72) AT Number of Share AT
%4 B Exercise Outstanding at ~ Option exercised Outstanding at
Name Capacity Price (HKS) 1Jan 2013  during the period 30 June 2013
(Wiit1) (Hit2)
(Note 1) (Noce 2)
“FTNE Haa A 8.44 6,000,000 — 6,000,000
+ZAZ+=H Beneficial Owner
23 December 2009
“F—f Haa A 12528 35,085,500 410,000 34,675,500
—A+tH Beneficial Owner
17 January 2011
SRl Haa A 8.28 92,400,000 — 92,400,000
A= +N\H Beneficial Owner
28 September 2011
Bt5E Note:
1 BMr—ZENE+ A =R 1 As for the share option granted on 23 December 2009, the closing price
P B ERE 5 47 R R — of the shares on the Hong Kong Stock Exchange immediately before the
B 03 17 75 s i 22 i 22 Wi 7 A date on which the options were granted was HK$8.26. The options are

exercisable in 4 tranchs of 25% each, from 23rd December 2010, 2011,
2012, 2013 to 22nd December 2019.

826 7T o AT ] — % — %
M TR TR T
s A o gy
- NEFTZ A HANH
TPt BT {E 259 o

MR —Z——F—-AFLHEH
I IHE 5t PROHE T — H A
317 7 WS T A T 2 T AE 2 12,88
T o WEIHE AT T — R
SRS DR DF
—HE-AtEHEE 4
— AN B AT Al e]
1iffi259% -

As for the share option granted on 17 January 2011, the closing price of the
shares on the Hong Kong Stock Exchange immediately before the date on
which the options were granted was HK$12.88. The options are exercisable
in 4 tranchs of 25% each, from 17th January 2012, 2013, 2014, 2015 to
16th January 2021.
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MR —Z——4F A -+ NER As for the share option granted on 28 September 2011, the closing price
2 R TBORE o B IR HE T — of the shares on the Hong Kong Stock Exchange immediately before the
F I 3 7 7 W BB 2 BT 22 il date on which the options were granted was HK$8.17. The exercisable
R 817 W o o BT A TR 5k period for 10,000,000 share options granted to Mr. Shao Mingxiao is
A 110,000,000 HE 1 A% #E > 47 28th September 2017 to 27th September 2021. The remaining options
WA —ZF—LHEIA =+ AH are exercisable in 4 tranchs from 28 September 2013, 2014, 2015, 2016 to
ZE-—FNAZER K 27th September 2021, the exercisable percentage is 10%, 30%, 30%, 30%
MR % — = =% respectively.

—IAE S B SEA
ENLAZFHFAHEZEZ—H0
A=+ LAA MM frlit
W55 5 10%, 30%, 30%, 30%

2 AT {0 B AR T O A AR 2 The weighted average closing price per share immediately before the date
Pl {8 £ 13.96 #T © on which the option were exercised was HK$13.96.
e kg g d HE PRE-IPO SHARE AWARD SCHEMES

AAFAMNR -EFRFLETF—-AZTHEZE The Company adopted two Pre-IPO Share Award Schemes on 30 November
FRELH =+ —HRAWEERAHEER 2007 and 31 July 2009 respectively.
B3 B i T ) o

P B AT U B R IO 5 Bt A > A For the implementation of the Pre-IPO Share Award Schemes, the Company
FRSL T ULE TR TR X4 A HSBC established the Fit All Trust for the benefit of certain employees with HSBC
(HK) Trustee 532 iC ABIFic All Trust > Fit All (HK) Trustee acting as the trustee. Fit All Trust held 64,014,000 Shares and
Trose 5 1 40t 7 48 B 3 58 ) =1 &1 23 5 75 A 30,000,000 Shares respectively pursuant to the two Share Award Schemes
64,014,000 B % 30,000,000 BL BE /1 « B E % aforesaid. As at 30 June 2013, a total of 80,946,425 shares have been awarded
— 2N A = B 680,946,425 B Oy 4% T to grantees. The details of Pre-IPO share Award Schemes are disclosed in 2012
N o HRAFEERR A SEEE#EME  Annual Report.

BHIH — % — TR FHA -
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CORPORATE GOVERNANCE
During the period, the Company had adopted, applied and complied with

the code provisions as set out in the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Rules Governing the Listing of Securities on

the Stock Exchange (the “Listing Rules”) except the following deviations:

During the period, the Company has not established Nomination Committee
as required by the provision A.5 of the Code. Madam Wu is responsible for the
nomination and appointment of directors. In according to Company’s corporate
strategy, Madam Wu will review and discuss with other board members the
structure, size and composition(including the skills, knowledge and experience)
of the board from time to time and indentify individuals suitably qualified to
become directors and make recommendations to the board on the nomination for
directorship. The Board is of view that Chairman responsible for the nomination

directorship is more effective than establishment Nomination Committee.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities during the period ended 30 June 2013.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed issuers (the “Model Code”) contained in Appendix 10 to the
Listing Rules as the guidelines for the Directors’ dealings in the securities of the
Company. Upon specific enquiries of all the Directors, each of them confirmed
that they have complied with the required standards set out in the Model
Code during the six months ended 30 June 2013 in relation to their securities

dealings, if any.

h ] ) % Interim Report 2013
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BHZRAA

AR ) 2R HR IR S R - B A 2R
HOBLST U B E L B I B T R
il FRZAGH =B L ENATEFA
0 RPBRAE % 5L ~ Frederick Peter Churchouse
o RIEIE L o S REAERERZAG L
i o

AEBMBEE T =ZFAA=THIEAEARN
ARACET R B A5 oh S S R T I IR 2
HHEMMEMC MFLZBGNAERN -

PE BB R 2 B e S AT AT

MR —FENA AN H > ANFEEA SR
N LSRR BT ST W (T e )) > AR
T e P AR B R A+ AR ) T A AR B A I
1 2,150,000,000 5 7 1 P4 47 9 65 30 (Tl
&) o BMEEZ-=ZHEANA=TH ZRERH
NI R A R B R4 B 251,075,000,000 W
5 o

N TAENARHE > AARES R

WEFT A EHR(RER®E] > BIEME
sk R S R > AR R AR A B B
#2,125,000,000 % 7€ K 39,230,000 3 TC HY = 4F
MEXME(RE]D  #BE_F—=F~H
S ERE R R SRR
2,018,750,000 # 75 & 37,268,500 FTT

RoF—=ZFLHATH ARRMERMBRIA
BREFT SR (TSR] > BRI
T R T R AR AR A > AR A T AT AR A B
6,385,000,000 # 7C 1 165,000,000 3 78 4 14 4F- #H
A R B (R ) -
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AUDIT COMMITTEE

The Company established the Audit Committee with written terms of reference
in compliance with the Code as set out in Appendix 14 to the Listing Rules.
The Audit Committee consists of three independent non-executive Directors,
Mr. Chan Chi On, Derek, Mr. Frederick Peter Churchouse, and Dr. Xiang Bing
and is chaired by Mr. Chan Chi On, Derek.

The Group’s unaudited condensed consolidated interim results and interim
report for the six months ended 30 June 2013 were reviewed by the members of

the Audit Committee before submission to the Board for approval.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 26th April 2010, the Company as borrower entered into a facility agreement
(the “Facility Agreement”) with a syndicate of banks pursuant to which a
4-year term loan facility in the principal amount of up to HK$2.15 billion (the
“Facility”) was made available to the Company on the terms and conditions
stated therein. As at 30th June 2013, the outstanding loan under this facility
agreement is HK$1.075 billion.

On 5th April 2012, the Company as borrower entered into a facility agreement
(the “Facility Agreement”) with a syndicate of banks pursuant to which a 3-year
term loan facility in the principal amount of up to HK$2.125 billion and
USD39.23 million (the “Facility”) was made available to the Company on the
terms and conditions stated therein. As at 30th June 2013, the outstanding loan
under this facility agreement is HK$2,018,750,000 and USD37,268,500.

On 10th July 2013, the Company as borrower entered into a facility
agreement (the “Facility Agreement”) with a syndicate bank pursuant to
which a 4-year transferable term loan credit facility in the principal amount of
HK$6,385,000,000 and USD165,000,000 (the “Facility”) was made available
to the Company on the terms and conditions stated therein.
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It is provided in the Facility Agreements, among other things, that an event of
default will occur if the controlling shareholders of the Company (namely, the
Wu Family Trust, the Cai Family Trust, Charm Talent International Limited
and Junson Development International Limited) cease to collectively maintain
(directly or indirectly) not less than 51% of the entire beneficial shareholding
interest in the Company. If an event of default under the Facility Agreements
occurs, the lending bank or the agent acting for the lending banks may, and
shall if so directed by two-thirds of the lending banks, terminate the Facility
or declare that all or part of the loans made under the Facility together with
accrued interest and all other amounts accrued or outstanding under the Facility

Agreements be immediately due and payable.

Other than as disclosed above, there are no other events which are required to be

disclosed by the Company under Rule 13.18 of the Listing Rules.

RELATED PARTY TRANSACTIONS

During the period ended 30 June 2013, certain directors and their close family
members, and companies controlled by certain Directors and/or their close
family members entered into transactions with the Group which are disclosed
in note 25 “Related party transactions” to the condensed consolidated financial

statements of the Group.

Save that certain sales of properties to key management constituted de minimis
connected transactions of the Company which were exempt from the reporting,
announcement and independent shareholders” approval requirements under
the Chapter 14A of Listing Rules, the other related party transactions which
were carried out by the Group during the period ended 30 June 2013, did not
fall under the definition of “connected transaction” or “continuing connected
transaction” (as the case may be) in Chapter 14A of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

h ] ) % Interim Report 2013




) S 2 B2 B R

Report on Review of Interim Financial Information

Deloitte.

4an
JON
SRR A A S G

(V4 F 2 #3219 A R A A )

BT EME 52 2 104 HITEBEW M E A RA
Al (TR A A 1) B R g 2 =) (T B 4 1)) 9
s e B R > A —F - =FAA=T
H A B 455 BB IR DL R DA R Z % H Ik
110 7 390 T 6 B 8 O 5 4 L A 2 T i
# MG aRE X LENGaReRE
RUABAET B IR GE o 7 i 50 5 I A IR
Al AR E S LIRS A A B R
R B i o 0 R B I AR B A R S L S
I % B X Ao A R YR U 26 34
SE I s ) (T BBt R 2 34 9% ) -
B S A BRI Mg w5 34 94w
WL BRZFH G MBHRE - HENRE
TR R A M S > AR A5 I B B B4
GG EMBERRERER > Em BT
(R — M B ) 0y > Bt 2 A A i 7 e
fis B Y o 55 R B i 1 A 1 AL HoA
AL EBURBAE M ELE -

7 18 44

FH ORI a AL &m0 &k E R %
I e S 385 2400 R phy 0 2 S A B BALAT o
SRR SRR B EATHRR o WS IAR S
S5 i R A A B4 1 4 A B
BN BAE A o AT 04 DA R H At 2 e AR
FF o % 0 ) S /N AR 48 75 ol - B Mg £
FLIEEE > R R S T B
AT AR BLAY BT A R IR > UG SR IR R
ERER -

Longfor Properties Co. Led. HE ] Hi & A FR 2 #]

TO THE BOARD OF DIRECTORS OF LONGFOR PROPERTIES CO. LTD.
HE 0 4 2 A7 R 22 ]

(incorporated in the Cayman Islands with limited liability)

We have reviewed the condensed consolidated financial statements of Longfor
Properties Co. Led. (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 52 to 104, which comprise the condensed
consolidated statement of financial position as of June 30, 2013 and the related
condensed consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34") issued by the International
Accounting Standards Board. The directors of the Company are responsible
for the preparation and presentation of these condensed consolidated financial
statements in accordance with IAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of

this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all

material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

August 19, 2013

h ] ) 5 Interim Report 2013




R WDt L i D At 2 v R 2 AR

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BE_Z-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

BEAA=1HIEAMA

Six months ended June 30,

Wit | CR=E %
NOTES 2013 2012
ANRHEFL AREFL
RMB’000 RMB’000
(REHEH)  (KEFE)
(unaudited) (unaudited)
A Revenue 3 15,230,762 14,551,699
& A Cost of sales (10,364,732)  (7,842,850)
EH Gross profit 4,866,030 6,708,849
HAgeA Other income 4 222,594 80,711
oAt i 23 B 4 Other gains and losses 5 192,107 (65,662)
RS BUE W SE R A PR AR Fair value gain upon transfer to
investment properties 71,362 167,573
BEWENTHEE) Change in fair value of investment properties 1,476,398 501,607
HH5 T B PR 5L Selling and marketing expenses (290,681) (219,277)
TR 2 Administrative expenses (353,575) (293,557)
il AR Finance costs 6 (27,594) (40,897)
i E B EER Share of results of joint ventures 87,147 72,003
R 50 iy i 7 Profit before taxation 6,243,788 6,911,350
RS Income tax expense 7 (2,122,008)  (2,789,685)
319 1 ¥ ) Profit for the period 8 4,121,780 4,121,665
AT REAG - Attributable to:
E/NGIE7 ZEDN Owners of the Company 3,845,671 3,810,157
JEHE I HE 45 Non-controlling interests 276,109 311,508
4,121,780 4,121,665
IR (AR 5) Earnings per share, in RMB cents
HAR Basic 10 70.8 73.9
e Diluted 10 70.0 73.5
3 i ) Profit for the period 4,121,780 4,121,665
HAt AT A (BA32) - Other comprehensive income (expense):
HAZ A R M 2 Items that may be reclassified subsequently to
i< HA ¢ profit or loss:
i TER AV H Fair value loss on hedging instruments (16,924) —
i THEHMEE Loss on hedging instruments reclassified to
Bt 8 profit and loss 17,777 —
AN AT A AAER Total comprehensive income for the period 4,122,633 4,121,665
PATT BB A 4 T A HER Total comprehensive income attributable to:
I /NEIES XN Owners of the Company 3,846,524 3,810,157
JEPE i Non-controlling interests 276,109 311,508
4,122,633 4,121,665

Longfor Properties Co. Led. HE ] Hi & A FR 2 #]
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Condensed Consolidated Statement of Financial Position
R-B—=FEANH=1THILAMH
At June 30, 2013

J#

Rz

—g-=g +=A
AA=Z+H =t+—H

At At

o June 30, December 31,
NOTES 2013 2012

AREFLE ARFTT
RMB’000 RMB’ 000

(RAEFHE) (EH )

(unaudited) (audited)

JEB & NON-CURRENT ASSETS
EQ-L/E 3 Investment properties 11 21,807,600 18,383,300
ERN Y& Property, plant and equipment 12 177,739 186,188
P B H Prepaid lease payments 13 6,687,384 8,996,739
TR A W A RE £ Interests in associates 1 1
i [ 42 1 Interests in joint ventures 2,155,635 2,068,488
Ak Available-for-sale investments 8,600 8,600
HEA L AT I 4 Deposits paid for acquisition of land use rights 6,917,582 6,949,391
R HE R T Deferred taxation assets 1,118,895 1,012,836
38,873,436 37,605,543

R CURRENT ASSETS
& Inventories 858,830 657,209
B EY Properties under development for sale 68,436,343 57,727,061
FREH &Y Properties held for sale 5,278,906 4,477,039
R R R B Al R AR Accounts and other receivables, deposits and

54 T AT IE prepayments 14 4,469,562 4,098,246
L& 8 A 3R Amounts due from joint ventures 25 7,362 28,572
AT i R i T Taxation recoverable 2,994,539 2,222,095
C A SR T A7 3K Pledged bank deposits 246,201 227,212
SRATHE R B Bank balances and cash 12,924,600 18,383,520

95,216,343 87,820,954
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Condensed Consolidated Statement of Financial Position

REF-ZFAAZTHIEAEA
At June 30, 2013

i
B ZE -
e Setas +=
AH=1TH ==
At At
i June 30, December 31,
NOTES 2013 2012
AREFLE ARFTT
RMB’000 RMB’ 000
(RAEHE) (REEFH)
(unaudited) (audited)
UK CURRENT LIABILITIES
REATRRR - itk MRt 2 Accounts payable, deposits received and
accrued charges 15 52,716,440 48,515,001
AT & 4 A 3 3K0H Amounts due to joint ventures 25 1,335,232 1,051,697
JREAS L I Taxation payable 7,574,860 7,899,467
SRAT B H AR 3K — — 4 N F Bank and other borrowings — due
within one year 16 5,415,050 5,108,752
67,041,582 62,574,917
B NET CURRENT ASSETS 28,174,761 25,246,037
HE E D B A TOTAL ASSETS LESS CURRENT LIABILITIES 67,048,197 62,851,580
BA R fk CAPITAL AND RESERVES
A Share capital 19 476,794 475,802
it Reserves 32,274,332 29,433,446
EY/NEIE S PN S Equity attributable to owners of the Company 32,751,126 29,909,248
I fe il e 4 Non-controlling interests 2,541,583 2,668,164
T 25 A TOTAL EQUITY 35,292,709 32,577,412
B R R NON-CURRENT LIABILITIES
SRAT B HAb fE K — —E A I Bank and other borrowings — due after one year 16 18,437,072 20,475,034
BRERE Senior notes 17 10,297,386 7,252,980
fid4mT A Derivative financial instruments 18 131,076 114,152
IR AE R IH A fi Deferred taxation liabilities 2,889,954 2,432,002
31,755,488 30,274,168
67,048,197 62,851,580

Longfor Properties Co. Led. #E Wi #b 7 A B 2 ]
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For the six months ended June 30, 2013
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Condensed Consolidated Statement of Cash Flows

BEZZ-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

BEANA=ZTHIEAEA
Six months ended June 30,
—ER=E SR
2013 2012
ANRBEFFL ARETT
RMB’000 RMB’000
(CREHFE) (KEHFR)
(unaudited) (unaudited)

ARG OPERATING ACTIVITIES
I o i i ) Profit before taxation 6,243,788 6,911,350
KDL A% Adjustments for:
il J AR Finance costs 27,594 40,897
W~ MR B e Depreciation of property, plant and equipment 21,047 14,371
AR 2 BOE ) SE I T AR Fair value gain upon transfer
to investment properties (71,362) (167,573)
BOEYE N TS Change in fair value of investment properties (1,476,398) (501,607)
e 2, (Wi £ ) s 120 R Net exchange (gain) loss (176,449) 34,156
HB A Interest income (56,878) (56,822)
AT A7 25 BB ) A58 3R B 52 Share-based payments expenses 54,871 73,705
FoAth 5B IH H Other adjusting items (125,755) (73,390)
BHEE GBS SRR Operating cash flows before movements
in working capital 4,440,458 6,275,087
&R Increase in inventories (201,621) (200,318)

BRI B 2E R WD (B4 ) Decrease (increase) in properties under
development for sale and properties held for sale 1,334,627 (2,219,391)

JRE S Rk e LA JRE M~ 4 Increase in accounts and other receivables,
A IR deposits and prepayments (371,316) (223,644)

JRENS & 8 A S A EH I Y (B ) Decrease (increase) in amounts due

from joint ventures 21,210 (20,468)
PEATARR ~ B it 4 S RERT 22 3N (3k>)  Increase (decrease) in accounts payable,

deposits received and accrued charges 3,813,471 (764,867)
BEELENE S Cash from operations 9,036,829 2,846,399
E A B B A3 PRC income tax paid (2,867,165)  (1,777,319)
R P B NET CASH FROM OPERATING ACTIVITIES 6,169,664 1,069,080
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Condensed Consolidated Statement of Cash Flows

BE_Z-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

BEAA=ZFHIEAMEA

Six months ended June 30,

—E=E SR
2013 2012
ANRHEFE  AR¥TT
RMB’000 RMB’ 000
(CREHE) (KEFEH)
(unaudited) (unaudited)
BREWEH INVESTING ACTIVITIES
BOE WM Additions to investment properties (1,148,902) (699,485)
TE A B R I A Additions to prepaid lease payments (7,569,403) (123,749)
WS B L= 3t 7 R T S AT A A 4 Deposits paid for acquisition of land use rights (2,017,826) (772,336)
A C LA ERAT A2 K Placement of pledged bank deposits (206,199) (487,566)
SR E AR R AT A7 3K Withdrawal of pledged bank deposits 187,210 472,701
HEAMIZE - W7 Kt Purchase of property, plant and equipment (18,085) (13,620)
EAEPSS Interest received 56,878 56,822
Fo AR B i i Other investing cash flows 44,095 2,065
BB B P P B NET CASH USED IN
INVESTING ACTIVITIES (10,672,232) (1,565,168)
il T FINANCING ACTIVITIES
1 i A BB 2 ) AL M Y A58 Payment for acquisition of additional
interest in a subsidiary (412,831) —
B ERAT R HoAh B 3K Repayment of bank and other loans (8,410,617)  (2,631,845)
B AT ALE Interest paid (1,163,356) (903,288)
R SRAT B H At Bk New bank and other loans raised 6,680,003 8,254,150
BEATE LRI 1%* FA Net proceeds from issuance of senior notes 3,116,306 —
HEAEIK (EES %ﬁ%?ﬁ&) Advances from (repayment to) joint ventures 283,535 (413,876)
Bk E Dividend paid (1,082,568) (902,980)
HAit@EH &0 E Other financing cash flows 33,192 15,677
T Y (T R ) B 5 B NET CASH (USED IN) FROM
FINANCING ACTIVITIES (956,336) 3,417,838
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Condensed Consolidated Statement of Cash Flows

BE_F-=EAA=ZTHIEAMEA
For the six months ended June 30, 2013

BEANA=ZTHIEAEA
Six months ended June 30,
—ER=E SR
2013 2012
ANRBEFFL ARETT
RMB’000 RMB’000
(CREHFE) (KEHFR)
(unaudited) (unaudited)

Bl KB (Wi ) 3 s NET (DECREASE) INCREASE IN

CASH AND CASH EQUIVALENTS (5,458,904) 2,921,750
I B 4 e B4 S A CASH AND CASH EQUIVALENTS

AT THE BEGINNING OF THE PERIOD 18,383,520 14,120,925
A1 HEE 56 558 ) ) i Effect of foreign exchange rate changes (16) 4,718
IR My B4 T B A S CASH AND CASH EQUIVALENTS

AT THE END OF THE PERIOD 12,924,600 17,047,393
Bl& KBl &S M AR ANALYSIS OF THE BALANCES

OF CASH AND CASH EQUIVALENTS
SRATHE R B Bank balances and cash 12,924,600 17,047,393
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Notes to the Condensed Consolidated Financial Statements
BEZ-=FEAH=THIEATEA
For the six months ended June 30, 2013
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BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard 34 (“IAS 34")
Interim Financial Reporting issued by the International Accounting
Standards Board as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain

financial instruments, which are measured at fair values.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended June 30, 2013 are the same as those followed in the
preparation of the Group’s annual consolidated financial statements for
the year ended December 31, 2012.
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Notes to the Condensed Consolidated Financial Statements
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Amendments to [FRSs
R ¢ ot s i o BB 7 SR AERT A
Amendments to IFRS 7
] 5 B £ 4 UGS 10 9%

I A B S 11 9%

I A o MR RS 12 SRABRT A
Amendments to IFRS 10,

IFRS 11 and IFRS 12
8 65 P 5 o 4 U265 10 5%

IFRS 10
B 95 S A e T LS 11 9%
IFRS 11
o B 5 5 HE S 2FS 12 9%
IFRS 12
B8 I S s 5 HE SRS 13 9
IFRS 13

I R s SR 1 SR RT A
Amendments to [AS 1

I g et LSS 19 9 (=% —— 4R 18T
IAS 19 (Revised 2011)

B Pt R ISR 27 5% (R ——4FERT)

IAS 27 (Revised 2011)
B P SR SR 28 55 (=& ——4F 55T
IAS 28 (Revised 2011)

o S 5 i o e PR B SR 20 98
IFRIC 20

BEZZ-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of amendments to International Financial

Reporting Standards

In the current interim period, the Group has applied, for the first
time, the following new and revised International Financial Reporting
Standards (“IFRSs”) issued by the International Accounting Standards
Board:

R % o s i o ) — U R — R I AR R O
Annual Improvements to IFRSs 2009-2011 Cycle

P E — S A E R A

Disclosures — Offsetting Financial Assets and Financial Liabilities

ERA MBI ~ L P R R A E AR - RIS

Consolidated Financial Statements, Joint Arrangements and Disclosure of
Interests in Other Entities: Transition Guidance
ERE B IE

Consolidated Financial Statements

A %

Joint Arrangements

357 B A B B A0 b

Disclosure of Interests in Other Entities

~VERR

Fair Value Measurement

SHHAM A T e ds K IH H

Presentation of Items of Other Comprehensive Income
& B AEA

Employee Benefits

(A AIEGEES

Separate Financial Statements

TRBR A R B B AR B R

Investments in Associates and Joint Ventures

58 R W 1 T B 9 R R A

Stripping Costs in the Production Phase of a Surface Mine
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Notes to the Condensed Consolidated Financial Statements
BEZ-=FEAH=THIEATEA
For the six months ended June 30, 2013
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PRINCIPAL ACCOUNTING POLICIES (Coatinued)
IFRS 13 Fair Value Measurement

The Group has applied IFRS 13 for the first time in the current interim
period. IFRS 13 establishes a single source of guidance for, and disclosures
about, fair value measurements, and replaces those requirements
previously included in various IFRSs. Consequential amendments have
been made to IAS 34 to require certain disclosures to be made in the

interim condensed consolidated financial statements.

The scope of IFRS 13 is broad, and applies to both financial instrument
items and non-financial instrument items for which other IFRSs require
or permit fair value measurements and disclosures about fair value
measurements, subject to a few exceptions. IFRS 13 contains a new
definition for ‘fair value” and defines fair value as the price that would
be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the
measurement date under current market conditions. Fair value under
IFRS 13 is an exit price regardless of whether that price is directly
observable or estimated using another valuation technique. Also, IFRS 13

includes extensive disclosure requirements.

The directors of the Company have made an assessment on the impact
of the adoption of IFRS 13 to the measurement and disclosures in the
Group's condensed consolidated financial statements and concluded that
except the disclosures as set out in note 26, the adoption of IFRS 13 has
had no material impact on the Group’s condensed consolidated financial

statements.
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Notes to the Condensed Consolidated Financial Statements
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BE_F-=EAA=ZTHIEAMEA
For the six months ended June 30, 2013

PRINCIPAL ACCOUNTING POLICIES (Continued)

Amendments to IAS 1 Presentation of Items of Other

Comprehensive Income

The amendments to IAS 1 introduce new terminology for statement of

comprehensive income.

Under the amendments to IAS 1, a statement of comprehensive income is
renamed as a statement of profit or loss and other comprehensive income.
The amendments to IAS 1 retain the option to present profit or loss
and other comprehensive income in either a single statement or in two
separate but consecutive statements. However, the amendments to [AS
1 require additional disclosures to be made in the other comprehensive
section such that items of other comprehensive income are grouped into
two categories: (a) items that will not be reclassified subsequently to
profit ot loss; and (b) items that may be reclassified subsequently to profit
or loss when specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the same basis — the
amendments do not change the existing option to present items of other
comprehensive income either before tax or net of tax. The amendments
have been applied retrospectively, and hence the presentation of items of

other comprehensive income has been modified to reflect the changes.
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Notes to the Condensed Consolidated Financial Statements
BEZ-=FEAH=THIEATEA
For the six months ended June 30, 2013
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Amendments to IAS 34 Interim Financial Reporting (as part
of the Annual Improvements to IFRSs 2009-2011 Cycle)

The Group has applied the amendments to IAS 34 Interim Financial
Reporting as part of the Annual Improvements to IFRSs 2009 - 2011
Cycle for the first time in the current interim period. The amendments
to IAS 34 clarify that the total assets and total liabilities for a particular
reportable segment would be separately disclosed in the interim financial
statements only when the amounts are regularly provided to the chief
operating decision maker (“CODM”) and there has been a material change
from the amounts disclosed in the last annual financial statements for that

reportable segment.

Since the CODM does not review liabilities of the Group’s reportable
segments for performance assessment and resource allocation purposes, the
Group has not included total liabilities information as part of segment

information.

Except as described above, the directors of the Company concluded that
the application of other new and revised IFRSs in the current interim
period has had no material effect on the amounts and disclosures set out

in these condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
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BEZZ-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

SEGMENT INFORMATION

The Group determines its operating segments based on internal reports
about components of the Group that are regularly reviewed by the
CODM (i.e., the executive directors of the Company) in order to allocate

resources to the segment and to assess its performance.

The Group is organised into business units based on their types of
activities, based on which information is prepared and reported to the
Group's CODM for the purposes of resource allocation and assessment of
performance. The Group’s operating segments under [FRS 8 Operating

Segments are identified as the following three main operations:

. Property development: this segment develops and sells office
premises, commercial and residential properties. All the Group’s
activities in this regard are carried out in the People’s Republic of
China (the “PRC").

o Property investment: this segment leases investment properties,
which are developed by the Group to generate rental income
and to gain from the appreciation in the properties’ values in the
long term. Currently the Group’s investment property portfolio
is mainly comprised of retail properties and are all located in the
PRC.

o Property management and related services: this segment mainly
represents the income generated from property management.
Currently the Group's activities in this regard are carried out in the
PRC.
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Notes to the Condensed Consolidated Financial Statements
BEZ-=FEAH=THIEATEA
For the six months ended June 30, 2013

3.
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B

SEGMENT INFORMATION (Continued)

(a)

Segment results

For the purposes of assessing segment performance and allocating
resources between segments, the Company’s executive directors
monitor the revenue and results attributable to each operating

segment on the following bases:

Revenue and expenses are allocated to the operating segments with
reference to sales generated by those segments and the expenses
incurred by those segments. Segment profit does not include the
Group's share of results arising from the activities of the Group’s

joint ventures.

The measure used for reporting segment profit is adjusted earnings
before interest, other gains and losses, taxes, depreciation, share
of results of joint ventures, change in fair value of investment
properties and upon transfer and finance costs (“Adjusted
Earnings”), where “interest” is regarded as including investment
income and “depreciation” is regarded as including impairment
losses on non-current assets. To arrive at Adjusted Earnings, the
Group's earnings are further adjusted for items not specifically
attributed to individual segments, such as directors’ and auditor’s
remuneration and other head office or corporate administration

COsts.

In addition to receiving segment information concerning segment
profits, management is provided with segment information
concerning revenue (including inter-segment sales). Inter-segment
sales are priced with reference to prices charged to external parties

for similar service.
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Notes to the Condensed Consolidated Financial Statements
BE—% =t =LA
For the six months ended June 30, 2013

3. ¥R 3. SEGMENT INFORMATION (Continued)
(a) EREE ) (a) Segment results (Continued)
A B A G AR R R S R Information regarding the Group's operating segments is set out
T e below.

REZZ-=HEAH=THIEAMA CRBER)
Six months ended June 30, 2013 (unaudited)

B R

il)e

Property

WERRE  PFEHRE  management
Property Property  and related At
development  investment services Total

ARETE AR¥TE ARETZ AR¥TIL
RMB'000  RMB'000  RMB'000  RMB'000

e A AN F R Revenue from external customers 14,653,574 304,358 272,830 15,230,762
AR CA Inter-segment revenue — — 26,140 26,140
Vi 1 ON Segment revenue 14,653,574 304,358 298,970 15,256,902

3 Bl (RS FHEE R A)  Segment profit (Adjusted Earnings) 4,214,139 239,457 121,751 4,575,347

BE-F—-"HFRNA=ZTHIAEA CREER)
Six months ended June 30, 2012 (unaudited)

ES I

il e

Property

B9 MERE  management
Property Property and related Bt
development  investment services Total

ANRETL ARETLT ARETLT ARETL
RMB'000  RMB'000  RMB'000  RMB 000

AR FHIA Revenue from external customers 14,132,651 226,709 192,339 14,551,699
SR Inter-segment revenue — — 29,787 29,787
A Segment revenue 14,132,651 226,709 222,126 14,581,486
i Bl (AEFH M) Segment profit (Adjusted Earnings) 6,260,299 184,366 44907 6,489,572
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Notes to the Condensed Consolidated Financial Statements
BEZ-=FEAH=THIEATEA
For the six months ended June 30, 2013

3.

SR )

(a)

(b)

SRR ()

W 0 A I 4 90 3 B 4 B
Bb > B TR AR A B A
EWGAEH > A HIE QTR
25 /AT 9 188 25 1 A ) 255 (o
H) RSN B
CES REVSLEE T EL e L)
EA TS - HARA - Hib
Wi T s R A
A Y LA R 4 R A
R () o

o RO B A 2 A SR

3.  SEGMENT INFORMATION (Continued)

(a) Segment results (Continued)

In addition to receiving segment information concerning segment

profit, the CODM is provided with information concerning the

Group's consolidated amount of interest in associates and related

share of results (if any), interests in joint ventures and related share

of results, changes in fair value of investment properties and upon

transfer to investment properties, other income, other gains and

losses, finance costs from borrowings, depreciation and impairment

losses (if any) which are not allocated to operating segments.

(b) Reconciliations of segment revenues and profit or loss

BEANH=ZTHIEAMEA

Six months ended June 30,

R =E CEH—-TUF
2013 2012
AR ARETT
RMB’000 RMB’ 000
(RAEEHFH) (KAEEHER)
(unaudited) (unaudited)
WA Revenue
TSI A Segment revenue 15,256,902 14,581,486
AR A B 8 Elimination of inter-segment revenue (26,140) (29,787)
HZEBA Consolidated revenue 15,230,762 14,551,699
i A1) Profit
Gan Sl Segment profit 4,575,347 6,489,572
HAthlge A Other income 222,594 80,711
HAtb ik s (E518) Other gains and losses 192,107 (65,662)
W S BUE R A T (E R Fair value gain upon transfer to
investment properties 71,362 167,573
BOEWEN AT EES) Change in fair value of investment properties 1,476,398 501,607
Al A Finance costs (27,594) (40,897)
JEIG BB A Share of results of joint ventures 87,147 72,003
ik Depreciation (21,047) (14,371)
KR Unallocated expenses (332,526) (279,186)
A5 BB R Consolidarted profit before taxation 6,243,788 6,911,350

Longfor Properties Co. Led. HE ] Hi & A FR 2 #]
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Notes to the Condensed Consolidated Financial Statements
BE—® kA= EAWA
For the six months ended June 30, 2013

3. AER 3. SEGMENT INFORMATION (Concinued)
(© HHERE (c) Segment assets
A T K 0 23 ) S T The following is an analysis of the Group’s assets by operating
mr segment:

iy

R—Ek

e pt.s +=A

AH=1H =t—H

At At

June 30, December 31,

2013 2012

ANR¥FE ANRWTT
RMB’ 000 RMB 000
(RAEHH) (REEHER)
(unaudited) (audited)

& Sales of properties 79,167,651 67,084,344
B 2E (it aE) Leasing of properties (Note) 11,354,182 9,491,397
ALY I RS Provision of property management services 28,719 22,553
ArHE R AR Total segment assets 90,550,552 76,598,294
Fif3E - Note:

The above amount of segment assets relating to leasing of properties represents the

Ll AR P 2 ) TR e A A
WAL A -

cost of investment properties.
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Notes to the Condensed Consolidated Financial Statements
BEZ-=FEAH=THIEATEA
For the six months ended June 30, 2013

4. JefbcA 4. OTHER INCOME
BWEAH=ZTHIEAMA
Six months ended June 30,
R T
2013 2012
ANBIEFIL ARWFTT
RMB’000 RMB’000
(REFEE) (KHEFE)
(unaudited) (unaudited)
AR A Interest income 56,878 56,822
AT R R TTRCE I I R A Dividend income from unlisted
available-for-sale investments 1,108 1,312
URF R (FfF5E ) Government subsidies (Note a) 100,029 14,961
S (F3ED) Penalty income (Note b) 13,494 4,052
METE A Sundry income 51,085 3,564
Rt Total 222,594 80,711
WRE - Notes:
(2) 34 AR AT B b B R B BRI S b [ (a) The amount represents the grants received from the relevant PRC government to
PG TR BE I RG © a2k B I encourage the investments in specific regions. The subsidies are unconditional and
S 1 U A g B 15 L e b T A AE ] o granted on a discretionary basis to the Group during the period.
b) RGN EEZEE RN EER (b) It represents penalty received from property buyers who do not execute sales and
B £l 4 o purchase agreement on property sales.
5. HAbWBEE RE# 5. OTHER GAINS AND LOSSES
BEAA=ZTHIEAMA
Six months ended June 30,
R = “E T
2013 2012
ANRIEFIL AR TT
RMB’000 RMB’000
(REEHEG) (KHFE)
(unaudited)  (unaudited)
HEYIE - R B o i g Gain on disposal of property, plant and equipment 37,500 75
T Sk 5 (58 ) 148 (B 5E) Net exchange gain (loss) (Note) 154,607 (65,737)
192,107 (65,662)
Bt Note:
8 JE 15 4 ) e T 5 T O AR AT (2 2 It represents exchange difference arising from bank borrowings and senior notes, original

currencies of which are Hong Kong Dollar and United States Dollar respectively.

TR S 7 o
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Notes to the Condensed Consolidated Financial Statements
BE—® kA= EAWA
For the six months ended June 30, 2013

o AR 6. FINANCE COSTS

BWEANA=ZTHIEAMA
Six months ended June 30,
2=k -z
2013 2012
ANBIEFIL AR¥TT
RMB’000 RMB’000
(REFEE) (KAEEFE)
(unaudited) (unaudited)

JA T 51 g [ 48 2 7 84T B HCA A% 3K A1 Incerest on bank and other borrowings

FIRCINFS 1G-S Wholly repayable within five years (831,977) (699,688)
AN R B R Not wholly repayable within five years (47,298) (12,776)
(S Ghkibsy b Interest expense on senior notes (412,276) (233,824)
W BRPEYERTEERE Less: Amount capitalised to properties under
Y H R E AL S5 development for sale and investment
properties under construction 1,263,957 905,391

(27,594) (40,897)

AL BB A 4 B A A Y — ik Borrowing costs capitalised arose on the general borrowing pool of the
Hyom, N E T — =4 5H=1H Group and were calculated by applying a capitalisation rate of 7.1% (six
WA A REAE71% (B E =T — 4N months ended June 30, 2012: 6.9%) per annum for the six months ended
A=ZF+HIEAMEA : 6.9%) &AL R June 30, 2013 to expenditure on the qualifying assets.

HE - BAKE RGN -
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Notes to the Condensed Consolidated Financial Statements
BEZ-=FEAH=THIEATEA
For the six months ended June 30, 2013

7. BB 7. INCOME TAX EXPENSE
BWEAH=ZTHIEAMA
Six months ended June 30,
R T
2013 2012
ANBWTFE AR¥TT
RMB’000 RMB’000
(REFEE) (KHEFE)
(unaudited) (unaudited)
B IH Current tax
B A SERTR B ([ 2EPT 3R ) PRC Enterprise Income Tax (“EIT”) (1,025,856)  (1,559,835)
o+ (B ([ s (R 1) Land appreciation tax (‘LAT”) (744,258)  (1,382,1606)
(1,770,114)  (2,942,001)
A B AR Overprovision in prior periods
3 B LAT* — 31,154
1,770,114)  (2,910,847)
R IERIH Deferred taxation
A Current period (351,894) 121,162
(2,122,008)  (2,789,685)
BE_Z——HANA=1TH IR TR & The actual appreciation value of a property project had been finalised in the six
— (Y 2 TE E B P (AR B 1 months ended June 30, 2012, which differed from the management’s estimated
B R AL ST R > S A R appreciation value made in prior periods, resulting in an overprovision of LAT
+ Mo $h (B B B AR ] o reversed in prior period.
A AREBPRARAE BIREREF No provision for Hong Kong Profits Tax has been made as the Group
e Bl AR S R AR A o does not have income which arises in, or is derived from, Hong Kong.
WIEREMCERERE(SEFRER Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
%) R EREREEEERE . A % Regulations of the EIT Law, the tax rate of the PRC subsidiaries is 25%
FONAE—FH—H A > o E B AR B from January 1, 2008 onwards.
HIGF 25% °
AN T ] AR A TR B A R A Certain of the Company's subsidiaries operating in the PRC are eligible
MEAET R EBRER fE#a for certain tax holidays and concessions and were exempted from PRC
S50 A 1D L — 9 0 o EIT for both periods.
Bi e
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BE_F-=EAA=ZTHIEAMEA
For the six months ended June 30, 2013

7. INCOME TAX EXPENSE (Continued)

Pursuant to the relevant PRC corporate income tax rules and regulations,
preferential corporate income tax rates have been granted to certain of the
Company’s PRC subsidiaries which were established in western regions
and engaged in the encouraged business. These companies are subject to a
preferential rate of 15% in 2012 and 2013, if the annual income derived
from the encouraged business is more than 70% of the annual total

income.

8. PROFIT FOR THE PERIOD

BEANH=ZTHIEAEA
Six months ended June 30,
=k -z
2013 2012
ANBWETx ARFTT
RMB’000 RMB 000
(REEHFE) (KAEFER)
(unaudited) (unaudited)

Profit for the period has been arrived at after

charging (crediting):
Depreciation of property, plant and equipment 21,047 14,371
Gain on disposal of property, plant and equipment (37,500) (75)
Operating lease rentals 12,434 9,945
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BEZ-=FEAH=THIEATEA
For the six months ended June 30, 2013

9. A 9. DIVIDEND
BWEAH=ZTHIEAMA
Six months ended June 30,
%=
2013 2012
ANBWTFE AR¥TT
RMB’000 RMB’000
(REFEE) (KHEFE)
(unaudited) (unaudited)
IR B 0 IR IR, - Dividend recognised as distribution
during the period:
TR TAERMN RIS SR Final dividend paid in respect of 2012 of
AR# 02 (BREZE—-ZHAH RMBO.2 (six months ended June 30, 2012:
StHIEAMA
ZE—— R AR 0.17570) in respect of 2011 of RMB0.175) per share 1,082,568 902,980
MBE B R -F— FENHA No dividends were declared and proposed by the Company during the six
=+ HIEAMEA > AN A R K E months ended June 30, 2013 and 2012.

IR -
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Notes to the Condensed Consolidated Financial Statements
BE—% =t =LA
For the six months ended June 30, 2013

10. )54 A 10. EARNINGS PER SHARE
AN T HEAA N JREAL B I A % i v 2 R The calculation of the basic and diluted earnings per share attributable to
B EHE T A DL i the owners of the Company is based on the following data:
WEANH=ZTHIEAMEA
Six months ended June 30,
=g T
2013 2012
ANRIEFIL AR¥FTT
RMB’000 RMB’000
(RAEER)  (KAFE)
(unaudited)  (unaudited)
TR R A IR A e 5 ) Earnings attributable to the owners of the Company
/NE ZEON) R for the purposes of calculation of basic and diluted
earnings per share 3,845,671 3,810,157
e St S S
2013 2012
TH TH
'000 '000
(REEE) (RHEFE)
(unaudited) (unaudited)
JeAn % H Number of shares
FATA G E A B A J5 1 L 2 Weighted average number of ordinary shares for the
TIRET- 2484 purpose of calculation of basic earnings per share 5,433,356 5,156,395
Fi Tt HE A B 2 L 4 PR PR Y E Effect of dilutive potential ordinary
iy shares in respect of
— Share options 60,527 29,181
R st S A 2 A 3 78 i Weighted average number of ordinary shares
T 2% for the purpose of calculation
of diluted earnings per share 5,493,883 5,185,576
BE-E-—EXA=tTHIEARA For the six months ended June 30, 2012, the outstanding share options
MR —EENE A =+ =0 issued on January 17, 2011 under the Post-IPO share option scheme
WME RN BB E SR R adopted on December 23, 2009 are not included in the calculation of
—— A — b B R AT diluted earnings per share as the adjusted exercise price was greater than
REAE — % — — AR R AT 0 A ] 1 4 3 e the average market price of the Company’s shares during the outstanding
A 8 A 2 M B P4 0 > et EFRE O A2

L S 2 5 S % S T B

h ] ) 5 Interim Report 2013




R W) 4t 5 B 0 A MR i

Notes to the Condensed Consolidated Financial Statements

BE_Z-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

11. B&EWM¥ 11.

INVESTMENT PROPERTIES

O TERBEYE

#EME  Investment

Completed properties
investment under At
properties construction Total
AR#TE  ARWTE ARWTE
RMB’ 000 RMB’ 000 RMB’ 000

W E—ZF—H—H (%) At January 1, 2013 (audited) 11,743,300 6,640,000 18,383,300
WE Additions — 1,148,902 1,148,902
AR A A OR Transfer from prepaid lease payments — 727,638 727,638
TATH & SR 2 Fair value gain upon transfer of prepaid

BEMEZ AT E lease payments to investment properties — 71,362 71,362

R A5 FERR I A (B8 IIF AR Net increase in fair value recognised in

profit or loss

140,300 1,336,098 1,476,398

i F—=4NA=1H

(R #ERZ) At June 30, 2013 (unaudited) 11,883,600 9,924,000 21,807,600

BEW AR > BHEHE -

ALEBBEYFEREHE L AUR =%
—ZHEAAZTRRAFETI R H R
A% 45 8 I S0 B 2R M) — R LB B AR B
A1t (L T 5 — DA - 8 A 307 £ (B % 20 3 i
A PRy R TR Bl B 0L 2 119 £ (L
LB B SR AR ) % H
ETHMERR -

Longfor Properties Co. Led. HE ] Hi & A FR 2 #]

The investment properties are all situated in the PRC under medium-

term leases.

The fair values of the Group’s investment properties at dates of transfer
and June 30, 2013 have been arrived at on the basis of valuations carried
out on those dates by Savills Valuation and Professional Services Limited,
a firm of independent qualified professional valuers not connected with
the Group, who have appropriate qualifications and recent experiences in

the valuation of similar properties in the relevant locations.
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BEWE @)

R B8 DA F S0 B 3 20
T

B — MHBAHAREH
SWAFHEBAE
AGHE > I E %
JE A B ) 36 7 HE
AT AHAIA -

FEA B Y AR
{8 by o R R R
BB B FLHA AR A
{i > &t M5 U
JEE TR F A S8 B A
AR T B % T 1
RULRE 58U
JRIAH IVE & -

ARG P A 2 A AR (iR Y
DREEiN - e SRILES S YA
AR RAIRIIEBCEYE -

Yok ~ B Bt i
BE_Z—=FA=THIEAMA
WENYE BE LRHE/RARE
18,085,000 JC (2 =& — 4N H =+
HIEAMEA « AR%13,620,00070) @ &
AL ~ TR DL kA S AF R

EEYE -

11.

12.

BE_F-=EAA=ZTHIEAMEA
For the six months ended June 30, 2013

INVESTMENT PROPERTIES (Continued)

The fair values of the investment properties were determined by the

valuers on the following basis:

Completed properties ~ — arrived at by capitalising the net rental
income derived from the existing tenancies
with due allowance for reversionary
incoming potential of the respective

properties.

Properties under — valued on the basis that they will be

construction developed and completed in accordance
with the latest development proposals
and taken into account the constructions
costs that will be expended to complete
the development as well as developer’s
profit margin to reflect the quality of the

completed development.

All of the Group’s property interests in leasehold land and buildings to
earn rentals or for capital appreciation purposes are measured using the

fair value model and classified and accounted for as investment properties.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2013, additions to property, plant
and equipment amounted to RMB18,085,000 (six months ended June
30, 2012: RMB13,620,000), consisting of buildings, motor vehicles and

equipment and furniture.
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BE_Z-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

13. WAL 13.

TS L B K TR B T L B A A G
TR AT

PREPAID LEASE PAYMENTS

The carrying amount of prepaid lease payments represents land use rights
held in the PRC and is analysed as follows:

iy

T S
o=k o
AA=1H =+—H
At At

June 30, December 31,
2013 2012

ANRBEFLT ARETT
RMB’000 RMB’ 000
(RAEHH) (REHE)

(unaudited) (audited)

A Medium-term 4,030,571 4,806,156
= Long-term 2,656,813 4,190,583

FE B A Non-current 6,687,384 8,996,739

7S 19 V5 AR AL TR A A AR B i A
T 40 4F 2 70 4F 70 16 W 2E B B L 30
i FAHE T SCAT 3R o iR =T — =N
A ="1H &% @ ® kB HKHE R
13 MR (E A A R %1,709,021,000 TG (i
SE—-FFHA=t+—H: AR¥
3,872,338,000 7T ) 9 T 43 AL 65 ) £ Hb £

HERE -
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The Group's prepaid lease payments represent payments for acquisition of
land use rights in the PRC with lease terms ranging from 40 to 70 years
for the purpose of property development. The Group had not yet obtained
the certificates of land use rights of prepaid leases with a carrying value of
RMB1,709,021,000 (at December 31, 2012: RMB3,872,338,000) from

the relevant authorities at June 30, 2013.
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14. BEWCHEZ R M REMC2XDH «  14. ACCOUNTS AND OTHER RECEIVABLES, DEPOSITS
34 R WA X8 AND PREPAYMENTS

B 5 REWGHR R Bk B Y R 2 Trade receivables are mainly arisen from sales of properties and properties
& - FRMEEDENRE R ERZBE investment. Considerations in respect of sales of properties are paid
A E B W ek R S e M ERE T by purchasers in accordance with the terms of the related sales and
i A A B AR E T AR A AR R AR purchase agreements. For properties investment, rental income is paid by
A AT o tenants within two months in accordance with the terms in the tenancy
agreement.

i

S St 3

R -E +=H

AA=Z1H =+—H

At At

June 30, December 31,

2013 2012

ARETFL ARETFIL
RMB’000 RMB 000
(RAEHEH) (REHER)

(unaudited) (audited)

B 7 BN IR Trade receivables 270,003 334,977
oAb JE i E Other receivables, net of allowance for

R R (FRFRE) doubtful debts (Note) 879,367 922,613
1 4 R i Advances to suppliers 633,285 543,975
T SR AR IH Prepaid business tax and other taxes 2,665,054 2,280,980
AR RO B Bt i Prepayments and utilities deposits 21,853 15,701

4,469,562 4,098,246

BbGE © At RENS R E AR R 4~ RN T i Note: Included in other receivables are rental deposits, receivable of refund of the deposit
BRSNS - for land auction and deposits for construction work.
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BE_Z-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

14. MEWOR Sk BB MEWCGERIH ~ 14 ACCOUNTS AND OTHER RECEIVABLES, DEPOSITS

$c 4 B AT K a0) AND PREPAYMENTS (Concinued)
AN A s IR B H 2SI B 5 The following is an aging analysis of trade receivables at the end of the
JRE M B B A A reporting period based on invoice date:
iy
R—xeg
e Setcd +=A
AA=1H =+—H
At At
June 30, December 31,
2013 2012

ANRFFL  ARETT
RMB’000 RMB’ 000
(RAEHFE) (REHFE)

(unaudited) (audited)

60 HA Within 60 days 239,534 284,169
612180 H 61 — 180 days 27,185 26,501
181 %365 H 181 — 365 days 3,284 24,307

270,003 334,977
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T BH %5 6 B 5 3% B
Notes to the Condensed Consolidated Financial Statements

BE_F-=EAA=ZTHIEAMEA
For the six months ended June 30, 2013

15. BEAMTMES > %4 R RS 15 ACCOUNTS PAYABLE, DEPOSITS RECEIVED AND

#H ACCRUED CHARGES
iy
S St 3
ZE=H +=A
AH=1H =+—H
At At
June 30, December 31,
2013 2012
ANBETT ARETT
RMB’000 RMB’000
(REFE) (HFE)
(unaudited) (audited)
B0 BEAT AR ~ ERT R Trade payables and accrued expenditure
B S e A SR 4 on construction and bills payable 3,641,655 4,197,276
S €S EIES Deposits received and receipt in advance
S8 T from property sales 45,873,571 40,845,115
At B AT T B R (A ) Other payables and accrued charges (Note) 3,201,214 3,472,610
52,716,440 48,515,001
Miek o HAbREATZ0E R REET S S EQREAEF Note: Other payables and accrued charges comprise mainly tax received and payable to the
WERT LRI B SR  RESH 4 B e B government on behalf of customers, accrued salaries and accrued staff welfare.
LAEF] o
& 5 ME AT R E R e S 7 SR B S e R AR Trade payables and accrued expenditure on construction comprise
2 K HATE E AR B B > AR AR & construction costs and other project-related expenses which are payable
=R TE B S AL o based on project progress measured by the Group.
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BE_Z-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

15. A > ORISR HEST  15. ACCOUNTS PAYABLE, DEPOSITS RECEIVED AND

M ) ACCRUED CHARGES (Continued)
PLF AR WK > &5 A ke - R The following is an aging analysis of trade payables and accrued
FTER S B S KRR SRR A R A A b expenditure on construction and bills payable at the end of the reporting
period:

i3

B —F-F

R E +=/

AAZ1H =+—H

At At

June 30, December 31,

2013 2012

ANRFEFL ARETT
RMB’000 RMB’ 000
(REHH) (REHER)

(unaudited) (audited)

60 HIN Within 60 days 2,163,020 3,146,952
612180 H 61 — 180 days 619,344 437,526
181 2365 H 181 — 365 days 497,502 199,552
1524 1 — 2 years 174,986 357,561
2F 34 2 — 3 years 175,361 40,114
A 3 4F Over 3 years 11,442 15,571

3,641,655 4,197,276
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For the six months ended June 30, 2013

16. 847 KAl A% =

16. BANK AND OTHER BORROWINGS

i

i
—FE8 +=A
~H=1H ==
At At

June 30, December 31,
2013 2012

ANREFL ARETE
RMB’000 RMB 000
(RAHEH) (REHFH)

(unaudited) (audited)

SATEN > A LA Bank loans, secured 16,084,149 15,223,211
SRATER AL Bank loans, unsecured 6,374,898 8,968,587
fiigz > A KM Bond, secured 1,393,075 1,391,988

23,852,122 25,583,786

W RRE AR, —FR
F HA K E under current liabilities (5,415,050)  (5,108,752)

Less: Amount due within one year shown

— AR B FR

Amount due after one year 18,437,072 20,475,034

AHA > K SR 6,680,003,000
TEEE - "HEANA=ZTHILEAMR
H o N R %8,254,150,000 75 ) f 7 17 &
A KRN R H8,410,617,000 76 (8%
FEoE-THERAZFHIEAMBA A
[ H2,631,845,000 70 ) 1 SR AT 5 3K o
“E-ZEXNAZTHE EREAAR
#4,131,516,0007C( =& — —4F+ — A
=+—H : AR%4508,572,0007C) [ E
BRATHEEWNEN BN F43%F6.7%
(ZFE-ZFTHA=1T—H 43% %
7.87%) c R -E—=4A=1H > IR
{EA AR 18,327,531,000 76 (=& — 4
+oHA=1+—H : ANE%19,683,266,000
7o) MR N SRAT i SRR B A R RAT
P AR 0 VR B et B > BRI A
F5.54% £7.53% (K % —_HF+H
= —H :5.54% % 7.98%) > FILALEE
T 36 B 4 37 A R S o

During the current period, the Group obtained new bank loans
amounting to RMB6,680,003,000 (six months ended June 30, 2012:
RMBS,254,150,000) and repaid bank loans of RMBS,410,617,000
(six months ended June 30, 2012: RMB2,631,845,000). The fixed
rate bank borrowings at June 30, 2013 with carrying amount of
RMB4,131,516,000 (at December 31, 2012: RMB4,508,572,000)
carry interest ranging from 4.3% to 6.7% (at December 31, 2012:
43% to 7.87%) per annum. The remaining bank borrowings with
carrying amount of RMB18,327,531,000 (at December 31, 2012:
RMB19,683,226,000) carry interest at variable rates based on the interest
rates quoted by the People’s Bank of China, the effective interest rate is
ranging from 5.54% to 7.53% (at December 31, 2012: 5.54% to 7.98%)
per annum at June 30, 2013, and exposing the Group to cash flow

interest rate risk.
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BE_Z-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

17. BEESHE

HE R
—REF-—ERTHEERR
—EEF - AR
—RF-ZERTNEERER

17. SENIOR NOTES

Senior notes

R
REB—=4 +=H
AA=+H =+—H
At At

June 30, December 31,
2013 2012

ANRBEFLT ARETT
RMB’000 RMB’ 000

( RAHFH ) (R#HK )
(unaudited) (audited)

— Senior notes issued in 2011 4,675,595 4,746,477
— Senior notes issued in 2012 2,465,291 2,506,503
— Senior notes issued in 2013 3,156,500 —

10,297,386 7,252,980

() ZF——FNALA > ARAFHE
{E ] /A AR 3% 47 48 T {E 750,000,000
% 0 (%1 N R’ #4,909,200,000 JG )
MEERBEEERZBIZE
—ANFEERTLEE ) o [ R R
£9.5%  HEREXS > E2F
— 7N H B H 2R T R S

o

[XE

SN TR IR s S
Zo A RN R LT SEAEH - 8
ARwIBERS > MANFBRAS
T WA F R R E A%
B 2 R AP P R o i DA
FE (R E AR A AEAT > A BRI RO
T E B EAR R TE R HoAb
AL BSE -

REF—PAENALHZ% > A2
i) AT IRy e A IR 298 428 e 2 3 R
o E—NERTUEE > EEEAM
TN GBI A B A 2 L m
Z R H B B R A ALE (i
AN OB R AR Y A £ B B IR Y
+ MR A B )
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On April 7, 2011, the Company issued guaranteed senior fixed
rate notes to the public at par with aggregate nominal value of
US$750,000,000 (approximately RMBA4,909,200,000) (the “2016
USD Notes”) which carry fixed interest of 9.5% per annum (interest
payable semi-annually in arrears) and will be fully repayable at par
by April 7, 2016.

The 2016 USD Notes are listed on the Singapore Exchange
Securities Trading Limited. They are unsecured, senior obligations
of the Company and guaranteed by certain of the Company’s
existing subsidiaries, other than those organised under the laws of
the PRC and Barbados. The guarantees are effectively subordinated
to the other secured obligations of each guarantor, to the extent of

the value of assets serving as security.

At any time and from time to time after April 7, 2014, the
Company may at its option redeem the 2016 USD Notes, in
whole or in part, at a redemption price equal to the percentage of
principal amount set forth below plus accrued and unpaid interest
to the redemption date if redeemed during the twelve-month

period beginning on April 7 of each of the years indicated below.
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17. BRTE @)

(#)
A i o] £
AR 104.75%
CE-TER
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[ 28— 7N AF A B s 1 ) B [ H
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(EE_FE-AEELRBEERZE
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BE_F-=EAA=ZTHIEAMEA
For the six months ended June 30, 2013

17. SENIOR NOTES (Continued)

(Continued)
Redemption
Year price
2014 104.75%
2015 and
thereafter 102.375%

At any time and from time to time prior to April 7, 2014, the
Company may at its option redeem the 2016 USD Notes, in
whole but not in part, at a redemption price equal to 100% of
the principal amount of the 2016 USD Notes plus the 2016
Applicable Premium as of, and accrued the unpaid interest, if any,

to (but not including) the redemption date.

“2016 Applicable Premium” means with respect to the 2016
USD Notes at any redemption date, the greater of (1) 1.00%
of the principal amount of such 2016 USD Notes and (2) the
excess of (A) the present value at such redemption date of (i) the
redemption price of such 2016 USD Notes on April 7, 2014 plus
(ii) all required remaining scheduled interest payments due on such
2016 USD Notes through April 7, 2014 (but excluding accrued
and unpaid interest to the redemption date), computed using a
discount rate equal to the adjusted treasury rate plus 100 basis
points, over (B) the principal amount of such 2016 USD Notes on

such redemption date.

At any time and from time to time prior to April 7, 2014, the
Company may redeem up to 35% of the aggregate principal
amount of the 2016 USD Notes with the net cash proceeds of
one or more sales of common stock of the Company in an equity
offering at a redemption price of 109.5% of the principal amount
of the 2016 USD Notes, plus accrued and unpaid interest, if any,
to (but not including) the redemption date; provided that at least
65% of the aggregate principal amount of the 2016 USD Notes
originally issued on the original issue date remains outstanding
after each such redemption and any such redemption takes place

within 60 days after the closing of the related equity offering.
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17. BETE @)

(@)

(i)

(%)

HHRR > R EEEEN A
(ELHA W) UCRAE R B ot AR B A
*x o

£ % 1 5| 3642 1R 28 ) A Y 1
DUF o A8 ) i 4 A0 55 i A & 4
101% Z T B E 0 I £ 48 2 1 H
A3 B (B RLERZ B ) I RERT &
RAIALE A ) - BEE BRI T A A&
BT NEFE L -

TR N A 35 0 R 1 IR T
FIBR A R EEAT B 52 15,995,000 76
(%) N R % 104,696,000 78 ) 51l i >
SR E IR E B R S
10.02% °

WZE—TAE+H A AR
) — A A RN L e A AT
T {2 48 %8 5 400,000,000 3 7C (49 A
R 2,513,560,000 7T ) A 5 {4 (5
EEREHETZE—LFEE TS
1) > % E F R R 6.875% 7t B
(R B A A S AT) > %
ey | Ko = AN AT
B -

SR U E TR H N R
3o A BRA T BTl > BARA T
MEARAR R (ET WA AR BA
2 T BB 4 ) (R v B 3 A A
1 B 2 I BR AN ) BT { » YR (R
R A 5 978 5 N I L b A A R
1T DAAE 2 341 0 2 6 B
IR -

REF—AFEFAHAHSZ R
i) > A2 R LA 9 1R ] 2
HEES —F - NERTEE - |
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17. SENIOR NOTES (Continued)

(i)

(i)

(Continued)

In the opinion of the directors, the fair value of the early
redemption options is insignificant at initial recognition and the

end of the reporting period.

Upon the occurrence of a change of control triggering event, the
Company will make an offer to repurchase all outstanding 2016
USD Notes at a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but not

including) the offer to purchase payment date.

The net carrying amount of the 2016 USD Notes is stated net
of issue expenses totalling US$15,995,000 (approximately
RMB104,696,000) and the effective interest rate of the 2016 USD
Notes is 10.02% per annum.

On October 18, 2012, the Company further issued guaranteed
senior fixed rate notes to the public at par with aggregate nominal
value of US$400,000,000 (approximately RMB2,513,560,000)
(the “2019 USD Notes”) which carry fixed interest of 6.875% per
annum (interest payable semi-annually in arrears) and will be fully

repayable at par by October 18, 2019.

The 2019 USD Notes are listed on the Singapore Exchange
Securities Trading Limited. They are unsecured, senior obligations
of the Company and guaranteed by certain of the Company’s
existing subsidiaries, other than those organised under the laws of
the PRC. The guarantees are effectively subordinated to the other
secured obligations of each guarantor, to the extent of the value of

assets serving as security.

At any time and from time to time after October 18, 2016, the
Company may at its option redeem the 2019 USD Notes, in
whole or in part, at a redemption price equal to the percentage of
principal amount set forth below plus accrued and unpaid interest
to the redemption date if redeemed during the twelve-month
period beginning on October 18 of each of the years indicated

below.
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17. BRTE @)

(i)

(#)

Ay i 1 £
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For the six months ended June 30, 2013

17. SENIOR NOTES (Continued)

(i1)

(Continued)
Year Redemption price
2016 103.4375%
2017 101.71875%
2018 and

thereafter 100%

At any time prior to October 18, 2016, the Company may at its
option redeem the 2019 USD Notes, in whole but not in part,
at a redemption price equal to 100% of the principal amount of
the 2019 USD Notes plus the 2019 Applicable Premium as of,
and accrued the unpaid interest, if any, to (but not including) the

redemption date.

“2019 Applicable Premium” means with respect to the 2019 USD
Notes at any redemption date, the greater of (1) 1.00% of the
principal amount of such 2019 USD Notes and (2) the excess of
(A) the present value at such redemption date of (i) the redemption
price of such 2019 USD Notes on October 18, 2016 plus (ii) all
required remaining scheduled interest payments due on such 2019
USD Notes through October 18, 2016 (but excluding accrued
and unpaid interest to the redemption date), computed using a
discount rate equal to the adjusted treasury rate plus 100 basis
points, over (B) the principal amount of such 2019 USD Notes on

such redemption date.
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17. BETE @)

(i)

(%)

R ZF =N A /N H BT A IR
> A7) AT DATE 0 5% 6 b T
— R 2 YR B B AR 8 ) 3 P A
W B IR R — UL
3 0 A 4 5H106.875 % HY B 1]
18 > 8 el 3 (B L 4
ZH) AR RARAMAAE )
W i % — JUAE T A
BRI 35% > WHRERE -F
—JUF R R T A S B
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B [ 20 R 8 A/ ) A B 5 R
1% 60 H AT B2 BRI 2 A -

HHRR > REFEREEN A
(ELTA ) UCHAERR e R o J1 R MR R
e

FE B AL R TE I RESE B 2 S 2 1
WN > RN TR FRA G
101% 2 14 B A5 5 =t 2 1 5 A 3K
F (ARG H ) 2 MG R A
FLE () > 42 LB A AR
ZE-NEETERE -

SR U 3 T R Y R T
AN B 847 2 A 456,927,000 %
TC(#) N R W 43,529,000 78 ) B —
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7.20% 1 fk °
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17. SENIOR NOTES (Continued)

(i1)

(Continued)

At any time and from time to time prior to October 18, 2016,
the Company may redeem up to 35% of the aggregate principal
amount of the 2019 USD Notes with the net cash proceeds of
one or more sales of common stock of the Company in an equity
offering at a redemption price of 106.875% of the principal
amount of the 2019 USD Notes, plus accrued and unpaid interest,
if any, to (but not including) the redemption date; provided
that at least 65% of the aggregate principal amount of the 2019
USD Notes originally issued on the original issue date remains
outstanding after each such redemption and any such redemption
takes place within 60 days after the closing of the related equity

offering.

In the opinion of the directors, the fair value of the early
redemption options is insignificant at initial recognition and the

end of the reporting period.

Upon the occurrence of a change of control triggering event, the
Company will make an offer to repurchase all outstanding 2019
USD Notes at a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but not

including) the offer to purchase payment date.

The net carrying amount of the 2019 USD Notes is stated
net of issue expenses totalling US$6,927,000 (approximately
RMB43,529,000) and the effective interest rate of the 2019 USD
Notes is 7.20% per annum.
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BEZZ-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

17. SENIOR NOTES (Continued)

(iii)

On January 29, 2013, the Company further issued guaranteed
senior fixed rate notes to the public at par with aggregate nominal
value of US$500,000,000 (approximately RMB3,139,800,000)
(the “2023 USD Notes”) which carry fixed interest of 6.75% per
annum (interest payable semi-annually in arrears) and will be fully

repayable at par by January 29, 2023.

The 2023 USD Notes are listed on the Singapore Exchange
Securities Trading Limited. They are unsecured, senior obligations
of the Company and guaranteed by certain of the Company’s
existing subsidiaries, other than those organised under the laws of
the PRC. The guarantees are effectively subordinated to the other
secured obligations of each guarantor, to the extent of the value of

assets Serving as security.

At any time and from time to time on or after January 29, 2018,
the Company may at its option redeem the 2023 USD Notes, in
whole or in part, at a redemption price equal to the percentage of
principal amount set forth below plus accrued and unpaid interest
to the redemption date if redeemed during the twelve-month

period beginning on January 29 of each of the years indicated

below.
Year Redemption price
2018 103.375%
2019 102.250%
2020 101.125%
2021 and

thereafter 100%

At any time prior to January 29, 2018, the Company may at its
option redeem the 2023 USD Notes, in whole but not in part,
at a redemption price equal to 100% of the principal amount of
the 2023 USD Notes plus the 2023 Applicable Premium as of,
and accrued and unpaid interest, if any, to (but not including) the

redemption date.
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17. SENIOR NOTES (Continued)

(iii)

(Continued)

“2023 Applicable Premium” means with respect to the 2023 USD
Notes at any redemption date, the greater of (1) 1.00% of the
principal amount of such 2023 USD Notes and (2) the excess of
(A) the present value at such redemption date of (i) the redemption
price of such 2023 USD Notes on January 29, 2018, plus (ii) all
required remaining scheduled interest payments due on such 2023
USD Notes through January 29, 2018 (but excluding accrued
and unpaid interest to the redemption date), computed using a
discount rate equal to the adjusted treasury rate plus 100 basis
points, over (B) the principal amount of such 2023 USD Notes on

such redemption date.

At any time and from time to time prior to January 29, 2016,
the Company may redeem up to 35% of the aggregate principal
amount of the 2023 USD Notes with the net cash proceeds of
one or more sales of common stock of the Company in an equity
offering at a redemption price of 106.75% of the principal amount
of the 2023 USD Notes, plus accrued and unpaid interest, if any,
to (but not including) the redemption date; provided that at least
65% of the aggregate principal amount of the 2023 USD Notes
originally issued on the original issue date remains outstanding
after each such redemption and any such redemption takes place

within 60 days after the closing of the related equity offering.

In the opinion of the directors, the fair value of the early
redemption options is insignificant at initial recognition and the

end of the reporting period.



TR B 8 5 B 5 o MR i

Notes to the Condensed Consolidated Financial Statements

17. BRTE @)

(111)

(#)

TEBS M IR B 2 4 2
W > RA TR RA S
1019 2 W6 B 08 7 Jn st %8 B B A 3K
HI AR EIEE H ) 2 st AT
AR CANA ) » 42 I B T A A R
SR EHETLEE -

TR T A SR T R I AR T (A
A bR B AT A 3£ 4,081,000 3%
TG (1 N R 5 23,494,000 76 ) J —
TSR SR U R O AR R
6.89% F ik °

SR -ANFELRE  —F-AFEET
SRR R CFEETEER =
ERA=ZTHBARMEE S B Hm
W 78 7522 5 i A PR A ) S A5 BT S T 1)
gy Bl A N R #5,022,125,000 76 (7
SE-CHEF A=t —H: ARE
5,207,364,00076) > AR 2,355,988,000
T F -+ _H=1T—H:
A R %#2620,123,0000 ) K& A R ¥
2,810,227,000 G (& =% — Z4E + = A
=f—H:E) -

BEZZ-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

17. SENIOR NOTES (Continued)
(iii)  (Continued)

Upon the occurrence of a change of control triggering event, the
Company will make an offer to repurchase all outstanding 2023
USD Notes at a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any, to (but not

including) the offer to purchase payment date.

The net carrying amount of the 2023 USD Notes is stated
net of issue expenses totaling US$4,081,000 (approximately
RMB23,494,000) and the effective interest rate of the 2023 USD

Notes is 6.89% per annum.

The fair value of the 2016 USD Notes, 2019 USD Notes and 2023
USD Notes at June 30, 2013 with reference to the quoted market
price available on the Singapore Exchange Securities Trading Limited
amounted to approximately RMB5,022,125,000 (at December 31, 2012:
RMB5S,207,364,000), RMB2,355,988,000 (at December 31, 2012:
RMB2,620,123,000) and RMB2,810,227,000 (at December 31, 2012:

nil), respectively.
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18. fik4W T H 18. DERIVATIVE FINANCIAL INSTRUMENTS
it
R S
e SNV +=A
XA=+H =+—0
At At
June 30, December 31,
2013 2012

ANREFLT NRETIT
RMB’ 000 RMB’000
(RACTE) (A5 F1%)
(unaudited) (audited)
MR s ik ARMATAE 4 M T E  Derivative financial inscruments under

hedge accounting

B e Cash flow hedges
— il 245 1 — Interest rate swaps 3,673 7,586
— 38 U B WA 2 4 ) — Cross currency interest rate swaps 127,403 106,566

131,076 114,152
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From floating interest rate

B RATR ES B &
(THIBORJ) + 2.85%
Hong Kong Interbank Offered Rate

R F— AR A &4

Contracts maturing in 2014

18.

(“HIBOR”) + 2.85%

A= F— AR MR &4

Contracts maturing in 2014

B > A 4 [ A R 5% S SR AT 5 3R
BAECH o HM4 3ES KR E R
AT R Y R KB R AT o iR
IR > S8AEHT 4 2 A8 K5 475,000,000 15
6 (FH & i A B 378,385,000 76 ) (it —
F— 4+ =H=+—H 760,000,000
W (8 i A R %5 616,208,000 70) )

bl {1 ) 3 A 4 4 A A B T
BypHAEMN R oF—-=FRA =+
H o BaliFI 4 2 mAFEAEA
R 3,673,000 6 (R = F— 4+ = A
=+—H: AR%7,586,00070) (4 &
TETRFAR) A HE £ R A JE 2

HIBOR + 2.85%
HIBOR + 2.85%

BE_F-=EAA=ZTHIEAMEA
For the six months ended June 30, 2013

DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Interest rate swaps

At the end of the reporting period, the Group had the following interest
rate swaps designated as highly effective hedging instruments in order to
manage the Group'’s interest rate movements on its bank borrowings by
swapping a proportion of those borrowings from floating rates to fixed
rate. The notional principal amounts of the interest rate swap contracts
outstanding as at June 30, 2013, their remaining terms and estimated

total fair value are as follows:

2 [ 2 PR
To fixed

interest rate

BEALH
Notional

principal amount

it Ao

Estimated fair value

4.32% 325,000,000%7C  ARKE 2,527,000 7T
HKD325,000,000 RMB2,527,000
4.30% 150,000,000 # 6 AR 1,146,000 7C

HKD150,000,000 RMB1,146,000

During the period, the Group adjusted the scheduled repayment dates
of those bank borrowings. The notional amount and terms of the swap
have been modified according to the adjusted scheduled repayment
dates. The revised notional amounts as at the end of the reporting period
are amounting to HKD475,000,000 (equivalent to RMB378,385,000)
(as at December 31, 2012: HKD760,000,000 (equivalent to
RMB616,208,000)).

Both of the above interest rate swaps are designated and effective as cash
flow hedges. The fair values of the above interest rate swap contracts
totalling RMB3,673,000 (at December 31, 2012: RMB7,586,000) (net
liabilities to the Group) have been deferred in equity at June 30, 2013.
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For the six months ended June 30, 2013
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DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Cross currency interest rate swaps

At the end of the reporting period, the Group had the following cross
currency interest rate swaps designated as highly effective hedging
instruments in order to minimise its exposures to foreign currency and
cash flow interest rate risk on its floating-rate USD and HKD bank
borrowings and corresponding interest payment by swapping a portion
of those borrowings and corresponding interest payment from USD and
HKD to RMB and from USD and HKD floating-rate interest payments

to RMB fixed rate interest payments.

The terms of the cross currency interest rate contracts have been
negotiated to match the terms of the respective designated hedged items
and the directors consider that the cross curtency interest rate swaps are
highly effective hedging instruments. The major terms of these contracts

are as follows:

LEEH R & B HH

Notional amount Maturity Exchange rates Interest rate swap

# i1 37,268,000 £ 7T “E-RAEMANR S ARWLIIE 0157 R HARBERTTRI 37 (TLIBOR )
(-2 08/04/2015 RMB1:USDO0.157 +4% [ E 3 6.65%

139,230,000 35 7C)
Sell USD37,268,000
(2012: Sell USD39,230,000)

From London Interbank
Offered Rate (“LIBOR”)
+4% to fixed rate of 6.65%

& 1 2,018,750,000 # T “E-RENANH ARG 1.219%JC B HIBOR+4% £ E 1% 6.63%

(ZF T4 08/04/2015
B 1 2,125,000,000 #7T)

Sell HKD2,018,750,000
(2012: Sell HKD2,125,000,000)

# 111 960,000,000 # T —E T4
(ZFR—4 =A=+—H
# 4 1,200,000,000 ¥ 7T ) 31/03/2015

Sell HKD960,000,000
(2012: Sell HKD1,200,000,000)

# 325,000,000 #IC —F UL
(ZB— 4 WA=+ /\H
# 520,000,000 # 7T 28/04/2014

Sell HKD325,000,000
(2012: Sell HKD520,000,000)

11 150,000,000 # 7T ZE—UEN
(ZF -4 A—-+N\H
B 240,000,000 #7T) 28/04/2014

Sell HKD150,000,000
(2012: Sell HKD240,000,000)

Longfor Properties Co. Led. HE ] Hi & A FR 2 #]

RMB1:HKD1.219 From HIBOR +4% to
fixed rate of 6.63%

ARH¥170: 1.219%C  H HIBOR+3.15% £
RMB1:HKD1.219 IE] 7 F1| % 5.809%
From HIBOR +3.15%
to fixed rate of 5.80%

AR¥1I0: 121956 HIHIBOR+2.85% %
RMB1:HKD1.219 I8 5E F % 6.695%
From HIBOR +2.85%
to fixed rate of 6.695%

AR 170 1219976 HIHIBOR+2.85% £
RMB1:HKD1.219 & 2 A% 6.67%
From HIBOR +2.85%
to fixed rate of 6.67%
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BEZZ-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Cross currency interest rate swaps (Continued)

During the period, the Group adjusted the scheduled repayment dates of
those bank borrowings. The notional amount and terms of the swap have

been modified according to the adjusted scheduled repayment dates.

All of the above cross currency interest rate swaps are designated and
effective as cash flow hedges. The fair value losses of the above cross
currency interest rate swap contracts totalling RMB127,403,000 (at
December 31, 2012: RMB106,566,000) have been deferred in equity at
June 30, 2013. The fair value loss of the hedging instruments amounting
to RMB17,777,000 (for the year ended December 31, 2012: nil) were

reclassified from hedge resetve to profit and loss in the same period.
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19. A 19. SHARE CAPITAL
B T
0.10¥#TLZ
iyl G
Number of
ordinary shares T
of par value Nominal
HK$0.10 each value
T
HK$'000
BE Authorised
REF—"HFE-A—HK At January 1, 2012 and
e Y = June 30, 2012 10,000,000,000 1,000,000
CRT KA Issued and fully paid
R-F—"HF—H—H At January 1, 2012 5,155,050,000 515,505
1 i R AT A 0 Issue of shares upon exercise of share options 6,561,000 656
—ZFRA=TH At June 30, 2012 5,161,611,000 516,161
8 ) 456 BB R 3 B Shown in the condensed consolidated financial
statements
FHARKTT
RMB’000
REF—"HANH=1H At June 30, 2012 equivalent 453,948
BE Authorised
RoE—=ZF—H—HK At January 1, 2013 and
—EF-=FAA=1H June 30, 2013 10,000,000,000 1,000,000
E;'?? TR Issued and fully paid
ZE—-=fF—H—H At January 1, 2013 5,428,775,500 542,878
ﬁiﬁﬁﬂﬁﬁﬁn@é ety (WifE Issue of shares upon exercise of share options (Note) 12,401,000 1,240
REF—=FAH=1H At June 30, 2013 5,441,176,500 544,118
5 ) 456 BB R BT Shown in the condensed consolidated financial
statements
FEARWTT
RMB’000
REF—ZFAA=1H At June 30, 2013 equivalent 476,794
FEARWTT
RMB’000
REZ—ZH+ZH=+—H At December 31, 2012 equivalent 475,802
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For the six months ended June 30, 2013

19. JBeA cam) 19. SHARE CAPITAL (Continued)
Fff 2 - Note:
BE_FZ =4 NA=THILAM®EA > KA AR During the six months ended June 30, 2013, the Company issued 12,401,000 (2012:
A7 {1 s B AR R B 47 12,401,000 B (= — —4F ¢ 6,561,000) ordinary shares of HK$0.10 each upon exercise of share options. The exercise
6,561,000 B ) 45 B 1 (0. 1 75 JC A0 S AL o 4 7R i price of the share options during the period is ranging from HK$2.94 (equivalent to
8 HHE B 47 (4 Y - 2.94 % 78 (AR i AN R 2,39 RMB2.39) to HK$12.53 (equivalent to RMB10.91) (2012: HK$2.94 (equivalent to
J6) 125370 (HER AR 109178 ) (&F RMB2.39)). The new ordinary shares rank pari passu with the then existing shares in all
—F 294370 MERARK29370) o B respects.
S0 I LA TR A 7E 5 T2 S [ A A
20. WU BRI 2 W) i AR 2% 20. ACQUISITION OF ADDITIONAL INTEREST IN A
SUBSIDIARY
RBE_Z—=Z4FH=1THIA During the six months ended June 30, 2013, the Group acquired an
il > ZAEBUKESMNEANRK additional 50% interest in a subsidiary, Shanghai Hengrui Real Estate
412,831,000 7G5 — [H] 8 2 7] L it e Company Limited, at a cash consideration of RMB412,831,000.
&5 A R RSN 509 HE AR
T FE I HE 45 Jir o 2 AR BT AT AR B 2 The difference between the amount by which the non-controlling
NTEWE Z W R > B EER R interests are adjusted and the fair value of the consideration paid is
SR B A AR A A AN o recognised directly in equity and attributed to owners of the Company.
21. B 21. PLEDGE OF ASSETS

REEIIR - CHEMLUT EEMFAAE
PO 52 T ST T At 0 4 O T 1)
C &3 R 2R R

The following assets were pledged to secure certain banking and other
facilities granted to the Group and mortgage loans granted to buyers of

sold properties at the end of the reporting period:

iy

S S

—RER +=A

~H=1H =+—H

At At

June 30, December 31,

2013 2012

ANREFL AR¥TFT

RMB’000 RMB’ 000

(RA%HEH) (##1Z)
(unaudited) (audited)

&Y Investment properties 4,333,354 3,399,800
AT E IR Prepaid lease payments 1,125,333 1,054,646
R PR Y 2 Properties under development for sale 28,646,490 26,678,965
FrE Y% Properties held for sale 14,359 562,988
EAEMERAT A5 Pledged bank deposits 246,201 227,212
34,365,737 31,923,611
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For the six months ended June 30, 2013

22. HAiE
I » AT DA RS

CRIAEARR B S
SRS W R A

—ER BB EDER
TER BB 2 T 1B 3

— 7 R oS = st 5 PR 11 B

23. BARAH
SE-ZHEANAZTH AEERY
EH TR R BT E R AR
#9,087,233,000 G (=& — 4 + = A
=t+—H: AE¥8,590,537,000 7C) HI#E
o RNRERDS > ANEMZERE
&R A 2010 2 F-(E 7 ) e W 8 R i RS 2
Koo BT 4 @ A W R A Rt
RIE R A KB IR B DL Bt ZF — = 4N
HEZ+tHk -Z—"4%+_H=+—H
R 5 B0 AR MRS T R A (o
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22. COMMITMENTS
At the end of the reporting period, the Group had the following

commitments:
iy
/i
=3 R
ARSHH  =t-A
At At
June 30, December 31,
2013 2012

ARMTFIE  ARWTT
RMB’000 RMB’ 000
(RAEHEH) (REHE)
(unaudited) (audited)

Contracted for but not provided for in the
condensed consolidated financial statements:
— Expenditure in respect of projects classified as
properties under development for sale and
investment properties under construction 20,855,685 16,243,396
— Expenditure in respect of acquisition of

land use rights 6,684,048 5,793,647

27,539,733 22,037,043

23. CONTINGENT LIABILITIES

The Group provided guarantees amounting to approximately
RMB9,087,233,000 (at December 31, 2012: RMBS8,590,537,000) as at
June 30, 2013 in respect of mortgage bank loans granted to purchasers of
the Group’s properties. In the opinion of the directors of the Company,
the fair values of these financial guarantee contracts of the Group are
insignificant at initial recognition and the directors of the Company
consider that the possibility of the default of the parties involved is
remote, accordingly, no value has been recognised at the inception of the
guarantee contracts and at the end of the reporting period as at June 30,
2013 and December 31, 2012.
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24.

BEZZ-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

SHARE-BASED PAYMENT TRANSACTIONS

The Company's two share award schemes (the “Share Award Schemes”),
Pre-IPO share option scheme (the “Pre-IPO Share Option Scheme”) and
Post-IPO share option scheme (the “Post-IPO Share Option Scheme”)
were adopted pursuant to resolutions passed on November 30, 2007,
July 31, 2009, November 30, 2007 and December 23, 2009 respectively.
The objective of the Share Award Schemes is to align the interests of the
employees with those of the Company, to share the pride of ownership
among employees and to reward their performance and contribution to
the Group. The primary purpose of Pre-IPO Share Option Scheme and
Post-IPO Share Option Scheme is to provide incentives to directors and
eligible employees. The Pre-IPO Share Option Scheme and Post-IPO

Share Option Scheme will expire in 10 years from the date of adoption.

The table below discloses movements of the Company's share awards and

share options held by the Group’s employees:

HRA WS
HiRRE R ARES
it i i 1R g JB e
Jik IR B o il 3
Number  [/RHEHH
of share Number
options of share

under options under

JBe Ay 5% i 2 Pre-IPO Post-IPO
Number Share Share
of share Option Option
awards Scheme Scheme

RE-F—=F—H—H Outstanding as at January 1, 2013
(AR 7,500,000 19,929,000 205,835,500
MNC RS Vested during the period — — —
WREATff Exercised during the period —  (11,841,000) (560,000)

RF— =4 Outstanding as at June 30, 2013

ANHET AR ER 7,500,000 8,088,000 205,275,500
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24.

25.

PAIBe 3 2y B 0 9 1k 28
(40)

A L B A8 I R 9
R 28 13,643 7C o

BE-F-=FAH=THIAMA
7% 48 [ AT B A A ) ) A 4E LR B A4S
) JBE 075 T 452 s 1) B A 4 i RN R
#1,208,0007C & A R 53,663,000 70
M (BE -F—-—HFNH=1HI
ANEA AR 3,917,000 70 & A R
69,788,000 75 ) © A8 ) S &) i % 473 7 A
BB RAE LR B IR 5555 -
I A BB ANR 2 B o A B
JREREE 1 S s AR 2 B PR HE fot £

BT 35, B
BT 22 5
25 92 0 7 BB T 32 LU K

5
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24.

25.

SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

The weighted average closing price of the Company's shares immediately

before the dates on which the options were exercised was HK$13.64.

The Group recognised expenses of RMB1,208,000 and RMB53,663,000
for the six months ended June 30, 2013 (six months ended June 30,
2012: RMB3,917,000 and RMB69,788,000) respectively in relation
to shares awarded and share options granted to the Group’s employees
by the Company. The shares awarded by the Company will be settled
with the existing shares held by the trust of the ultimate shareholders.
Accordingly, the respective amounts were credited to capital contribution
reserve. The expenses in relation to share options were credited to share

option reserve.

RELATED PARTY TRANSACTIONS/BALANCES

Related Party Transactions

During the period, the Group entered into the following significant

transactions with its related parties:

(a) Joint ventures

BEAA=ZTHIEAMEA

Six months ended June 30,

RS CER—TUF

2013 2012

ANBETT ARETT

RMB’000 RMB’000
(REHEH)  (REFE)

(unaudited) (unaudited)

PR Sales of materials 2,161 —
LEXSLUTPN Property management income 369 35
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Notes to the Condensed Consolidated Financial Statements
BE_R-=8EANH=THILAEA
For the six months ended June 30, 2013

25. WY/ itk ) 25. RELATED PARTY TRANSACTIONS/BALANCES (Concinued)
LT 28 5 (4) Related Party Transactions (Continued)
(b) FEEHE (b)  Key management

BEAH=ZTHIEAMA
Six months ended June 30,
—F = R0
2013 2012

ARBETE  ARETT
RMB’000  RMB’000

(REFE)  (REEE)
(unaudited) (unaudited)

1) = A T 4 4 ) 2 Sales of properties to key management 14,706 4,906
(c) BN wEEE R H M EE M (¢) The remuneration of directors and other members of key
I management during the period was as follows:

BEANAZTHIEAEA
Six months ended June 30,
TR CEFE T
2013 2012
ARBETFL ARETFIL
RMB’000 RMB 000
(RAEFEG) (KA FE)
(unaudited) (unaudited)

b iRl Short-term benefits 11,735 12,000
HIERRR 12 45 Al Post-employment benefits 111 131
DA A3 25 B BRE A £5F 2K Share-based payment 18,099 24,620
29,945 36,751
By G Related Party Balances
@ BEREBLERKHE (@ Amounts due from joint ventures
WU 485 4 2 200 B A ~ 8 The amounts due from joint ventures are unsecured, interest-free
A R o and repayable within one year.
b) EMEBL%EHKHE (b)  Amounts due to joint ventures
SETA DA RS > B IR The amounts due to joint ventures are denominated in RMB which
5B RANER R are unsecured, interest-free and repayable on demand.
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BE_Z-=FANA=ZTHIEAEA
For the six months ended June 30, 2013
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26.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial liabilities that are

measured at fair value on a recurring basis

Some of the Group’s financial liabilities are measured at fair value at
the end of each reporting period. The following table gives information
about how the fair values of these financial liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well as the level
of the fair value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the inputs to the

fair value measurements is observable.

J Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or

liabilities;

o Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e.

derived from prices); and

o Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).



26.
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Notes to the Condensed Consolidated Financial Statements

Sk T HL G 2 P )

R=g—=
Vil
=+H
LTI
Fair value
as at
SR June 30,
Financial liabilities 2013
ANRBFr
RMB 000
LA MHRARSERITESBT 127403
RZ A F 3400
Cross currency interest rate swaps classified
as derivative financial instruments in
the condensed consolidated statement of
financial position
AR RB R R A ST 3,673

B2 A %454

Interest rate swaps classified as derivative
financial instruments in the condensed
consolidated statement of financial

position

26.

IS
Fair value

hierarchy

o8k
Level 2

B8k
Level 2

BEZZ-=FANA=ZTHIEAEA
For the six months ended June 30, 2013

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

A%

AR

R AFEZBR
AHEL  Relationship

LN ¢ of

Significant unobservable
BT P EXT YN unobservable inputs to
Valuation techniques and key inputs input fair value
HEBLBL & o A AR
TR 0 250 B 1 5 (RS 6 S B3¢ 1 M i N/A N/A
B T BT AV H S 3 2 B M A A SRR B i B > SR A
{1 8 4 A (R ) R 2 R B (i
H) .
Discounted cash flows. Future cash flows are estimated based on
forward exchange rates and interest rates (from observable forward
exchange rates and yield curves at the end of the reporting period)
and contracted forward rates and interest rates, discounted at a rate
that reflects the credit risk of the Group or the counterparties, as
appropriate.
HEBLB G i Nl
AR 03 3 R 35 1 T B A i ol 0) J 25T 49 B9 A N/A N/A

FAAMF ARG E MR — (8 A WA S B
5 B 9 H 2 BB (I ) =

Discounted cash flows. Future cash flows are estimated based
on forward interest rates (from observable yield curves at the
end of the reporting period) and contracted interest rates,
discounted at a rate that reflects the credit risk of the Group

or the counterparties, as appropriate.
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BEZ-=FEAH=THIEATEA
For the six months ended June 30, 2013

26. W THWA G @) 26. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)
BN R FTabal & A > RAREFHBL Except as detailed in the following table, the directors of the Company
T 6 PR 4 B 5 S 3% A e 4 B R AS wE Bk consider that the carrying amounts of financial liabilities recorded
2 4 Tl B R T (R B LN (B AR at amortised cost in the condensed consolidated financial statements

approximate their fair values:

F -k
NoZE—=FEANA=1H +Z-A=+—H
At June 30, 2013 At December 31, 2012
M 1 MR B
Carrying NS Carrying ATE
amount  Fair value amount Fair value

ANBETE ARETIL ARETT ARKTL
RMB'000 RMB’000 RMB'000  RMB’000

S Financial liabilities

fF55 - AL Bond, secured 1,393,075 1,456,000 1,391,988 1,454,600
TR ANEETTER 2016 USD Notes 4,675,595 5,022,125 4746477 5,207,364
“E - NEETCERE 2019 USD Notes 2,465,291 2,355,988 2,506,503 2,620,123
TR CAEETUTRE 2023 USD Notes 3,156,500 2,810,227 — —
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